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UNION CENTRAL SUSTAINED 
STOCKHOLDERS OWN SURPLUS 





Mutual Policyholders Entitled to Such 








AETNA INSURANCE COMPANY 


* HARTFORD, CONN. 
Statement as of December 31, 1909: 





WANT TO MAKE A PROBE 


BILL PASSED BY THE HOUSE 





Superintendent Hotchkiss of New York 





Dividends as the Directors See acacia soon voce anes so ovoneneeresnsreossneereconresees70+71-® Continues His Investigation Into 
Fit to Apportion tl Legislative Expense Fund 
lh cite anon vantedengatsadabuetinnadbaneepthaeerebepeeneweewarshaceesethes 6,062,704.34 
A sweeping decision was handed | gacsss os Hemmer recrerennnennenenenensess oe ARES New York, April 6—(Special)—The 
down by the circuit court at Cincinnati 


on Saturday last in the Union Central 
Life stock increase case which sus- 
tained at every point the contentions 
of the company. Not only does the 
court hold that the stock surplus so- 
called of some $770,000 belong abso- 
lutely to the stockholders, but that the 
entire surplus of the company amount- 
ing to some $2,500,000 also belongs to 
the stockholders. The court holds that 
the mutual policyholders are entitled to 
receive not the entire profits on the 
mutual business as dividends, but only 
such dividends as the board of direct- 
ors sees fit to apportion. The state 
was overruled on every point. The 
decision follows in full: 

This is an action in quo warranto, 
wherein the state claims the wy 
has misused its franchise in that it de- 
clared a stock didivend of $400,000 in the 
year 1908 out of its surplus funds. The 
company was organized in the year 1867 
as a stock company with an authorized 
capital of $500,000, $100,000 of which was 
paid in. The company continued to do 
business on this capital stock until 1908, 
when the stock capital was increased to 
$500,000. During the existence of the 
company it wrote both participating and 
nonparticipating contracts of insurance. 
Under able management the company be- 
came very properous, so that at the date 
last mentioned it had over and above lia- 
bilities a surplus of over $2,400,000. 
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A SATISFIED CUSTOMER WILL BE A 
PERMANENT CUSTOMER. TO SE- 
CURE HIS SATISFACTION THE POL- 
ICY YOU CIVE HIM MUST BE PROOF 
ACAINST CRITICISM, AT ANY TIME, 
BY A COMPETING ACENT OR 
OTHERWISE. — 


BEST PROTECT YOURSELF AND YOUR CUSTOMERS 
BY CIVING THEM CONTINENTAL POLICIES 




















passage of a bill in the New York 
house providing for a legislative in- 
vestigation of all companies other than 
life promises to equal in a way the 
famous Armstrong investigation of life 
companies. Fire insurance men are 
inclined to believe the bill will be killed 
in the senate if the legislators feel 
prominent politicians are likely to be 
involved. If all the onus can be 
thrown on the companies, it has a 
chance of passing. 

Another bill passed by the New York 

house is to investigate the New York 
Fire Insurance Exchange, the rating 
body. 
During 1909, the testimony in Super- 
intendent Hotchkiss’ probe shows 
$5,000 was paid by the fire companies 
to the late President Sheldon to defeat 
the Grady anti-compact bill and $3,500 
to kill the bill authorizing the depart- 
ment to liquidate companies found in 
bad shape. It could not be shown what 
disposition was made of the money. 
Vice-President Correa of the Home en- 
deavored to show that W. H. Buckley, 
the lobbyist, got part of it, but his evi- 
dence was not definite. But he did 
establish that, after the legislature ad- 
journed, Buckley went to Europe and 
returned on Aug. 30. 


Surety Company Contributions 
ae gaiete anneal’ of ths cimaae aes aye Last week it was shown the surety 
profits was kept of the participating and $1,000,000 companies paid $9,000 in 1901 to the 
ee —~ pe | in TOTAL ASSETS late Andrew Hamilton, who was 
several of the states passed laws re- : 
quiring life companies A, separate the $22,332,787.04 brought prominently to the front as 
— a ~~ boy = ee TOTAL LIABILITIES the chief life insurance lobbyist during 
nds of policies and to maintain s , ‘sae 

separation, and about the same time Cali- $9,287,908.40 the Armstrong investigation. 

fornia passed a law Fequiring life — SURPLUS TO POLICY- E. E. Clapp of the Fidelity & Casu- 
nies doing business in that state to have - : ; 

a paid-up capital of $200,000. To meet HOLDERS alty agency in New York City, was put 
these requirements this company first at- $14 044,878.64 on the stand to testify to the $10,000 
tempted to ascertain the amount produced ’ ’ demand by former Warden Brown of 
by the kinds of policies respectively. The 


result of this investigation showed that 
the nonparticipating business had pro- 
duced nearly $800,000, and out of this the 
company declared the stock dividend of 
$400,000. The state challenged the cor- 
rectness of the result arrived at by the 
company. 
Wolfe Differs from the Company 


Under the direction of superintendents 
of insurance of several states S. H. Wolfe, 
an actuary of New York City, made an in- 
vestigation of the affairs of the company, 
with the result that a different conclu- 
sion was reached from that made by the 
company. The trial of this case occupied 
about seven days, and the most of this 
time was occupied in submitting to the 
court evidence bearing on the question 
whether the company had the surplus of 
$800,000 arising out of its nonparticipat- 
ing business. It is admitted and it is self- 
evident that it is impracticable accu- 
rately to separate these funds within any 
reasonable time, so that an approximation 
can only be had. nd it is also admitted 
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Surplus to Policy-holders, $5,066,837.38 Total Loses paid, $65,696,377.03 


Cash Capital, Two Million Dollars 


Reinsurance Reserve, - <= $4,293.241.71 


JOHN B. KNOX, Secretary 


Sing Sing for Tim Sullivan. This de- 
mand was brought out in the testi- 
mony of President Seward of the Fi- 
delity and Casualty. 


Vice-President Lunger Testifies 


Vice-President John B. Lunger of the 
Travelers was put through an exam- 
ination in an effort to discover the uses 
to which the $21,400 paid in 1903 by 
the Travelers to W. H. Buckley were 
put. Mr. Lunger had but little recol- 
lection of how Mr. Buckley earned the 
money, although he did remember 
that the bill looked pretty large at the 
time. 

The amount was paid in four checks, 
most of it in May, but the last not until 
November. Two checks of May 20, one 


, for $10,000 and the other for $8,900, 
this approximation can be reached only by ee vad po prey, tampamay aenae wave eatitin’. The larger chet as 
estimation after the proper determination laims - ’ ’ the indorsements showed, a een 
of certain facts. We deem it inexpedient, NET SURPLUS, - - - 3,066,837.38 b 
and it certainly would serve no good pur- 


pose for us to enter into a review of the 
evidence in this opinion, but we content 
ourselves by stating that after a careful 
consideration of the evidence we have 
reached the conclusion that there was in 
this surplus at the time in question a 
sum largely in excess of $400,000, which 


(CONTINUED ON PAGE 17) 
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cashed by Buckley in New York City. 
During a quarter-hour of hard ques- 
tioning Superintendent Hotchkiss tried 
to make Mr. Lunger admit that Buck- 
ley might have turned this cash into 


(CONTINUED ON PAGE 34) 
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OHIO MEASURES AREPASSED 
LEGISLATURE GOT VERY BUSY 


Number of Important Bills are Acted 
on by House, Senate Having 
Voted 





Columbus, Ohio, April 6—(Special)— 
The house of representatives got busy 
yesterday and passed a number of in- 
surance measures, already passed by 
the senate, but drew the stinger from 
the most important measure, failed to 
reconsider it, and made it a special 
order for Tuesday, April 12. It is 
Senate Bill 21, by Johnson of Cincin- 
nati, imposing 5 percent tax on the 
gross premiums of no-license fire com- 
panies. It was amended to make the 
tax apply to net premiums. It failed 
to have enough votes to pass, though 
having a majority, and on an attempt 
to reconsider and kill, received the same 
number of votes and was made a spe- 
cial order for Tuesday. 

Bills That Were Passed 

Bills passed were: S. B. 31, Mooney, 
providing that mutual fire companies 
having $100,000 of reserve may write 
stock policies. 

S. B. 16, Deaton, authorizing the in- 
surance superintendent to obtain court 
order for him to close up business of an 
insurance company that does not obey 
orders to restore capital or reserve im- 
paired more than 20 percent, if it re- 
fuses to submit books, or if insolvent. 
Companies have right of court review 
of the order. 

S. B. 17, Deaton, providing peniten- 
tiary sentence of three years in case 
of falsification of books and records to 
deceive insurance superintendent, by 
officers of insurance companies, fra- 
ternal, beneficiary or assessment asso- 
ciations. 

Banks Must Disclose Transactions 

S. B. 18, Deaton, requiring banks and 
trust companies to disclose to insur- 
ance superintendent their financial 
transactions with insurance companies. 

S. B. 15, Deaton, providing that when 
domestic companies become insolvent, 
unpaid losses shall be preferred claims. 

S. B. 20, Johnson, making it a mis- 
demeanor to give or accept rebate of 
fire insurance premium. 

82, Cory, repealing law requir- 
ing publication of renewal certificates 
issued to mutual protective associa- 
tions. 

The senate passed H. B. 167, Spie- 
gel, requiring fraternal beneficial asso- 
ciations to advise beneficiaries how to 
proceed under their rules to secure 
their benefits. 





PROBE FIRE MARSHAL BUREAU 





Ohio Legislative Committee Thinks 
Law is Necessary to Cut Down 
the Expense 





Columbus, Ohio, April 6.—(Special.) 
—The investigation by the Beatty 
probe committee of the Ohio legisla- 
ture into the state fire marshal bureau 


will probably result in a new law 
cutting down the expense. The com- 
mittee feels that the same work can 


be done for one-third or one-fourth 
the amount that has been expended in 
the past. The charge is made that the 
bureau has been made to serve as a 
political organization for the party in 
power. Insurance men generally feel 
that one-half of 1 percent on the 
premiums is too much to pay for a 
fire marshal bureau although the good 
work it has done is appreciated. No 
reflection is cast on Fire Marshal 
Zuber, who has been a competent offi- 
cial, but the feeling prevails that the 
tax should be greatly reduced. 





Confers with Field Men 


Manager J. A. Kelsey, of the Aachen 
& Munich, had all his western field men 





meet him in Chicago this week to con- 
fer as to the company’s western busi- 
ness. 


SUMMERHAYS TAKEN TO PEN 








Goes to Government Prison at Leav- 
enworth, Kas.—Fails to Get Bail— 
No Appeal Yet 





E. J. Summerhays, convicted of us- 
ing the United States mails to defraud, 
has been taken to the government peni- 
tentiary at Leavenworth, Kas. He left 
Chicago in the custody of a United 
States marshal last Friday. Summer- 
hays was unable to get bail after his 
conviction, his uncle, who was pro- 
posed as a bondsman, apparently balk- 
ing on the conditions imposed by 
Judge Landis. Arthur P. Summerhays, 
the uncle, owns no real estate within 
the jurisdiction of the court, but owns 
a farm in kivingston county, Ill. Judge 
Landis agreed to accept him as one 
bondsman if he would deed the farm 
to the clerk of the court as security. 
He consented to this in court, but the 
bond was never furnished. Summer- 
hays has been in jail in Chicago ever 
since his conviction. 

No steps have yet been taken in court 
toward an appeal of the case. It was 
stated by Summerhays’ counsel after 
the trial that an appeal would be taken. 
Possibly the failure to secure bail 
caused an abandonment of the appeal, 
as time spent in jail would not count 
on Summerhays’ sentence of two years’ 
imprisonment. 





Judge Donnelly to Be Tried 

Toledo, Ohio, April 6—(Special.)— 
The trial of Circuit Judge Michael Don- 
nelly, indicted by the Lucas county 
grand jury of perjury and embezzle- 
ment charges relative to his actions in 
the Ohio German Fire, of which he 
was president, was set to be held the 
first week in May. Such was the an- 
nouncement made today by Prosecutor 
Holland Webster. 
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KEEP GOOD COMPANY 
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CITIZENS MUTUAL'S CASE 


ASSESSMENT WILL BE MADE 


Michigan Supreme Court Holds Cash 
Policies Without Assessment 
Clause Not Subject to As- 
sessment 


Regarding the decision of the Michi- 
gan supreme court as to the Citi- 
zens Mutual Fire of Holly, Mich., Com- 
missioner Barry says: 


That this was a mutual fire company 
organized under a section of the law, since 
repealed, which permitted companies to 
transact a state wide business but pro- 
hibiting companies doing such state wide 
business from insuring farm risks. A 
number of years ago one of my predeces- 
sors as commissioner of insurance for- 
bade this company issuing Michigan 
standard policies unless such standard 
policies were modified by the addition of 
a clause specifically making them liable 
to assessment. 


Department Had No Knowledge 

This department never had any knowl- 
edge that Michigan standard policies were 
issued by this company without the as- 
sessment clause until after application for 
the appointment of a receiver. Neither 
did the department have any knowledge 
that the company had assumed any farm 
risks until after such application. It de- 
veloped, however, that the company had 
insured farm property to a limited ex- 
tent, and forest fires in a section where 
it had done some farm business caused 
the losses which were responsible for 
the company’s failure. It also developed 
that within a few months preceding the 
failure the company had issued Michigan 
standard policies without the assessment 


clause, 
Text of the Decision 


The text of the supreme court de- 
cision 1s: 

The petition for mandamus against the 
circuit judge in this case is made by 
Francis G. Ely, receiver, and represents: 

(1.) That he was appointed receiver of 
the Citizens Mutual Fire of Holly, Mich., 
by the circuit court of Oakland county, 
Dec. 28, 1908, and gave the required bond. 

(2). That said company is a corpora- 
tion organized under Act No. 82 of the 
Public Acts of 1873, as amended in 1895. 
That said company availing itself of the 
provisions of said amendment, amended 
its charter January 8, 1896, and that said 
company has been engaged in the busi- 
ness of insuring property against loss by 
fire since its incorporation in April, 1874. 

(3). That said company did a general 
fire insurance business in Michigan, hav- 
ing at risk at the date of suspension, in- 
surance amounting to $5,064,139 with ap- 
proximately 6,000 policyholders, scattered 
throughout Michigan. 


Three Forms of Policies 


(4). That three forms of policies were 
written by said company; the usual mu- 
tual policy providing for assessments, and 
written on application made to the com- 
pany, in writing by the insured. 

The second class of policies, known as 
cash premium policies, were written for 
one, two and three years, for which in 
every instance a cash premium was paid 
in advance, the premium charged varying 
according to the character of the prop- 
erty insured; the policies of this class 
were labeled “‘Michigan Standard Form,” 
and were in fact Michigan standard form 
except that at the bottom of the policy 
was printed a clause in the following lan- 
guage, which is worded differently from 
the language in the ordinary Michigan 
standard form policy: 

“This policy is subject to the conditions 
of the charter of this company, and of the 
act under which the company is organized, 
as to liability of members to assessment 
for losses incurred.” 


Assessment Clause Removed 

The third class of policies was also 
cash premium policies, written for one, 
two and three years, for which in every 
instance a cash premium was paid in 
advance; which were in language and 
form exactly like those in the second class 
above described, except the assessment 
clause above quoted was wholly omitted 
from the policy. 

(5). That said company is a mutual 
company entirely, and carried no reserve 
fund to meet extraordinary losses or lia- 
bilities. 

(6). That during the month of October, 
1908, serious fires occurred in the north- 
western part of Michigan, burning whole 
— of territory, and some towns en- 

rely. 

(7). That claims for losses amountin 
to $19,589.90, or thereabouts, are outstand- 
ing and unpaid against said company. 

No Right to Take Farm Risks 

(8). That of said claims outstanding 
and unpaid against said company for fire 
losses $12,071.13 are due on farm risks, 
which it appears by the terms of the 
statute, under which said company was 
doing business, were prohibited, and which 
the said company in consequence, had no 
legal right to take. 
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(9). That claims for unearned prem- 
iums amounting to $20,000, or thereabouts, 
largely on policies terminated on the ap- 
pointment of receiver, have been filed for 
allowance. 

(10). That there were no funds avail- 
able with which to meet the outstanding 
and unpaid obligations of said company, 
on account of said fire losses, unearned 
premiums claimed, if the latter could be 
legally allowed, or to meet the usual 
necessary expense incident to the receiver- 
ship and winding up of said corporation, 
and neither will there be unless an as- 
sessment on the members and persons in- 
sured in said company, can be made to 
meet the same. 


Asked for Information 

(11). That soon after the appointment 
of the receiver, as aforesaid, he petitioned 
the said circuit court for instructions, as 
to whether an assessment could lawfully 
be made against all of the policyholders 
irrespective of the particular form of the 
policy held in said company, and as to 
the amount of the proposed assessment, 
the manner of levying the same, whether 
upon both the cash premium and mutual 
holders alike, or otherwise, and for such 
further instruction, direction and author- 
ity as the court might deem necessary 
and proper to grant. 

(12). That petitioner, at the time of 
filing his said petition, also filed another 
petition praying for the instruction of 
said court, whether as receiver, he should 
allow unearned premiums in offset to the 
assessment by him proposed to be made 
on the members and persons insured in 
said company; that the court determine 
whether the members and persons insured 
in said company were entitled to unearned 
premiums on the cancellation of their 
policies, either before or after said ap- 
pointment of receiver, and if to be allowed 
in either or both cases, how, and in what 
manner the same ought to be paid; what 
proceedings, if any, said receiver should 
take with reference to the premiums due 
on policies returned as “refused,” “can- 
celled,” etc., after his said appointment; 
also praying for such further instruction, 
direction and authority in the premises as 
to said court might seem proper. 


Dates for Hearing Made 

(13). That orders were made by said 
court on the filing of said petitions, re- 
quiring notices to be given to all mem- 
bers and persons insured, fixing dates 
within which objections might be filed by 
persons interested therein, and a time for 
hearing said objections. 

(14). That proof of service of notice in 
accordance with said orders, was made 
and filed by petitioner; numerous objec- 
tions to said proposed assessment were 
filed by members and persons insured in 
said company; certain of the cash prem- 
ium policyholders objecting to an assess- 
ment, yet claiming unearned premiums. 


Testimony Was Taken 


(15). Testimony was taken and hear- 
ing had on said objections, in said court, 
disclosing the character and number of 
the policies issued, the losses suffered, and 
the necessity for the appointment of a 
receiver for said company, a _ transcript 
of which with the findings of the court 
are attached to said px tion. 

(16). That after said hearing, a further 
petition was filed in said circuit court by 
certain mutual policyholders, praying for 
a further disclosure on the part of said 
receiver, as to the nature and character 
of the property insured by said company, 
on which losses occurred, and on account 
of which said receiver desired to levy an 
assessment. Hearing on said petition was 
also had, which disclosed that losses ag- 
gregating the sum stated in the eighth 
paragraph, were on farm risks, objection 
being made to any assessment to cover 
those losses for the reasons above stated. 


Orders of Circuit Court 


(17). That on June 26, 1909, orders 
were made by said circuit court as fol- 
lows: 

(a). The prayer of the first petitioner 
was denied, and the receiver was instruct- 
ed to make no assessment for any pur- 
pose whatsoever, said order being made 
in anticipation of these proceedings to 
obtain a ruling of this court as to the 
status of the policyholders in each class, 
as to the question of membership in said 
compan 


y. 
(b). That no assessment for return 





premiums be made; that the members and 
persons insured are not entitled thereto 
in the opinion of said circuit court. 

(c). That no assessment be made to 
pay losses on risks on farm property, de- 
claring said risks void. 


Beceiver Asks for Mandamus 


Said receiver prays for mandamus di- 
recting said circuit court to order: 

(1). An assessment on all members and 
persons insured in said company except- 
ing those only who held, or now hold 
policies on farm property, be made to pay 
losses and —— 

(2). That the order of the circuit court, 
holding that no assessment for return 
premiums be made, be affirmed. 

(3). That the order of said circuit 
court holding that policies issued on farm 
property are void and that no assessment 
for the payment of losses on such risks be 
made, be affirmed. 

(4). And for such further relief by 
mandamus as justice may require. 

Answer of the Circuit Court ' 

The answer of the respondent, the cir- 

cuit judge shows = the facts stated 
in said petition are true. 
* Section 17 of the act under which said 
company was organized, provides for the 
appointment of a receiver, and it is made 
his duty to ascertain the amount due from 
said company on property insured, and to 
at once proceed to assess upon all of the 
members and persons insured in said com- 
pany such sums of money as will in the 
aggregate be sufficient to pay all the 
losses and liabilities of said company, to- 
gether with the services and expenses of 
such receiver according and in propor- 
tion to the amount of their insurance or 
interest in such company. 


Provides Cash Premium Policies 


The charter of the company clearly con- 
templates the issuing of cash premium 
policies. It provides that no risk, except 
dwelling house risks shall be written on 
the straight mutual plan. That all cash 
premium business shall be written at the 
full tariff rate, as adopted by the state 
board of underwriters, the percentage of 
the tariff rate the company shall be 
netted. etc. That the company may take 
cash premiums, or notes from the assured, 
which shall also be the basis for future 
assessments. That premium notes shall 
not be transferable, and shall not exceed 
five times the cash premium paid in one 
year. That once in each year the direc- 
tors shall, if deemed necessary, make an 
assessment on all policies insured in the 
company to raise money to liquidate the 
losses and incidental expenses of the com- 
pany. That each member insured on the 
assessment plan shall be notified of any 
assessment made against his policy, etc. 


Cases Are Cited 


This clearly implies that there may be 
members who are not insured on the as- 
sessment plan. We think there is both 
by the statute and the charter of the 
company, a recognition of the intention 
and right of the oo gue | to insure on 
the cash premium plan. he doctrine of 
ultra vires cannot be applied to contracts 
not prohibited, either expressly or by 
necessary implication in the statute. 

Day v. Spiral Springs Buggy Co., 57 

ich., 147. 
oe ol Bank v Elevator Co., 90 Mich, 550. 

Dewey v. Railroad Co., 91 Mich., 351. 

Coit v. City of Grand Rapids, 115 Mich., 

3. 


49 
age | Vv. 131 
Mich., > 
Spier v. Kalamazoo, 138 Mich., 653. 
Peterson v. Ionia, 152 Mich., 678. 


Not Prohibited by Statute 


So while the cash premium policy plan 
is not expressly authorized by the statute, 
it is not prohibited, and this fact coupled 
with the fact that, it is authorized by the 
charter and by-laws of the company, 
makes it a valid and binding obligation 
upon the company. This brings us to an 
important question in the case: Is the 
cash premium policy subject to assess- 
ment? 

It is urged that this question is an- 
swered in the negative, and the question 
foreclosed by the decision of this court 
in Osius v. O’Dwyer, 127 Mich., 244. That 
was a case where the receiver of a mutual 
fire company sued a policyholder for an 
assessment. It was objected that de- 
fendants never became members of the 


Tontine Surety Co., 








company, and that objection was sus- 
tained. We have examined with care the 
record in that case. The company was 
organized under the same statute as was 
this company. The charter differed in 
many essential respects from the charter 
of this company. The contract or policy 
in that company differed from the cash 
premium policy containing the assessment 
liability clause, issued by this company 
in the following particulars: 


Comment on a Case 


It appears clearly that the policy in this 
case was issued by a mutual company (a 
point upon which we do not lay much 
stress). 

The policy referred to issued by this 
company contained the following clause, 
the substance of which did not appear 
in the policy in that case, viz.: 

“This policy is subject to the conditions 
of the charter of this company, and of 
the act under which the company is or- 
ganized as to liability of members to as- 
sessments for losses incurred.” 

The following clause contained in the 
policy in the Osius case, viz.: 

“If this policy be made by a mutual or 
other company having special regulations 
lawfully applicable to its organization 
* * * such regulations shall apply to an 
form a part of this policy, as the same 
may be written or printed upon, attached, 
or appended hereto.” 

Is no longer a necessary clause in 
a policy issued by a mutual company. 


Standard Policy Act in Force 

The standard policy form act in force 
when the Osius case was decided, was 
declared unconstitutional in King vs. Con- 
cordia Fire, 140 Mich., 258, and mutual 
fire companies organized under act of 
1873, as amended, are now expressly re- 
lieved from having attached to policies 
the charter and by-laws. See Act No. 
277, Public Acts of 1905, Section 5. So 
we think that nothing can be claimed for 
that part of the decision in the Osius 


case. 
Policies Liable to Assessment 


We are not disposed to extend the doc- 
trine of the case of Osius v. O’Dwyer be- 
yond its language; and had the policy in 
that case contained the assessment lia- 
bility clause, found in the class of poli- 
cies issued by this company, which we 
are now considering, we do not think that 
this court would have held that the as- 
sured was not a member of the com- 
pany in that case. We conclude that per- 
sons who accepted the cash premium pol- 
icies containing the clause above named 
should be held to have become members 
of the company, and subject to assess- 
ment by the receiver to cover all losses 
and expenses. The Wisconsin supreme 
court held cash premium policies issued 
under a_ statute somewhat similar to 
ours Hable to assessment. 


Cash Policies are Exempt 


Rundle v. Kennan, 77 Wis., 492; 58 N. 
W. 516. The statute in that case author- 
ized an assessment on all “the property 
insured.” While the Michigan statute 
authorizes the receiver to assess. all 
“members and persons insured,” we do 
not, however, in view of the Osius v. 
O’Dwyer, supra, feel authorized to hold 
that the cash premium policies issued 
by this company, which did not contain 
the assessment liability clause, are lia- 
ble to assessment, or constituted the 
policyholders members of the company. 
We think that there is a clear distinc- 
tion between these pottes and that such 
distinction should recognized. 


Consider Unearned Premium 


The next important question to be an- 
swered is should the assessment cover 
unearned premiums due the holders of 
the cash premium policies? That there 
is such a liability is clear from the lan- 
guage of the policies. They provide as 
follows: 

“This policy shall be cancelled at any 
time at the request of the insured: or 
by the company by giving five ore’ 
notice of such cancellation. If this policy 
shall be cancelled as hereinbefore pro- 
vided, or become void or cease, the pre- 
mium having been actually paid, the un- 
earned portion shall be returned on sur- 
render of this policy, or last renewal, 


this company retaining the customary 
short rate; except that when this policy 
is cancelled by this company by giving 
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notice it shall retain only the prorata 
premium.” 


Constitute a Liability 


We think that common honesty would 
dictate that in case of insolvency the 
unearned premiums paid on the stock pol- 
icies are a part of the “liabilities” of the 
company. The contract creates the lia- 
bility. They are just claims against the 
company. 

Fayette Mutual Fire Ins. Co. v. Fuller, 
8 Allen (Mass.) 27; 

Clark v. Manufacturers Mutual Fire In- 
surance Company, 180 Ind., 332; Warner 
v. Delbridge & Cameron Co., 110 Mich., 


590. 

Unlike the case of Insurance Company 
v. Merrill, 101 Mich., 393, there was here 
a contract to pay unearned premiums on 
all cash premium policies. The logical 
view is that the company has received 
under the contract, more money than it 
has earned, and justice requires it in @ 
case like this to make a refund. Nor 
can such a holding be deemed unjust. 

In the light of this record the mutual 
members had knowledge and notice of 
the issuing of cash premium policies. 
The reports of the company showed the 
amount received from cash premiums and 
the amounts received from assessments 
annually. And the same may be said 
of the cash premium policyholders. 


Farm Policies Considered 


The last matter to be considered is the 
one relating to farm policies. Section 
7285 C. L. expressly prohibits the in- 
surance of farm property by such com- 
panies. It may be said _ therefore that 
the farm policies were issued and_ac- 
cepted in violation of the statute. They 
were void for illegality, and the issuing of 
them was ultra vires. The holders of 
these policies should be left where they 
are found, and they are not entitled to 
the return of unearned premiums. 

s Cc. ZT. G Veo; 

Smith v. Barstow, 2 Doug. 155; 

Bagge v. Jerome, 7 Mich. 145; 

Brewing Company v. Wall, 98 Mich. 
5 


Conclusions Are Reached 


From the foregoing considerations we 
reach the following conclusions: 

(1) The said company was authorized 
to write and issue cash premium stock 
plan policies, and the holders of such 
policies as contained the assessment lia- 
bility clause, must be considered mem- 
bers of the company, with all the rights 
and subject to all the liabilities of mem- 
bership, and are liable to assessment. 

(2) The holders of such cash premium 
stock plan policies as did not contain the 
assessment liability clause, will not be 
considered members of said company, 
and are not liable to assessment. 

(3) That the holders of both classes of 
the cash premium stock plan policies are 
entitled to unearned premiums in ac- 
cordance with the terms of the policies. 


Exempt Stock Policies from Assessments 


(4) That an assessment upon the mut- 
ual policyholders and also upon the cash 
premium stock plan policyholders which 
contain in the assessment liability clause, 
be made, not only to pay valid loss claims, 
but also to pay unearned premiums on 
cash premium stock plan policies of both 
classes, and also all necessary expenses. 

(5) That farm risk policies being in 
violation of the statute are void and 
ultra vires, and the holders thereof are 
not entitled to unearned premiums, nor 
to any relief. 

It logically follows that such of the 
cash premium stock plan policyholders 
as are liable to assessment should be 
allowed to offset the unearned premium. 
The unearned premium due policyholders 
by reason of the appointment of the re- 
ceiver, should be pro rated. 

Duty of the Receiver 

It will be the duty of the receiver to 
ascertain and report to the circuit court 
the number of each class of cash pre- 
mium stock plan policies, and the amount 
of unearned premiums due thereon, as 
well as the amount required to pay losses 
upon the basis of this opinion, together 
with the cost of services, and the ex- 
pénses of the receiver. Whereupon an 
assessment shall be ordered by said court 
upon the basis of this opinion. 

The order of the circuit court relating 
to policies issued on farm property is 
affirmed. 

The costs of this proceeding will be 
borne by the fund of the said company, 
to be provided for in the assessment. 
The writ will issue accordingly. 





OHIO’S RECORD LAST YEAR 
OHIO FARMERS LEADS OTHERS 





Total Premiums of Fire Companies in 
the State Last Year Were 
$14,223,568 





Ohio stock fire companies reported 
$479,648 premiums in 1909 with $204,763 
losses, ratio 42.7 percent. This makes 
a ten-year average of 34.9 percent. 

American stock companies report 
$9,182,054 premiums and $4,599,950 
losses, ratio 50 percent or a ten-year 
average of 48.4. 

Foreign companies report $2,513,793 
premiums and $1,150,844 losses, ratio 
45.8 percent, a ten-year average of 48.3 
percent. 

Ohio mutuals’ premiums were $1,809,- 
959, losses $813,884, ratio 45 percent, or 
ten-year average of 51.3 percent, 

Other state mutuals report $238,115 
premiums and $49,512 losses, ratio 20.8 
percent or a ten-year average of 32.1 
percent. 

The total premiums for 1909 were 
$14,223,568 and $6,811,953 losses, ratio 
48 percent, the ten-year average being 
48.1 percent. 

Those reporting over $100,000 premi- 
ums in 1909 were: 





Per 
Prem. Losses cent 
BOR crv eci sewed $342,487 $181,317 53.1 
Connecticut ...... 264,947 78,1 29.5 
Continental ...... 253,755 104,682 41.2 
Fire Association... 237,330 121,685 51.3 
German American. 304,35 120,143 39.5 
Germania ........ 53,677 101,309 44.1 
BEIGE csccvece 109,504 52,200 47.8 
ae 715,00 382,468 53.5 
DME sscdceraeat 46,207 334,551 61. 
North America... 346,308 183,282 53.1 
Mil. Mechanics.... 104,489 35,86 34.5 
National, Ct...... 276,174 114,367 41.4 
ee eS 13,552 8,58 51.5 
N. W. National... 150,861 40,839 27.0 
Pennsylvania 132,116 52,659 39.8 
| aera 192,713 110,004 657.0 
Phoenix, Ct...... 233,216 81,232 34.9 
OO Pere 216,052 114,019 52.8 
Spring Garden.... 101,441 43,102 42.7 
Springfield ....... 83,985 85,126 46.3 
Commercial Union 167,258 6,242 39.7 
4 ef oer 25,527 130,462 57.8 
North B. & M.... 259,831 70,31 33.6 
Northern Eng.... 115,729 55,120 47.5 
Norwich Union... 102,941 51,675 50.2 
Phoenix, Eng..... 106,969 50,985 48.1 
TS Pera 353,800 145,376 41.1 
. > eee 147,610 53,362 36.1 
Ohio Farmers.... 876,350 448,810 51.0 
Frank A. Stearns, for several years 


chief clerk in the Michigan insurance de- 
partment, has tendered his resignation to 
accept a position with the National Cas- 
ualty of Detroit. The vacancy occa- 
sioned by the retirement of Mr. Stearns 
has been filled by the promotion of Walter 
E. Otto of Detroit, who has been con- 
nected with the department for the past 
two years. 


NATIONAL INSPECTION 
COMPANY 


ORGANIZED 1908 








Expert Inspections and Un- 
derwriting Reports 
on Fire Risks 


JOS. C. HUBBELL, mgr. 


184 La Salle Street, Chicago 





Notice to Creditors of the Ohio German Fire Ins. Co. 


Creditors of The Ohio 
ested in the assets of said 


Ohio, made an order providin 


1910, pay on each 
amounting in the aggregate to 


of such claims, excepting only such 


by 
Fire Insurance Company. Said 
or interested person objectin 


Gewen Five aounnaee Company, 
e ° rman Fire Insurance 
notified that, on the 25th day of, Moreh, 1910, the Circuit Co 
at the undersigned trustees 

Fire Insurance Company should, as soon as may be, after the 25th da 
and all of the claims heretofore 


and all persons inter- 
Company, are hereby 
urt of Lucas County, 
of The Ohio German 
of April, 
approved by said Trustees, 


a ee dividend of 30 percent on the face 
of sa 
filed on or before the 25th day of April, 1910. 
said Trustees are on file at No. 1033 Nicholas Building, 
any creditor or any person interested in the assets 


claims to which exceptions may 
All of said claims so approved 

Toledo, Ohio, for ins 
of sald The Ohio 


be 
by 


Circuit Court further ordered that any such creditor 
to the allowance of any of said claims, shall file his 


oo exceptions to the allowance thereof with the clerk of the Circuit Court 


of Lucas County, Ohio, at Toledo, Ohio, 


should stand finally allowed and 


on or before the 25th day of A 
that in default thereof, all of said claims heretofore approved Ww paid 


approved by said Court. 
ED 


1910, and 
Trustees 


wade a WOROL EE 
Trustees of The Ohio German Fire Insurance a 





Henry P. Magill @ Company 


GENERAL AGENTS AND MANAGERS 
184 La Salle St., Chicago, Illinois 


Louisville Insurance Co., . - - . - Established 1872 

Monongahela of Pittsburg, - - - . - Established 1854 

Standard Fire of Iowa, - . - - - Established 1904 
AGENTS WANTED WHERE NOT REPRESENTED 





Additional Companies for Re-insurance of Over-Lines 
for Conservative Companies 


Central National Fire of Chicago, 
Central Manufacturers’ Mutual of V 
Hawkeye of Des Moines, ° 
London Mutual of Toronto, Established 1859 


AGE ris PROGRESSIVENESS 


In these days of changing and doubtful companies, it pays 
a local agency to build its business permanently. 


The Girard Fire & Marine Insurance Company 


OF PHILADELPHIA 
Sope business in 1853. It has $500,000 capital, $2,446,693.83 assets, and $908,212.49 
po ——s surplus. 
et losses paid in San Francisco, $735,786.18. Total losses paid up to December 
31, 1909, $8,948,081.27. 


_ Itis extending its western plant and any agent who desires a well seasoned, well 
tried company, should address 


W. E. ROLLO & SON, Western Managers 
159 La Salle Street CHICAGO, ILL. 


CALIFORNIA INSURANCE COMPANY 


OF SAN FRANCISCO 


CHARTERED 16861 


Established 1909 
Established 1876 
Established 1865 


Wert, - - 














W. E. DEAN, President 
Capital Stock 
Asse 


GEO. W. BROOKS, Secretary 
$400,000 
ts - - - $1,144,803.31 
Surplus to Policyholders $593,925.22 
Losses Paid ia San Francisco Fire $2,550,000 without discount 


HENRY J. WOESSNER 
MANAGER WESTERN DEPARTMENT 
1659 La Sallie Street, Chicago 


Agents wanted in Illinois, Indiana, Michigan, Wisconsin 
Minnesota, Missouri and Ohio. 








CONFLAGRATION PROOF 
Liverpool & London & Globe Insurance Co. 


LOSSES PAID IN THE UNITED STATES 


ONE HUNDRED AND FIFTEEN MILLION DOLLARS 


LOSSES PAID IN SAN FRANCiSCO OVER 


FOUR MILLION FIVE HUNDRED THOUSAND DOLLARS 


UNITED STATES NET ASSETS, $13,885,802.88 
UNITED STATES NET SURPLUS, 5,119,180.30 
New York Office, 45 William St. 
3. M. DE CAMP, General Agent. 
uck 
Obie, _iniiom, fom ul; Sognenenn, 


Northwestern Department 
205 La Salle Street, CHICAGO 
WILLIAM S. WARREN, Manager. 


GEO. H. MOORE, Assistant —"e 
HUGH R. LOUDON, Deputy Asst. Mgr. 














JOHN J. HENRY, Pres. GEORGE F. REEVE, Vice-Pres. CHARLES M. HENRY, Sec’y 


“A MILLION-DOLLAR COMPANY” 
CHARTERED i8il. 








NEWARK WN. J. 
Statement January !, 1910 


aie tns vase eal $1,075,013.50 ee 7,845.00 
Increase in Assets ........ 96,093.1 Increase in Net Surplus..... 59,630.84 
NS 6:5: iis encore cain 617,168.60 Surplus to Policyholders..... 707,845.00 





CARROLL L. DE WITT, General Agent, 153 La Salle Street, CHICAGO 
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AS VIEWED FROM CHICAGO 


RULE GOVERNING WHISKY LINES 
W. E. Metzger, chairman of the 
executive committee of the National 
Local Agents Association, sends the 
following to companies as the princi- 
ple governing whisky insurance: 


The matter of writing whisky insur- 
ance has been considered by the National 
association for some years in various con- 
ferences among agents and companies. 
Further consideration to the matter was 
given at the recent midyear conference of 
the association held in Cincinnati, Feb. 
17-18. In view of all the circumstances 
and considering the varied interests, to- 
gether with some general changes in the 
situation, it was deemed best to notify the 
co-operating companies and members of 
our association that all insurance on 
whisky was to be considered within the 
overhead writing rules of the association, 
and that the territory of the local agent 
should be recognized in the writing of 
these lines. 

In respect to the matter of commissions 
it was the sense of the meeting that all 
companies should observe the rule of pay- 
ing to all agents, resident or nonresident, 
controlling the lines, the rate of commis- 
sion applicable to the agents at the point 
where the risks are located. 

* * * 
TO HOLD ANOTHER MEETING 

The IIlinois Fire Insurance _Com- 
mission will hold a public hearing in 
Chicago next month. It is anxious to 
get company officials before it to se- 
cure their views. It has gotten the 
public viewpoint sufficiently. 

+ * 7 
TO EXPAND AGENCY PLANT 

The Svea in carrying out its con- 
servative policy in the west by operat- 
ing only in the larger cities has devel- 
oped that department of its business to 
where it is well in hand and will now 
take the next progressive step and ap- 
point agents in some of the smaller 
towns. Field men will be appointed 
covering: certain sections of the terri- 
tory and active work will commence 
towards securing a larger agency force 
in each state. The experience of the 
company has been good and while too 
rapid an expansion of its agency plant 
will not be attempted, it will be gradu- 
ally increased and each state given spe- 
cial attention. 

. . ” 
HOLLOWAY STILL SELLING BRICKS 

C. K. Holloway, former president of 
the defunct Walla Walla Fire, has 
turned up at Oakland, Cal., where he 
is promoting a vitrified brick concern. 
The concern is to be installed at De- 
coto, Cal. Mr. Holloway seems to be 
expert in selling “bricks.” After the 
dismal failure of the Walla Walla, he 
started to organize a mutual fire com- 
pany and later a Lloyds in Chicago. In 
the latter enterprise, it seems a num- 
ber of monied men out in IIlinois 
bought a few “bricks” to their sorrow. 

* + + 
HEARING ON COMMISSIONS 

The special committee appointed by 
the National Convention of Insurance 
Commissioners to investigate the ex- 
penses of fire insurance companies will 
hold a meeting at the Hotel La Salle, 
Chicago, commencing Wednesday, April 
20, at 2:30 o’clock. James V. Barry, 
of Michigan, is chairman. Companies 
desiring to be heard will be given an 
opportunity at this meeting. 

* * * 
UTTER MAKES A CHANGE 

A. J. Utter, chief accountant of the 
American National Fire of Rock Island, 
has resigned to act in the same capacity 
for the North America’s western de- 
partment when it moves to Chicago, 
May 1. 





* * 

COUNTY INSURANCE ALLOTED 

The insurance on Cook County, IIL, 
property was alloted last week. 

The bulk of the insurance on the 
county hospital, rated as the most de- 
sirable property, went to Critchell, Mil- 
ler, Whitney & Barbour, they getting 
77 percent. They had offered to take 
the entire amount, being the only bid- 
ders for the whole, at an annual pre- 
mium of $2,065, the former advisory rate 
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A Policy placed in the 
ROYAL seldom leaves 
its books. Itis a tower 
of strength, especially 
during troublous times 
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THE WORLD'S GREATEST FIRE COMPANY 


ROYAL 


The National Credit Men’s Association said of the 
ROYAL’S settlement of San Francisco Claims: 


“ Settled in full promptly on adjustment without cash discount. Its loss was heavy, and the company is highly commended. 
Gross loss was about Six Million Seven Hundred Thousand Dollars. 





LAWBROS.,Mers. 
Western Department 
ROYAL INS. BLDG. 
169 Jackson Blvd. 
Chicago 
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being $5,749. The remainder was di- 
vided among Adolph Loeb & Sons, who 
got $47,359 at $284.16 for three years, 
and R. A. Napier & Co., John Scher- 
mann and John H. Law, each getting 
$38,812 at a premium of $270.52. 

The Dunning insurance, amounting 
to $700,041, was divided among nine bid- 
ders with an aggregate premium for the 
three years of $7,478.02, the old advis- 
ory rate having been $11,498.60. Charles 
L. Cole, George L. Weed and E. M. 
Flint got $134,105 each, Arthur S. Na- 
than got $95,000 and R. A. Napier & 
Co., John Schermann and John H. Law 
got $43,752 each. The insurance on the 
poorhouse at Dunning, which is to be 
abandoned, was placed for a year only 
at a premium of $1,553 on the $167,854 
of insurance, being divided among 
twelve bidders, H. Dalmar & Co. be- 
ing the only one to get more than $20,- 
000. 

* * * 
WANT A SAN FRANCISCO CLUB 

San Francisco clerks and employes 
have taken up the subject of organiz- 
ing a fire insurance club along the 
same general lines as the Fire Insur- 
ance Club of Chicago. They have 
written to Chicago to get information 
as to the mechanism of the local club. 
In February some 220 clerks got to- 
gether at a dinner in San Francisco, 
the interest displayed being surprising. 
Some of the men now feel an organiza- 
tion is in order. 


+ 7 * 

PREPARING FOR THE SEASON 

A bulletin appeared this week in the 
Calumet office at Chicago headed by a 
baseball cartoon showing the activities 
of the national pastime. The bulletin 
seems to bear the earmarks of Chief 
Clerk Chas. E. Curtis and is: 


All requests for leaves of absence owing 
to funerals, lame backs, house moving, 
sore throat, headache, indigestion, etc., 
must be handed in not later than 10 a. m. 
on the day of the game. 


* = * 
SOME LOCAL EVENTS 


August Torpe, Jr., & Co. get an agency 
of the Svea at Chicago. 


C. P. Whitney, of Critchell, Miller, 
Whitney & Barbour, expects to go abroad 
in June for a two months’ trip. 


C. W. Higley, western manager of the 
Hanover, who has been spending some 
weeks in southern California, has returned 
home, but went first to San Francisco. 


The following have been nominated for 
the executive committee of the Chicago 
board to- be voted on at the quarterly 
meeting April 14: L. E. Yager, of L. E. 
Yager & Co.; H. V. Burrows, of Stark- 
weather & Shepley; and W. E. Higbee, of 
Fred 8. James & Co. 


Fred S. James & Co. have been ap- 
pointed the Chicago agents for the new 
Merchants Fire of New York, which be- 
gins business with a capital of $200,000 
and a surplus of $300,000. It was organ- 
ized by Edward L. Ballard, formerly sec- 
retary of the Continental, who is its presi- 
dent, and it has unusually good financial 
backing. 





Geo. Zane Day, special hazard examiner 
for the Crum & Forster companies in the 
New York offices, will spend the month in 
visiting agencies with Special Agent Mur- 
ray of Ohio and Indiana. 





The Baltimore Fire has been incor- 
porated at Annapolis with authorized 
capital stock of $100,000. 





Insurance taxes collected in Minnesota 
this year amounted to $383,252, as against 
$370,510 last year. 


WILLIS S. HERRICK BENJAMIN AUERBACH 


Herrick & Auerbach 


(Successors to R. J. O. HUNTER & CO.) 
Managers of the Western Department 


The Mechanics Insurance Co., of Philadelphia 


INCORPORATED 1854 


Pittsburgh Insurance Co., of Pittsburgh 


INCORPORATED 1851 


Lumbermens Insurance Co., of Philadelphia 
" INCORPORATED 1873 3 
German Fire Insurance Co., of Wheeling 
INCORPORATED 1867 
COOD ACCENTS WANTED 
CHAS. E. MANN, EXECUTIVE SPECIAL 
189 LA SALLE STREET CHICAGO, ILL. 


Marine and Transportation Insurance 


FIREMAN'S FUND INSURANCE CO. COLUMBIA INSURANCE CO, 
of San Francisco, of Jersey City, N. J. 
MANNHEIM INSURANCE CO. THE UNION MARINE INSURANCE CO.. Led 
of Mannheim, Germany of Liverpool, England 


Insurance on Hulls and Cargoes on the Great Lakes 
Ocean cargoes— Export and Import. 
Automobiles under transportation forms. 


Tourist floaters, Traveling Salesmen's floaters. 
Transportation floaters on Merchandise. 


Currency and Securities by registered mail and express 
Motor boat insurance. 


ORR é WALL, General Agents, 2 & 4 Sherman St., Chicago, il! 


Agents wanted in desirable localities 











A PROCRESSIVE COMPANY, FOR PROCRESSIVE ACENTS 


EASTERN FIRE INSURANCE CO. 


ATLANTIC CITY, N. J. 


Total Assets, $498,913.88 Capital, $200,000 
Surplus to Policyholders, $222,517.50 


W. MALCOLM LOWRY, Special Agent 


Illinois and Missouri Illinois, Michigan, Ohio, Wisconsin 
4515 Washington Bivd., St. Louis 153 La Salle Street, Chicago 


KNIGHT & BARBER, Cook County Managers 
153 La Salle Street, Chicago, III. 


C. R. BARBER, Special Agent 











Do You Need a Fire Insurance Company? 


The Metropolitan Fire Insurance Go. 


of Chicago is seeking reliable agents in the 
states of Illinois, Indiana, Michigan, 
Minnesota, Missouri, Ohio and Wisconsin. 

On account of extensive reinsurance facili- 
ties it is able to write LARGE LINES on all 
classes of acceptable risks. LIBERAL COM- 
MISSION arrangements to desirable agents. 

Address all communications to 


Metropolitan Fire Insurance Co. John Naghten & Co. 


159 La Salle St., CHICAGO General Managers 
Capital, $200,000 Established 1868 


as CS aka 
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NEWS OF KANSAS TOWNS 


MUTUALS CUT A BIG FIGURE 





Local Conditions at Several Points in 
Sunflower State—Awake on 
Fire Protection 





Chanute, Kas., April 5.—(Special 
Correspondence.)—Business, including 
that of insurance, is in fine condition at 
Chanute. There is some tendency to- 
wards adverse criticism of Superintend- 
ent Barnes’ recent edict reducing the 
rates on preferred business, for in the 
opinion of many agents there was 
really nothing to justify such action. 
They apparently base their opinion on 
the fact that no one complained of the 
former rates. Agents here have ceased 
to be troubled about the matter. Ev- 
ery one is hustling for business, and 
relations between the officers appear to 
be amicable. 

There is reason to hope the town 
may shortly begin to construct a first- 
class new waterworks and sewerage 
system. An ordinance was introduced 
in the council -recently to authorize a 
bond issue of $100,000 for these pur- 
poses and the vote on the proposition 
will likely be had in April. There is 
some difference of opinion as to the 
probability of its carrying, but those 
who are becoming exasperated at the 
insufficiency of the present service are 
hopeful of success for the measure at 
the polls. 

Contemplated Waterworks Improvements 


This would mean a new feed line of 
16-inch mains to take the place of the 
present inadequate pipes, and extensive 
additions and enlargements of the 
present service, which was designed to 
accommodate a town of only 3,000 or 
4,000 people. The Neosho river is the 
source of supply now, and frequently 
the water becomes so muddy as to be 
practically of little use in case of fire. 
The pressure is poor and the mains be- 
come clogged with mud, which makes 
it difficult for the usually good fire 
department to render efficient service. 

There have been a number of fires 
during the past few months, losses 
from which would have been materially 
reduced under more favgrable condi- 
tions. Some of these fires, while being 
within the city, were too distant to be 
reached by the department, as_ the 
water service does not extend far 
enough. 

The proposed improvements include 
the drilling of wells to supplant the 
river aS a source of supply; the instal- 
lation of a gas engine of increased 
power to run the pump by electricity, 
and the establishment of a hose sta- 
tion in each ward. 


Building Operations Active 


The building operations now in prog- 
ress include the $75,000 Santa Fe brick 
freight depot, a $20,000 stone church, 
a double brick two-story business 
house, besides a number of residences, 
chiefly of frame construction. Another 
brick business house has been con- 
tracted for, and there will be consider- 
able increase in all construction work 
during the summer. The Santa Fe 
Railroad is making extensive improve- 
ments in and near the city. 

Farmers’ mutuals are a source of 
worry to some agents here, but all the 
stock companies appear to get some of 
the business. Practically all the drug 
stores are in either the Rexall Remedy 
Company’s insurance department or 
the Retail Druggists’ Association. Two 
of the four oil refineries carry insur- 
ance with local agents and the other 
two carry none at all. The lumber and 
hardware interests are principally in 
their class mutuals, but local agents 
have some of the lumber business. 

No Sprinklered Risks 

There is not a sprinklered risk in the 
town, but from a superficial view there 
are a number of mercantile houses 
and one or two other plants which 





possibly it might not be difficult to 
interest in the matter. 

Farm business is usually written at 
the home or state agent’s office from 
the application taken by the agent. Fire 
and tornado are generally written sepa- 
rately. 

On the whole, Chanute is forging 
rapidly to the front and bids fair to 
show many improvements during the 
next year or two. 


Baxter Springs Is Quiet 

The insurance business is in very 
good shape in Baxter Springs, Kas., 
but business generally is very quiet, 
and there are no building operations 
in progress. It is expected, however, 
that there will be considerable activity 
in the construction line during the 
summer. Contracts have been let for 
the erection of three or four brick 
business houses and some remodeling 
and improvement of old buildings is 
to begin soon. 

The waterworks franchise is owned 
by a private concern, and there are no 
fire plugs on the streets. This fact 
renders the service of little value in 
case of fire. Negotiations are in prog- 
ress, however, with a view of improv- 
ing these conditions, and if the town 
does not acquire the franchise it is 
likely that arrangements will be made 
shortly to tap the mains at convenient 
points and equip them with plugs. 


Equipment Is Insufficient 


The town has a very good chemical 
fire outfit and a volunteer department 
of the average efficiency. A $20,000 
fire, on which there was 80 percent 
insurance, in the business section, 
about a year ago demonstrated the 
needs of the town in the matter of 
water arrangements and proved the in- 
efficiency of the chemical apparatus in 
fighting a big blaze. 

The insurance business here is not 
split up amongst a large number of 
agents as is usually the case with towns 
in this section; and none of the agen- 
cies is very old, A. V. Smith being the 
pioneer in the field at this time, his 
agency having been established in 
1903. 

Class mutuals get a good share of the 
business here and one hardware and 
implement house and a large lumber 
yard are in the outside companies. 


Mutuals Strong at Oswego 


Oswego is a thriving village and has 
a good waterworks system and volun- 
teer fire corps. There is some activity 
in residential building, and it is expect- 
ed that the summer will show a 
marked increase in construction work, 
mostly frame. 

The class mutuals come in for a large 
share of the business here and a flour- 
ing mill, two lumber yards, the ice 
manufacturing plant, and two of the 
four hardware stores are written by 
them. The stock company agents have 
trouble holding even a small share of 
this business. 

This town is the center of a rich 
agricultural district in which the 
Farmers Alliance is strictly in evidence. 


Chetopa’s Water System 

Chetopa also has a very good water 
system which is fed by artesian wells. 
A fine pump is part of the equipment, 
and the fire department owns about a 
thousand feet of good hose. The vol- 
unteer fire corps is satisfactory. One 
flouring mill here is in the mutuals, but 
the ice plant, now about completed, 
will be handled locally by a stock com- 
pany agent. 

There are no building operations in 
progress at this time and little in pros- 
pect, but several frame houses have 
been erected during the past year. 

St. Paul is a live little village, with 
no waterworks, but the volunteer fire 
department, equipped with a chemical 
engine, seems to be able to take care 
of the few blazes when they occur. 
The farmers’ mutuals are not so strong 
in this vicinity as at Oswego and Bax- 


ter, and more of the business goes to 
the stock companies. 
How Farm Business Is Written 

At Chetopa the Philadelphia Under- 
writers, Insurance Company of North 
America, Shawnee, Continental and 
Connecticut do most of the farm busi- 
ness. It is about equally divided be- 
tween three and five-year term, and 
mostly on a cash basis, very little of 
the business being handled on the in- 
stallment plan and few premium notes 
are given. This speaks well for the 
prosperity of the district. 

In the territories about Oswego and 
St. Paul the Shawnee, Home, Hanover, 
Osage, Aetna, St. Paul and Connecti- 
cut seem to get most of the business 
that Farmers Alliance overlooks. One 
of the best agents in this section is 
of the opinion that more of the busi- 
ness could be secured if the stock com- 
panies should waive the extra charge 
of fifty cents and one dollar for occu- 
pancy of farms on three-year and five- 
year terms. 

Agents generally are satisfied with 
the rating law, but dislike the recent 
order of Superintendent Barnes re- 
quiring a reduction on preferred busi 
ness. 


Improvements at Erie 

Erie is beginning to sit up and no- 
tice things, and the new waterworks, 
sewer service and electric light plant, 
for which a bond issue of $50,000 was 
authorized at the fall election, are now 
under construction and it is expected 
that all three of those improvements 
will be completed by July 1. Wells 
are being dug to feed the waterworks 
and about three miles of pipe will be 
laid, principally six and eight-inch. A 
fire corps is also being developed, and 
in a short time the town will be as 
well equipped in the matter of fire 
protection as many places of double its 
population. 

While there are no building opera- 
tions in progress at this time, the town 
is showing a steady growth and a few 
frame residences will likely be erected 
during the summer. An ice plant is 
being talked of, and it is likely that 
this will be one of the early business 
additions. 

Farm Mutuals Not Strong 

The farmers’ mutuals do not seem to 
be very strong in the immediate vicini- 
ty of Erie, several of the stock com- 
panies have hustling agents in the field 
who go after the business and get their 
share. The Home, Continental and 
Connecticut appear to do the bulk of 
the farm business hereabouts. Some 
of the policies are written by the 
agents, but with a considerable part of 
the business they simply get the data 
and write the application. As a rule, 
fire and tornado is written separately 
excepting in cases where the amount 
carried in each class is the same. 

The hardware and lumber interests 
are in the class mutuals. 

Swedes Have Own Mutual 

There is a Swedish community in 
Neosho and Allen counties, compris- 
ing upwards of a hundred families, who 
carry their own insurance in the Scan- 
dinavian Mutual, which they handle 
strictly among themselves. Apparently 
they rarely have a fire and only on 
such occasions is an assessment levied. 


They insure against fire and lightning 
only. 


Agents Are Alive 

Insurance people generally in the 
towns of Cherryvale, Independence, 
Coffeyville, Neodesha and Fredonia ap- 
pear to be satisfied with the Kansas 
rating law and the business as a whole 
is in good condition. Collections are 
easy and as each of these places is en- 
joying an era of prosperity, in a great 
or small degree, there is usually consid- 
erable new business to be looked after. 
Those of the agents who are alive to 
the opportunities presented for increas- 
ing their lines are active in going after 
the business, and many of them are 
giving it a closer study at this time 








than was formerly considered neces- 
sary. They know that the average 
man finds many instructive articles on 
insurance in papers and magazines 
nowadays and that he is assimilating 
ideas and knowledge along this line 
that hitherto have been inaccessible to 
him; hence it behooves the agent so to 
fortify himself with an understanding 
of his business that will afford him a 
fair chance of winning in competition 
with other studious men. The day of 
the mere policy-writer in Kansas is 
fast drawing to a close; his successor 
will be the expert or specialist. 


Conditions at Cherryvale 


Cherryvale has a good waterworks 
system and a satisfactory paid fire 
department, and has had no fire of con- 
sequence of late. 

The farmers mutuals are very active 
in the section around Cherryvale, but 
the Shawnee, Continental and Con- 
necticut appear to get a fair share of 
the farm business. The agents usually 
take the applications and the policies 
are written at the home or branch of- 
fices. The drug stores, lumber inter- 
ests and hardware and implement con- 
cerns are in their respective mutuals. 

There are no building operations in 
progress at this time, but it is expected 
that the summer may show some ac- 
tivity in frame residence construction. 


Independence Growing Rapidly 


Independence, which has been under 
a very satisfactory commission form 
of government for a year or more, is 
thriving and there is a great deal of 
building going on, principally frame 
residences, but every other class of 
material is being used to some extent. 
Work on several brick business houses 
is expected to be started soon and the 
town continues to show that develop- 
ment which has trebled its population 
within the last ten years. 

There are many factories and indus- 
trial plants of various kinds located 
in Independence and the commercial 
bodies are constantly holding out in- 
ducements for others to locate. Nearly 
two million dollars in improvements 
in the town was the record for 1909. 
A federal building to cost $100,000 has 
been authorized and it is expected that 
work on it will be commenced shortly. 

There is a fine $150,000 waterworks 
system and a good paid fire depart- 
ment. 

Nearly all of the hardware and lum- 
ber interests and a few of the drug- 
gists are in the mutuals. Some of the 
druggists split their business between 
the stock companies, the Rexall Com- 
pany and the Retail Druggists Asso- 
ciation. 

As usual the farmers mutuals are ac- 
tive. The American, St. Paul, Shaw- 
nee, Connecticut and Continental do 
the largest stock company business 
among the farmers. 


Building at Coffeyville 


Coffeyville is a fine town that is 
showing a rapid growth. Many thou- 
sands of dollars in building operations 
are in progress at this time, including 
all classes of residence and business 
houses. Through the activities of the 
chamber of commerce, with the assist- 
ance of citizens, who _ subscribed 
$100,000, new factories have been in- 
duced to locate in the city soon that 
will employ more than a thousand peo- 
ple, and it is likely there will be more 
to follow. 

There are nine flouring mills, eight 
glass factories, furniture, carriage, 
wire fence plants, and a number of 
other concerns which show the advan- 
tages of the town as a manufacturing 
site, it being the center of the natural 
gas and oil district: 

The waterworks and fire department 
are in fine condition. The source of 
water supply will be changed shortly 
from the Verdegris river to wells, one 
of which will be 60 feet in diameter, af- 
fording an abundant supply of pure 
water. It is expected that within six 
months several miles of new mains will 
be laid at a cost of about $35,000. A 
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corresponding increase in the fire de- 
partment is also contemplated. 

A large part of the business of the 
lumber, hardware, drug stores and 
some mercantile is handled by the class 
mutuals. 

Neodesha Bather Quiet 

Neodesha is moving along nicely, 
but business is quiet there now, owing 
largely to the closing of a glass fac- 
tory and a cement plant, which caused 
many working people to move away. 
The town lies in a fine section of coun- 
try, however, and will continue to 
grow. There is a good water system 
and the volunteer fire corps, con- 
sisting of twenty-three men, own out- 
right the $4,500 automobile pump and 
hose wagon in which they take a great 
deal of interest. The water plant cost- 
ing $30,000, was completed last year, 
but an early extension of mains is 
contemplated. 

The farmers mutuals are very strong 
in the vicinity, but the Columbia, 
Home, Continental and St. Paul get a 
small share of the business. The 
druggists, lumber and hardware busi- 
ness is divided between the mutuals 
and stock companies. 

Fredonia is advancing steadily and 
is a nice county-seat town. It has a 
good waterworks system and _ satis- 
factory volunteer fire corps. An auto 
service is contemplated as an early 
improvement. There are a number of 
frame residences going up and some 
activity in business building is ex- 
pected this summer. The contract has 
been let for the new brick Odd Fel- 
lows temple to cost several thousand 
dollars and work on it will begin 
shortly. ; 

The lumber and hardware interests 
are chiefly in the mutuals, but some of 
the business is handled by local 
agents. A flouring mill is with the 
Millers’ Mutual. The Shawnee, German 
of Indiana, St. Paul and Connecticut, 
appear to get the bulk of the farm 
business not handled by the farmers 
mutuals. The Mennonite Mutual does 
a good business with the people of that 
section in Woodson county, north of 
Fredonia. : } 

There are no sprinklered risks in 
any of these places, but apparently 
there are opportunities for business by 
the sprinkler concerns in both Inde- 
pendence and Coffeyville. ; 

Many of the agents in that section 
of the state think that the companies 
should reduce their farm rates, and 
some of them seem to have reason to 
believe that Superintendent Barnes 
will likely order a reduction on this 
class of business at an early date. 





Hoffman Agency Incorporated 

Formal articles of incorporation 
have been filed at Lexington, Ky., by 
the H. G. Hoffman General Agency 
which has been transferred from Mt. 
Sterling and besides writing business 
for a number of outside fire insurance 
companies will also handle the business 
of the newly organized Henry Clay 
Fire. The incorporators are H. G. 
Hoffman, J. C. Willis, J. S. Helm, E. 
H. Watson, Younger Alexander and 
W. B. Brock. 





Tourist Baggage Rates 

The Northeastern Agency Company, 
16 Liberty street, New York, is issuing 
literature advertising the tourists’ bag- 
gage tickets issued by the St. Paul 
Fire & Marine. These tickets are is- 
sued for $150 and multiples thereof up 
to $1,500, for periods of one week up 
to twenty-six weeks, at the rate of 25 
cents per week for each $150 insured. 
They cover baggage and personal ef- 
fects, anywhere in the world, against 
all risks and perils of fire, lightning, 
theft, navigation, transportation, col- 
lision, derailment, also in hotels, board- 
ing houses, laundries, automobiles, 
yachts, etc. 





Ez. G. Snow.—President E. G. 
the Home of New York, has been proposed 
for honorary membership in the Western 
Union by United States Manager Wray, 
of the Commercial Union. 


Snow of 





Changes in the Field 








Forrest E. Post 


The Des Moines Fire has appointed 
as state agent for Wisconsin, Forrest 
E. Post of Milwaukee. Mr. Post has 
had several years experience in special 
agency work in Wisconsin. He is a 
stepson of Truman H. Rice of Mil- 
waukee who has been special agent and 
adjuster for the Northwestern National 
of Milwaukee for over twenty years. 
I. S. Stratton, former special agent of 
the Des Moines, resigned to engage in 
the local agency business in Des 
Moines. 





P. E. Norris 
P. E. Norris of Columbus, Ohio, state 
agent of the Columbia, of Dayton, has 
been appointed Ohio special of the 
Concordia. He is well versed in Ohio 
field work. 





R. D. Warner 

R. D. Warner has been added to the 
special agency force of the Baumann 
& Gordon Company general agency, of 
Winona, Minn. This general agency in- 
cludes Wisconsin, Minnesota and North 
and South Dakota. It represents the 
Michigan Commercial, Old Colony and 
Boston, with 750 local agencies. Mr. 
Warner will work in North and South 
Dakota, with headquarters at Fargo. 

Mr. Warner was connected with the 
office of Wheelock & Wheelock at 
Fargo, N. D., and later was employed 
by the Anheier & Rupert agency at the 
same place. 





S. A. Fowler 

S. A. Fowler, formerly special agent 
for the State of Nebraska with head- 
quarters at Omaha, has been appointed 
state agent of the Philadelphia Under- 
writers for Iowa, Nebraska and South 
Dakota. He will continue making 
Omaha his headquarters, and will be- 
gin his duties May 1. 


D. H. Stevens 


D. H. Stevens, who has been State 
Agent Ely’s assistant for quite a num- 
ber of years in Missouri, representing 
the North America and Philadelphia 
Underwriters, has been selected as 
state agent for Missouri, representing 
the Philadelphia Underwriters. Mr. 
Stevens is thoroughly familiar with the 
conditions in Missouri and is fortunate 
in being well acquainted with the local 
agents. 








Donald M. Macpherson 

Donald M. Macpherson, special agent 
of the St. Paul for western Pennsyl- 
vania and western New York, retires 
from the position as of May 1 on ac- 
count of ill health. Mr. Macpherson 
is one of the ablest and best known 
field men in his section of the country 
and the necessity of his retirement is 
a matter of regret to all his associates. 





George W. Tones 


Geo. W. Tones, of the firm of Tones 
& Read, Des Moines, has been appoint- 
ed special agent of the City of New 
York Fire for Iowa, Minnesota and 
Missouri, succeeding H. H. Noble, of 
Madison, Wis., who will now have In- 
diana and Wisconsin. Mr. Tones will 
have headquarters in Des Moines, 
where he still retains his interest in 
the local agency. 





J. R. Wadden 


J. R. Wadden, a local agent at Lanes- 
boro, Minn., has been made special agent 
of the St. Paul F. & M. in South Da- 
kota under State Agent Milligan. He 
has sold his agency to Scanlan & Hab- 
berstad. 





Walter H. Evert 
Walter H. Evert, formerly resident 
secretary of the Underwriters Associa- 
tion of the Middle Department and sec- 


retary of the local board at Williams- 
port, Pa., has purchased an interest in 
the local and general insurance agency 
of A. D. Lundy & Son in that city. Mr. 
Evert will have charge of the field work 
of the fire companies of which the firm 
is general agent, and will travel in 
Pennsylvania and Maryland. 


F. J. P. Hanson 
F. J. P. Hanson of Kansas City, Mo., 
special agent of the St. Paul F. & M 
in Iowa and Missouri, has resigned as 
of May 1. 








Walter B. Dudley 
Walter B. Dudley of Omaha, who is 
connected with the Nebraska Inspec- 
tion Company, has been appointed 
Nebraska special agent of the Hart- 
ford. He is a nephew of the late W. 
W. Dudley, secretary of the Western 

Illinois governing committee. 





Everett T. Tanner 

Everett T. Tanner of Paris, Ill., spe- 
cial agent of Montgomery & Funk- 
houser’s companies in Illinois, has re- 
signed to become IIlinois state agent 
of the Security of Connecticut, succeed- 
ing Sumner Miller, who has been chief 
clerk in the western department office 
at Rockford, Ill. Mr. Tanner is very 
favorably known in the field and has 
a strong following of agents. 

E. S. Merrill, special agent for Mont- 
gomery & Funkhouser in northern 
Illinois and southern Wisconsin, as- 
sumes Mr. Tanner’s part of Illinois 
also. Mr. Tanner covered Indiana, 
which has’ not been provided for. 





W. E. Hill 
W. E. Hill of Des Moines, for twelve 
years special agent of the London Assur- 
ance for Iowa and Nebraska, has resigned, 
to take effect April 30, to accept a posi- 
tion as daily report examiner in the Chi- 
cago office of the Continental. 





News About Companies 











Woodmen Fire 


Former governor of Nebraska, 
George L. Sheldon, is to become presi- 
dent of a new fire insurance company 
being organized in Lincoln, in that 
state, by active officials and members 
of the Modern Woodmen of America, 
who are seeking to use the name 
“Woodmen Fire Insurance Company.” 
The state insurance department is re- 
ported as objecting to this, though not 
yet having acted officially. It is be- 
lieved by the department that the use 
of the one name for two widely dif- 
ferent companies will be of but little 
advantage to any one, and may work 
a hardship upon the innocent concern 
should the other get into trouble. 


Wichita F. & M. 

The Wichita F. & M., of Wichita, 
Kan., has received its charter. It is 
said H. W. Lewis of the Gold State 
Savings Bank of that city may be presi- 
dent. W. C. King, V. G. Richardson 
and R. J. Prior, agents at Wichita, will 
take charge of the company on a gen- 
eral agency basis. The company has 
$500,000 authorized capital. 








New Jersey Fire 

The New Jersey Fire now organizing 
at Newark, N. J., has added to its 
board Meyer Kussy, president, the West 
Side Trust Co., Newark, and Francis C. 
Van Dyk, president, Laurel Grove Cem- 
etery Co., Paterson, N. J.; vice-presi- 
dent, Second National Bank, Paterson; 
vice-president, North Jersey Title 
Guarantee & Trust Co., and of James 
Simpson & Co., silk manufacturers. 


Midland Mutual Fire 
W. C. Farrar will be secretary of the 
new Midland Mutual Fire of Cincin- 
nati, announcement of which was made 
last week. The president has not yet 
been decided upon. F. W. Bennett will 
(CONTINUED OW PAGE 34) 

















VAST IMPROVEMENT MADE 


AMERICAN RAILWAY’S PLANS 








Henry N. Staats Discusses Insurance of 
Traction Properties—Rates Now 
Are Very Low 





The American Railway Insurance 
Company, of Cleveland, Ohio, which 
was chartered some time ago, is rest- 
ing in abeyance at the present time. 
Its stock is all pledged, its policies are 
printed and it can be put into the field 
at short notice, if at any time the stock 
companies increase the rates on trac- 
tion properties to a point where it can 
profitably write at or below stock rates. 
At the present time the insurance rates 
are so satisfactory to the traction com- 
panies that there is no occasion for 
the new company to enter the field. 


Work of H. N. Staats 


Henry N. Staats, of Cleveland, or 
ganizer of the American Railway In 
surance Company, was in Chicago last 
week on his way home from Dubuque, 
lowa, where he had just inspected th 
new traction equipment installed under 
his specifications. The insurance com- 
panies have reduced the rate on this 
risk for improvements from $1.50 to 20 
cents. This is an illustration of what 
is going on as a result of betterments 
in traction systems. Mr. Staats is gen- 
eral inspector for about forty of the 
leading traction systems of the country 
and, with the assistance of two engin- 
eers, is constantly engaged in inspect- 
ing plants and drawing specifications 
for improvements which will reduce 
rates. For a number of years Mr. 
Staats was the Ohio state agent of the 
factory mutuals and is one of the most 
competent equipped risk men in the 
country. 


Traction Companies Make Own Rates 

In his present capacity Mr. Staats is 
merely furnishing service. He has noth- 
ing whatever to do with the placing of 
insurance. The traction companies 


| handle that part of their business them- 


selves. During the past five years Mr. 
Staats has impressed upon many of 
them the fact that they make their own 
rates. They can either maintain their 
plants in the poor way which used to 
result in high rates and difficulty in 
vetting insurance or they can make im- 
provements and command rates so low 
that Mr. Staats’ company could not 
write the one class at that figure and 
come out even, while at the same time 
all the insurance desired can be se- 
cured in the best class of companies. 
Chief Lines of Improvement 

The big traction companies now are 
among the best examples of organized 
effort to get reduced rates through re- 
duced hazard. The improvement in 
their risks, according to Mr. Staats, are 
chiefly along four lines: 

1. Complete sprinkler equipment. 

2. Division of risks by fire walls to 
reauce the danger of heavy losses to 
rolling stock. 

3. Improvement in wiring and elec- 
trical supervision. 

4. Annointment of inspectors by each 
company whose main duty is to watch 
and reduce the fire hazard. 

Cheaper than Interinsurance 

Mr. Staats says that the traction com- 
panies he represents as general inspec- 
tor own enough property with a suffi- 
ciently distributed liability so that they 
could successfully conduct an interin- 
surance concern of their own if they 
saw fit. They have no occasion to em- 
bark in the insurance business how- 
ever, as, in Mr. Staats’ opinion, they 
are getting their insurance at a lower 
figure from stock companies than they 
would through interinsurance. In other 


words, he thinks some risks are now be- 
ing written below cost. That, however, 
is a question for the insurance com- 
panies to wrestle with. From the stand- 
point of the traction companies the 
present situation is highl~ satisfactory. 
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First Annual Meeting of New Toledo 
Fire Underwriters Association 
Indicates its Success 





Toledo, Ohio, April 6—(Special)—At 
the first annual meeting of the new 
Toledo Fire Underwriters Association, 
the following officers were elected for 
the ensuing year: President, F. A. 
Clark; vice-president, Geo. Steig; sec- 
retary-treasurer, F. W. Whittlesey; ex- 
ecutive committee, L. L. D. Chapman, 
Judd Richardson and R. L. Cone. 

After some discussion it was decided 
that the president would appoint a 
committee of five to modify the rules 
of the organization whereby any first 
agent would be eligible for membership 
in the organization. The organization 
is now made up of thirty-five agencies. 
There are eighty-one agencies in To- 
ledo, but under the present rules of 
the organization but thirty-eight are 
eligible to membership. Today’s meet- 
ing was an enthusiastic one and the 
success of the new board is assured. 





WARNING AGENTS ON CLAUSES 


West Virginia Association Shows Dan- 
ger of Using Modifications and 
Not Notifying Companies 








The West Virginia Fire Underwriters 
Association has sent out circulars to 
all of the local agents calling their at- 
tention to the use of modified clauses 
of various kinds and the serious risk 
that they are assuming for their clients 
and themselves in ;not notifying the 
companies as to such modifications. 

Two cases in point are cited below 
the first one occurring in Chester and 
the other in Huntington: This is a 
mortgagee clause, which was attached 
to certain policies, ‘ ‘Provided further, 
that in case of loss or damage arising 
under this policy, no appraisal or ad- 
justment of such loss or damage shall 
be binding on the mortgagee unless 
reasonable notice has been given to said 
mortgagee of the time and place of 
making such appraisal or adjustment.” 

The Huntington clause is as follows: 
“Loss or damage, if any, under this 
policy, shall be payable to American 
Bank & Trust Co., of Huntington, W. 
Va., as its interest may appear, and the 
interest of said American Bank & Trust 
Company, shall be considered absolute- 
ly insured and subject to no plea in 
bar of its right to recover from this 
company under this policy such sum 
or sums of money as shall save the said 
bank from loss in consequence of any 
fire which may happen.” 

A company happened to request of 
its agent at Parkersburg a copy of the 
iron safe clause, which was attached 
to its policy, and on its receipt at the 
home office a daily report examiner dis- 
covered that the standard clause had 
been amended to allow the assured to 
take his inventories every two years in- 
stead of annually. 





Noble Agency Sold 
Miss Jennie H. Fiege has purchased 
the agency at Tiffin of Noble & Fiege, 
following the death last week of Mrs. 
Mary L. Noble. 





A Correction 


An item inadvertently appeared in 
the last issue of THE WESTERN UNDER- 
WRITER referring to charge of rebating 
against The Ferris Agency Company 
by the Cincinnati Fire Underwriters 
Club. After a proper investigation it 
is found that no such charges had been 
preferred and the incident has caused 
us sincere regret, especially as Mr. 
Ferris is strongly opposed to rebating 
in any of its forms and strictly adheres 
to this in his liability and surety busi- 





Sixticeth Anniwersary Year 





THE NATIONAL INSURANCE COMPANY 


OF CINCINNATI 


has been continuously in business since 1851 
and has paid OVER TWO MILLIONS in losses 





AGENTS WANTED IN OHIO 


G. W. POHLMAN, Jr., President 


A. WINTER, Secretary 





ness to which he devotes his exclusive 
attention. 





HOLD A BLUE GOOSE MEETING 


Number of Goslings Were Put Through 
the First Swimming Stages 
by Degree Team 








Columbus, Ohio, April 6—(Special)— 
An enthusiastic and well attended meet- 
ing of the Ohio Pond of the Blue 
Goose was held last night at the 
American Union hall. The initiatory 
ceremonies were ably conducted by 
Most Loyal Gander Raynolds and the 
full degree team. The following gos- 
lings took their first swim, and de- 
clared the water to be fine: J. E. 
Brown, West Virginia Inspection 
Bureau; J. E. Melville, Hudson Under- 
writers; C. M. Purmort, Central Manu- 
facturers; W. E. Haines, Ohio Farm- 
ers; F. H. Hawley, Ohio Farmers; R. 
L. Mouk, Columbia Fire; S. B. Le- 
sourd, Ohio Farmers; R. E. Mom- 
berger, New York Underwriters; W. R. 
Fogg, New York Underwriters; W. F. 
Braun, People’s National. 

Gander John Smith, chairman of the 
memorial committee, appointed on the 
death of Gander Ira W. Canfield and 
Gander C. T. Deatrick of the commit- 
tee upon the death of Gander Cecil A. 
Hall, presented resolutions. The sum 
of $50 was contributed from the 
ey to the Silkworth memorial 
und. 





Mt. Hope Insurance List 


The list of insurance involved in the 
Mt. Hope, W. Va., conflagration is: 


Globe & Rut.$ 1,188 Farm. & 
Union, Pa.... 500 Merch. .... 6,450 
Cosmopolitan, Spring Gard. 6,200 
ie Bs veces 1,150 New Bruns- 
Home, W. 1,000 5,375 
Gran. State. 800 Fla. Home 700 
Natl. Union.. 2,000 Prov. Wash 2,800 
eae 1,250 Queen ....... 9,813 
Citizens, Mo. 10,000 Western Pa.. 3,800 
Westchester . 1,500 Palatine .... 3,100 
W’msburg Hartford .... 17,000 
er 1,000 Citizens, 
London ..... 1,000 W. Va. .... 18,000 
Hamb.-Brem.. 500 Ger. Amer 8,590 
German, Ill.. 1,125 Phenix ...... 6,330 
German, Pa 1,125 Aetna ....... 7,100 
Camden ..... 1,000 Fire Assn. 4,400 
Roch. Ger.... 500 Scottish 
Franklin, Pa. 1,000 U. & N. 1,000 
Continental . 7,025 Sun, Eng. ‘ ,500 
Shawnee .... 2,900 Fidelity Und. 1,000 
Glens Falls... 2,500 Atlas, Eng... 500 
Pennsylvania. 5,275 Franklin, 
Norfolk ..... 50 Ws Sib cease 700 
Amer. Cent.. 15,800 Springfield . -» 4,000 
Security, Ct.. 4,900 Phila. Und. 3,167 





Field Men’s Meetings 

At the meeting of the Ohio Field 
Club, held in Columbus, Tuesday, it 
refused to accept the resignation of its 
president, William H. Clemons. Mr. 
Clemons, former state agent for the 
Fidelity-Phenix, wanted to resign be- 
cause he had left the field work to be- 
come adjuster, but the members in- 
sisted that it was not necessary. The 
action taken was in view of his great 
personal popularity and the ability he 
has displayed in filling the office of 
president. 

New members elected were F. M. 
Fargo, Washington Fire; C. A. Colvin, 
Fidelity-Phenix; K. D. Weaver, Sun of 
England. 

Three new members were added to 











OHIO FARMERS INSURANCE COMPANY 
LEROY, OHIO 

FIRE, LIGHTNING AND TORNADO INDEMNITY 

STATEMENT JANUARY 1, 1910 


Reserve for Reinsurance 
Reserve for Losses - - 


Reserve for Contingencies - 125,000.00 
Reserve for all other Liabilities - 25,490.89 
=. Net Cash Surplus ~ __866,283.87 

Total Assets, - ~- "$2,403,828.60 


Losses Paid More Than $15,000,000.00 


- $1 603.8 
see 


AS. C. JOHNSON, President 
WE. HAINES, Secretary 


Organized in 1848 

















Cash Capital 
$200.000 


IN oUARANIEN Gomer 





R. W. ALEXANDER, Secretary 


\ 


Surplus to 
Policyholders 
$284,043.08 


GHARLES TOWN, WEST VIRGINIA. 


For agencies in West Virginia, Virginia, Maryland, Pennsylvania, New 
York and Ohio, Address Home Office. ™ 





W. Steinmeyer, President 








C. P. Kellerman, Secretary 


C. B. Reiter, Assistant Secretary 


Organized 1868 


Fire Insurance Com pany, Pittsburgh, Pa. 


Assets $1,465,180.06 Capital $200,000.00 Surplus $491,087.88 
WM. FEILER, General Agent THOS. H. SMITH, State Agent F. L. WEAVER, Special Agent 
Illinois, Missouri and Minnesota Ohio Indiana and Michigan 
at Chicago, Ills. at Dayton, Ohio at Detroit, Mich. 





the roster of the Ohio League, held in 
Columbus Tuesday. They are: Robert 
L. Mouk of Dayton, Columbia of Day- 
ton; C. E. Norris of Columbus, Con- 
cordia, and William F. Braun of Cin- 
cinnati, of the People’s National. 





McKay Enters Local Field 
A. F. McKay, formerly special agent 
for the Firemen’s of New Jersey, in 
Ohio, has purchased the local agency 
of Billow, Barnett & Co., at Spring- 
field, Ohio. 





Increase Number of Directors 
The number of directors of the Ohio 
Underwriters Mutual of Columbus, O., 
has been increased from five to seven. 
J. H. Brock, a Columbus agent who 








represents a number of Ohio mutuals 
goes on the board as does B. C. Cole- 
man, secretary of the Dayton Mutual. 
I. Richard Waters, the treasurer, will 
also act as secretary. The policy of the 
company is to reduce expenses. 





Colvin Now in Charge 

Charles A. Colvin, the new Ohio state 
agent of the Fidelity-Phenix, was in 
Cincinnati Monday of this week arrang- 
ing to take over the work from his pre- 
decessor, W. H. Clemons, who becomes 
the company’s general adjuster for this 
field. Mr. Colvin will locate at Colum- 
bus, but has not yet selected his office. 
Mark Banta, special agent, who will 
have the eastern part o the state, has 
not yet decided upon his location, but 
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will probably make his headquarters at 
Cleveland. 


DRY WEATHER CAUSES FIRES 





Summer Cottages Near Cieveland De- 
stroyed in Past Few Days— Stor- 
age House Burns Again 





Cleveland, April 4.—(Special corres- 
pondence)—The extraordinarily dry 
weather of the past few weeks has re- 
sulted in an abundance of fire waste, 
although largely confined to parks 
where there was but little insurance. 
On Friday twenty-four cottages at 
Linwood Park, a resort near Vermil- 
lion, were destroyed with a loss of 
about $65,000. The water mains from 
Vermillion reach the park, but it is 
said that the water had not been turned 
on yet for the spring. On Saturday 
night six cottages at Beulah park, just 
east of Cleveland, were destroyed by 
fire. The loss was something like 
$6,500. 

Third Fire in Storage House—On 
Thursday night the third fire in the 
storage house of the Eagle Moving & 
Storage Company on Eagle avenue, 
completed the destruction of the wreck 
which had been caused by a blaze about 
a week before. . The last fire caused but 
little additional damage to the contents, 
as they were apparently ruined anyway, 
but the building was the sufferer from 
the heat which was caused byit. It is be- 
lieved that a fire had smoldered some 
place in the wreckage after the firemen 
left it the week before and that a strong 
wind fanned it into life. This is the 
second storage house to be destroyed 
within about eight months. 


Board Matters Quiet—Board matters 
have been extraordinarily quiet through 
the first quarter of the year. While a 
few minor matters come up from time 
to time, it is stated that the business is 
going along smoothly and in about as 
nearly asatisfactory manner as possi- 
ble. President A. H. Bedell is giving 
all the attention possible to the work, 
but because of circumstances has been 
pretty closely confined to his desk since 
taking office. 





Ohio Agency Appointments 


L. & L. & G., Eng.—H. A. Adams, Bed- 
ford; N. E. Bliss, Mettineaes: WwW. M. 
Weakley, Millersport; B. Shafer, Cam- 
bridge; F. G. ety "Barberton; a 
Scrivens, Niles; A. O. Wulfhorst, Delphos; 
Cc. M. Purmort, Van Wert. 

Mechanics & Traders—Raudabaugh & 
Rice, Celina. 

ich. Coml.—James L. Uhl, Lancaster. 

Mich. F. ¢ M.—A. O. Wulfhorst, Del- 

phos; Chas. Leslie, Zanesville. 

National, ét. —J. B. Raterman, Minster; 
James a Brilliant; Wm. C. My ers, At- 
water; E. C. Slough, Mansfield; F. G. Tate, 
Botkins; W. S. Rinehart, Baltic. 

Aetna, Cct.—C. N. Warner, Cleveland; A. 
H. Bausman, New amioen: M. C. Boice, 
Kyger; C. H. Ansted, W. Caine, H. W. 
Denman, I. M. Hiidceth, D. J. Jones, H. 
E. Kemper, Albert Leiphitz, Robert Leslie, 
John hag re Cc. W. Skillman, P. 


. Zeter, * - Adams, x 


Eckes, W. H. Ellis, F ‘Hueneman, F. In- 
. J. Knutzler, Se Kaufhold, P. 
B. Keller, W. H. Mosher, F. Macke, A. 
. Scott, J. F. Smith, C. W. 
Trader, F. L. Townley, S. Roth, F. K. 
Ransom, J. J. Lon ng. L. B. Cavette and W. 
Ryan, Cincinnati; W. Middagh, Poland; 
Rutter & a tA Prospect; . Ww. 
Wells, Lodi. 

Aachen & Munich—Anton Snahnican, 


Lakewood. 
Citizens, W. Va.—J. F. Deatrick & Co., 
Defiance; o. E. Gorsuch, Wauseau; 


Crooks & Bay, “Marietta. 
Continental—J. Emory Huff, Columbus; 


Otis G. Morse, Newark; J. P. Rigney, 
Chillicothe. 

California—Chas. F. Buckohr, New 
Philadelphia. 

Dutchess, N. Y.—Harry E. Schilles, 
Lima. 


Federal Union—Halitable, Mitchell & 
Co., Akron; Smith T. McMeeken, Mansfield. 


WANTE Special work on per diem 


basis, by a Fire ‘Insurance 

Agent who is centrally lo- 
cated in Ohio, with 14 years’ experience as a local 
agent, about 15 days each month, such as appoint- 
ing and visiting local agents in the State; view to 
Permanent position if satisfactory. Reference fur- 
nished. Address 16-Q, care The Western Underwriter, 











Franklin—Robert S. Sayres, Wilming- 


on. 

Germania—Knapp & Foster, Geneva; G. 

. Gay, Andover; Lester P. Seymour, 
Ravenna. 

Humboldt—Geo. J. Taylor, Niles. 

Hanover—Allen Rankin, Lynchburg. 

Jefferson—C. C. Fisher, Union City. 

London—Archer & Archer, Lancaster. 

Nassau—John W. Hess, Crestline. 

Orient—Melvin S. Brady, Barnesville. 
. Pelican—J. G. Francis & Co., Youngs- 
own. 

Palatine—E. E. Workman, Bellaire. 

Standard, N. J.—Chas. W. Jaques, Ash- 
tabula. 

Sun, Eng.—Davis Loganecker, Laura. 

Teutonia, La.—Wellese-Bowen Company, 
Toledo; J. Emory Huff, Columbus. 

Western, Pa.—Knapp & Foster, Geneva. 

Agricultural — Albert W. Laughlin, 
Barnesville. 

Allemannia—Oscar Miller, Killbuck. 

Alliance—Wm. Kliver, Newark; Lee C 
Cooper, East Liverpool. 

American, N. J.—D. & A. P. Getzman, 
Carrollton; T. E. Dye, Urbana; A. J. Rich- 
ards, Bucyrus; U. D. Lines, Baltimore; W. 
B. Green, Cambridge; J. A. Logan, Ham- 
ler; Cary, Reidenbach & Co., Millersburg; 
C. S. Hoskinson, Zanesville; Stiffier & 
Briggs, New Philadelphia; L. A. Knight, 
Edgerton. 

Atlas, Eng.—L. E. Burgner, Oberlin. 

Ben Franklin—J. T. Robinson, Bidwell; 
T. J. Kennedy, Ironton. 

Boston—J. D. Starn, Bryan; D. 
bin & Son, Delta; W. B. 
Oberlin. 

Brit. America—Union Land & Loan 
empeny, Marysville; Miller English, Van 

ert. 

Commonwealth—J. G. Francis & Co. and 
D. A. Vietz, Youngstown. 

Camden—E. E. Stone, Union City; Jas. 
L. Uhl & Co., Lancaster. 

Capital, H.—Bryson-Bedwell-Bru- 
bacher Company, Columbus, O.; G. Dunn, 


Elyria. 
Caledonian—Union Land & Loan Com- 
pany, Marysville. 
Coml. Union, Eng.—Frank J. Crowell, 
Crestline; Edward Damron Company, Col- 
umbus. 
Dutchess—Geo. R. 
Abe Cochenour, Tiffin. 
Detroit—Chas. Brumfield, Marietta. 
Empire City—J. E. James, Xenia; A. J. 
Schoerger, Port Clinton. 
Federal Union—Wm. A. Brewer, Iron- 
ton; G. W. Fording, Alliance. 
Girard—Geo. W. Neare, Gibbs & Co., 
& Foster, Geneva. 


Cincinnati; Knap 
a.—L. P. Seymour, Ra- 


German, W. 
venna. 

German, Ind.—August Brueggeman and 
Emma Neihaus, Cincinnati: G. A. Gerts, 
Lockland; Wm. Schulhof, St. Bernard. 

Germania—Wm. E. Roush, New Vienna; 
W. L. Burky, Alliance. 

Ger. Amer., N. Y.—J. Burton Wells, 
Waynesfield; R. T. Ong, Martinsferry; 
Rychener € Schroeder, Ridgeville Cor- 
ners; F, Randall, Vandalia; J. H. 
Cooper, Caldwell; Chas. Varner, Continen- 


E. Cor- 
Durand & Son, 


Levangood, Elyria; 


Ger. Alliance—P. E. Wickeser, Forest; 
Wm. F. Wallace, Jacksontown; J. G. Fran- 
cis & Co. and Jos. V. Runkle, Youngs- 
town; Randebaugh & Rice, Célina; Miss 
en, Aemee, Tiffin; H. D. Switzer, Van 

er 

Hudson, Und.—J. H. Leiding Insurance 
Agency Company, Cincinnati. 

Humboldt—John H. Hinchliffe, Lisbon; 
J. A. Hogenmiller, Wellsville. 

Jefferson, Pa.—S. L. McKelvey, Find- 
lay; J. M. "Jones, Lorain. 

Lumbermens—G. E. Mitchell, Oxford. 

L. & L. & G—G. C. Fawcett, Glouster. 

Monongahela—Carr & Dilbone, Piqua. 

Milw. Mech.—L. L. Brinser, Bellecen- 
ter; J. V. Maier, Montpelier. 

Metropolitan—Leroy Parsons, Mans- 
sent; Mathias Ins. Agency, New Philadel- 
phia. 

Milwaukee—Nein & Weisel, Middleton. 

Mich. Coml.—Irving Corbin, Delta. 

North B. & M., Eng.—Trinter & Unser, 
Vermilion; Burener & Hart, Oberlin; 
Maude E. Lutz, Canton; by Herberich, 
Akron; John B. Wilson & Son, Bowling- 
green. 

N. W._National—W. E. Roush, New 
Vienna; S. H. Meecham, Cleveland; Wood 
County Insurance Agency, Bowlinggreen; 
Hodges & McKisson, Prairie Depot; Frank 
Holmes, Nevada. 

Northern, Eng.—Robt. W. Kashner, 
Struthers; N. A. Geyer, Wm. N. Werner 
and Geo. H. Playford, Zanesville; F. A. 
Collins and E. A. Yocum, Lima 

North River—J. F. Rank, Van Wert; 
L._M. Stockberger, Newark. 

National, Pa.—E. W. Simpson, East 
Liverpool; R. B. Hopper and J. Timen- 
dorfer Company, Cleveland; Field Agency 
Company, Columbus; F. 8S. King, Steuben- 
ville; S. T. Price & Co., Paulding; Bolten- 
berg & Yant, Uhrichsville; J. H. Leiding 
Insurance Agency Company, Cincinnati. 

Nassau—J. J. Zaiser, Canton; J. 
Barr, Cambridge. 

Newark—Archer & Archer, Lancaster. 

New gb ag ts W. Merrill, Ashta- 
bula; Jas. J. Cahill, Hamilton; A. B. Terry, 
Norwalk; Whittlesey Adams, Warren. 


Opportunity in Cincinnati 


For ge man as Spode Representative of leading 
pews Company. ib-Agent or Solicitor contem- 
g change under new Cincinnati fire insurance 
— Sith established fire or casualty business, com- 
municate at once. An exceptional opening. Address 
8-X, The Western Underwriter, Cincinna ‘office. Ld 





OUR AI 


patrons and the public. 
GINCINNATI MUTUAL 


IS TO SATISFY BOTH OUR AGENTS 
AND OUR POLICYHOLDERS 


by giving them fair and liberal treatment, realizing that honest dealing 
with those upon whom we depend for our business is the way to suc- 
ceed. Our aim is to win success by fair and honest treatment of our 
If you don’t already represent us, write 


FIRE INSURANCE CO. 


LOUIS H. SCHWEER, Secretary 





E. J. Forney, Pres. J. M. Cook, Sec’y 
Incorporated 1873 


Mansfield Mutual 


Fire Insurance Company 


OF MANSFIELD, OHIO 


Insurance . $4,716,161 
Premium Notes . 667,871 ° 





An Agency Company 


Business Confined to Ohic. 


COOPE 


Fire Insurance Co. 
of Dayton, O. 











DAVID B. CORWIN CHAS. W. SCHENK 


President Vice-President 


SAM.L. LA ROSE 
Secretary 








HUDSON UNDERWRITERS 
COMPOSED OF 
Lumber Insurance Company of New York and Adirondack Fire Insurance Company 


COMBINED ASSETS OVER $900,000 
S84 William Street 


NEW YORK 





Incorporated 1837 


WM. M. HOSTETTER, Sec’y and Treas. 


Columbiana County Mutual Fire Insurance Co. 


LISBON, OHIO 


Charter Perpetual 
Business Confined to Ohio. 





MERCHANTS AND 


MANUFACTURERS 
INSURANCE COMPANY 


CINCINNATI 
CHARTERED 1838 PERPETUAL 
CAPITAL - - - = $150,000.00 

244,070.77 


ASSETS - - . .j 
SURPLUS TO POLICY 
HOLDERS - - - 192,521.43 

William H. Calvert, President 
Winfield S. Hukill, Jr., Secretary 


404 First National Bank Building 


THE CINCINNATI 
UNDERWRITERS 


CoMPOSED OF 
The Eureka F. & M. Insurance Co. 
The Security Insurance Company 
OF CINCINNATI, OHIO 
Statement Jan. 1, 1909 

Cash Capital 
Reserve for Reinsurance . 
Other Liabilities 
Net Surplus ‘ 
Total Assets...... eoensnsnesssnens $741,462.48 
P, A. ROTHIER, Prest. ADAM BENUS se 














ORGANIZED 1876. 


THE CENTRAL MANUFACTURERS’ MUTUAL INSURANCE COMPANY 


VAN WERT, OHIO 


H. V. OLNEY, President. 
C, A. L. PURMORT, Secretary. 





Insurance Co., éno™ 


B. C. COLEMAN, Secy. 


Conservative and Careful Management. 
A Recent Examination by the INSUR- 
ANCE DEPARTMENT Shows Our Con- 
dition. 


AGENTS WANTED 
Address Home Office. 


Dayton Mutual Fire’ Th Ohio Mutual 


ORGANIZED 1876 


Fire Insurance Company 
SALEM, OHIO 
$926 663.89 
120,284.25 
J. AMBLER, Sec’y 


Assets . - 
Cash Surplus - - 
J. R. VERNON, Pres. 





| During its entire history the Company has continu 
ously fulfilled every estimate of saving 
to the Policyholders 








Ohio Business Only Through Local Agencies 








CAPACITY 








Marsh & McLennan 
Surplus Insurance 

EIGHTY THOUSAND DOLLARS 

Automobiles 


Insured under floater form covering everywhere. 


Rortiwestera F&M. Chicago Office Oe a? inne pol 
Lloyds, Lor London + , 159 LA SALLE STREET Duluth and 
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New Hampshire — Clyde MReasoner, 
Zanesville; Wagner Loan Agency, Celina; 
J. EL Cooper, Caldwell; Miller English, 
Van Wert. 

N. Natl—J. M. Fry, Cincinnati; 
0._P. McGriff, Geoonzste. 

Northern, Y— Lloyd, Fostoria. 

Norwich t Bier is Trask and Mrs. 
Ela A. Wood, Cleveland. 

Orient—Powleson & He linger, New 
Philadelphia; Wm. H. McKinney, College 


Hill. 

Pittsburgh—Carr & Dilbane, Piqua. 

Potomac—W. T. Eaton, Kenton; Albert 
R. Davis, Cleveland. 

Phoenix, Ct.—Leonard Parks Company, 
Cleveland; C. B. Avey and R. Marks, Cin- 
cinnati. 

Palatine—Jas. . Fetzer, 
Koons. Stieg & 0. Toledo. 

Phoenix, ne: E. Burgner, Oberlin. 

Queen—J. ‘Wells. Waynesfield; E, N. 
Dewey, Jas. Bwaiker and R. S. Ingle, 
Cleveland; A. N. Yant, Ashley; F. E. Sla- 
baugh, Hebron; - Cooper, Caldwell; 
J. M. Clark, Junction City; Miller Eng- 
lish, Van Wert. 

Roch. German—C. D. Adams, Geneva; 
F. C. Darrall, pees, Helwick Com- 
pany, Madigan & Small, W. 8S. King, Jas. 
G. ve pe Alexander Papp, Shepherd, 
Rusch & Webster, Thos. H. Wells, Chas. 
W. Voth, F. H. Farasy, G. D. Babcock, 
F. H. Ernst, A. E. Goldhamer, Jos. Gold- 
hamer, J. M. Haas, J. Hecht, Nutting & 
Battig and Rudolph Pullwitt, Cleveland. 

Rhode Island—Albert Henry & Co., Ash- 
tabula; Frank Elliott, Warren; H. M. An- 
dress & Co., Elyria; W. B. Burge, Youngs- 
town; Barry Pontius Co., Canton; Thos. 
P. Fleming, Massillon; Lee C. Cooper, 
East Liverpool; O. G. Briggs, Marion; 
Theodore W. Brandt, Newark; Henry 
Greishemer, Chillicothe. 

Reliance—C. . Towson, Lancaster; 
Heeman, Krauz & Co., Toledo; T. Waldele, 
Youngstown. 

Royal—W. W. Glenn, Beach City, Wag- 
ner Loan Agency, Celina; C. F. Brichwal- 
ter, Dalton; A. C. Waid and Geo. Wecker- 
ling, Cleveland. 


Wooster; 


Security, Ct.—A. L. Shoppell, Lancas- 
ter; Cary, Reidenbach & Co., Millersburg; 
D. S. Newcomer, Fostoria; O. F. Pitcher, 
McArthur. 

St. Louis—Geo. E. Lozier, Alliance. 

Sun, Eng.—Wm. Armstrong, Rip- 
ley; wae Loan Agency, Celina; Day D. 
ar maa LaRue; A. H. McFadden. Canal 

ulton. 





OHIO NOTES 


Roberts & Co. succeed Fred A. Roberts 
at Milan, Ohio. 


M. L. Alexander, the Cincinnati local 
agent, has returned from a trip around 
the world. 


Gunther, Plummer & Wuest have re- 
ceived the agency at Cincinnati for the 
Peoples National. 

The J. H. Leiding Insurance Agency 
Company has received the agency for the 
Hudson Underwriters of New York at 
Cincinnati. 


G. S. Brown & Co., fire insurance bro- 
kers, have removed from the eighth to 
the twelfth floor in the First National 
Bank building, Cincinnati. 

Cc. R. Chadwick is understood to be 
organizing the Fire Association of Cin- 
cinnati, a mutual assessment company 
after the plan of the Buckeye and Central 
Fire associations. 

At Toledo the Teutonia of New Orleans 
goes to the Wells-Brown Co. and at Co- 
lumbus to J. E. Huff. A mistake was 
made last week in saying the Teutonia 
of Ohio made these appointments, 

D. S. Flick has bought the agency of 
F. A. Eaton at Bluffton, Ohio. Mr. Eaton 
goes to Independence, Kan., to become 
manager of the insurance department of 
the Real Estate & Insurance Exchange. 

Wilmer D. Lewis, general agent and 
adjuster of the American Casualty at 
Dayton, Ohio, with offices in the Reibold 
building, has decided to go into the fire 
business. He has not yet closed for any 
companies. 





MICHIGAN AND INDIANA 


MICHIGAN AGENT GETS JOLT 











Irving A. Losey of Bay City Convicted 
of Placing Insurance in an Un- 
admitted Concern 





Irving A. Losey of Bay City, Mich., 
local agent there, was fined $50 or in- 
stead he had the alternative of going 
to jail for thirty days, on being con- 
victed of selling and piacing a policy 
of the Citizens Cooperative Fire Un- 
derwriters of Chicago. The concern 
is not licensed in Michigan. It is not 
incorporated. The concern is managed 
by John L. Lucas of Chicago and the 
policy in question bore the signature 
of Lucas. 

T. S. Ribble appeared as complain- 
ant in the police court at Bay City, the 
policy being issued to a Mrs. Harmon. 

It was a $1,000 policy. The original 
premium on the inside was given as 
$12.50. It is alleged the premium nota- 
tion on the outside was erased and $20 
was inserted. Subsequently the policy 
was increased $200 to cover a poultry 
house. The increase figured at the orig- 
inal rate would make the premium $15, 
but the assured, so it is claimed, was 
charged $24. On the outside in Mr. 
Losey’s handwriting, it is said, the re- 
ceipt of $12.50 is acknowledged and 
another payment of $5, leaving $6.50 
unpaid. 

The matter has now been referred to 
Commissioner Barry for any action he 
may see fit to take as to Mr. Losey’s 
license. He represents the Northwest- 
ern National, St. Louis Fire, Standard 
Accident, Franklin Life and New Am- 
sterdam Casualty. 





Exchange of Information 

About thirty-five union field men met 
at lunch in Detroit last Monday to 
exchange information and views. The 
next luncheon will be at Detroit, May 
2. These are informal affairs for the 
interchange of data as to agencies and 
risks. 





Many Creamery Fires 


The northern part of Michigan has 
been visited by a number of creamery 
fires in the past two weeks. Field men 
are becoming to look at this class lately 
with the aid of a field glass. 





Rate Committee at Work 


The committee appointed by the 
mayor of Indianapolis to look into the 
5-cent addition to the basis rate in 
that city appears to be going at the 
matter intelligently. It has been ex- 
plained that the charge was due to the 
small size of the mains in the con- 
gested district and the committee has 
prepared a map showing the distribu- 
tion system. Townsend, hy- 
draulic engineer of the Western Union, 
has gone to Indianapolis to assist T. S. 





Michigan Fire and Marine 


Insurance 


Company 


OF DETROIT, MICH. 
ORGANIZED 1880 
STATEMENT, JANUARY Ist, 1910 


Assets - - ° 


Capital - - ~ 


Losses Paid - 


ASSETS 
Cash on hand andin the bank $ 67,723.11 
State, County and Municipal 


OARS I ade i a ce 555,612.00 
Mortgages on Real Estate.. 486,196.08 
Sy pea eal Dae 77,953.35 

Interest due and Accrued . 11,442.98 


Due from Agents and others 103, 692.79 


$1,302,620.31 
M. W. O'BRIEN’ E. Jj. BOOTH 4. 
President Vice-President 


: . $1,302,620.31 
a 4 7 .00 
- =  5,880,000.00 
LIABILITIES 
Capital Stock............ $400,000.00 


46,500.65 
354,396.22 
$1,302,620.31 

E. P. WEBB 
Ass’t Secretary 


E. EVERETT 
Secretary 


McMurray of the Indianapolis Inspec- | charge for all deficiencies, and that by 
tion Bureau in preparing data for the | adding an extra charge to the basis rate 
committee. The committee has asked| the underwriters discredit their own 
Mr. McMurray two questions: “What/| schedule. This discloses a large 
is the cause of the present fire insur-| vacuum in the Wood’s storehouse of 
ance rates in the city?” and “What steps | knowledge. 

can the city take to be placed in a 
higher class?” 

The insurance committee of the 
Commercial Club of Indianapolis is 
taking up the question of rates. At- 
torney Allen Wood, who stirred the 
excitement over the 5-cent addition to 
the basis rate, and who is acting as | & 
expounder of the rate situation, ad- 
dressed it last week. He said the 
Dean schedule provides for a proper 





Indiana Agency Appointments 
American, N. J.—W. C. Webster & ~7~ 
Butler; J. J. Holton, Earl Park and J. 
Calvin, Stewartsville. 
Atlas—Miller & Ryan, Greensburg. 
Boston—wW. I. Hall, Alexandria. 
Brit. Amer.—Jones & Bryan, Lafayette. 
—— A. Graham, Hamlet; Jones 
Bryan, fameete. 
Connecticut—C. E. Massey, Kingman. 
Dutchess—E. H. Bauer, Evansville. 
Ga. Home—C. J. Weber, Fort Wayne. 
Citizens—F. K. Snyder, Indianapolis. 

















FIRE, TORNADO AND AUTOMOBILE 
INSURANCE 


Michigan Commercial 


Insurance Company 
Lansing, Mich. 


Total Assets * - . * 
Surplus to Policy Holders - - 


$1,308,756.81 
460,081.90 





F. A. Hooker, President Robert Henkel, Vice President 


A. D. Baker, Secretary 
Ralph Rawlings, Ass’t Secretary 


fyi ONONGAHELA Insurance Co. 


OF PITTSBURGH, PA. Incorporated 1854 
has entered Indiana and desires agents in all towns and cities. Address 


Geo. M. Cobb & Co. DMNrouis. INDIANA 


——— General Agents———_ 


Nassau Fire Insurance Company of Brooklyn, N.Y. 


Capital, $200,000 Incorporated 1852 Surplus, $219,298 


This old substantial Company has decided t to do a General Business, and will be 
thoroughly planted in Wisconsin and Michigan. 


Empire City Insurance Company of New York 


Capital, $200,000 Incorporated 1850 Surplus, $203,523 


This Company is being admitted to Wisconsin and Michigan. Both the NASSAU and 
the EMPIRE CITY belong to the famous fleet of companies eomtrolled by Crum & 
Forster of New York. “Frey have no liability in Wisconsin or Michigan, and as they 
= . eneral class of business they will be very valuable to agents. 

tess applications for agencies to 


BIERCE & SAGE General Agents, Whitney Office Building, DETROIT, MICH. 
SURPLUS LINES 


EXCEPTIONAL FACILITIES FOR HANDLING SURPLUS 
AND DIFFICULT LINES AND UNUSUAL FORMS. 
LLOYDS LON DON « empowering me to bind up to $12,500 on risks in the 
United States and Canada. 


FLOATERS. The property of manufacturers and merchants located in any 
number of cities insured under one policy at low rates. 


Your patronage invited. Prompt and careful attention assurea. 
Liberal Commission to Agents. 


F. R. THOMPSON 


Insurance in all its branches. 


159 La Salle Street, CHICAGO, ILL. 
Long Distance Phone Central 18. Cable Address “‘Thomarian.%i 


E— «57th ANNUAL STATEMENT @ 


B. L. Hewett, Ass’t Secretary 



































I have a contract with a gory of underwriters 























Capital - - $ 500,000.00 
keane (to protect policyholders) - - 3,470,509.2 
Net Surplus to policyholders - - 1,549,672.06 
of WatartoencN.¥: Net Surplus to stockholders - - - 1,049,672.06 
W. H. STEVENS, President JOHN Q. ADAMS, Secretary 
STUART MORGAN, State heat. Detroit. 
PT ge State Agent, Ohio and ‘est Virginia, Columbus, 
GUS M. WISE, Special Agent, Indiana and , Indi 











P. P. WIPPELL, State Agent, Illinoi 
RAYNOLDS BARNUM, State Agent, Missouri, Kansas and Oklahoma, Kansas City, Mo. 
E. S. FREEMAN, State Agent, lowa, Nebraska and Minnesota, Omaha, Neb. 
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ts Phoenix, Eng.—Paul Zoelzer, Indianapo- 
s 


Springfield—U. S. Lindsey, Rockport; J. 
C. Barkley, College Corner. 

Amer. Assur.—Geo. Probosch, 
mond. 

Brit. Amer.—cC. C. Smith, East Chicago. 

Cooper—Lewis Reeves, Hartford City. 

German—P. A. Parks, Indiana Harbor; 
J. J. Kelly, Gary. 

Mannheim—O. J. Sawin, Indianapolis. 


GET HOTTER FOR DWELLINGS 


Ham- 








Detroit Agents After the Business 
Notwithstanding Reduced Rates— 
All Kinds of Permits Given 


Detroit, Mich. April 4—(Special 
Correspondence)—Something over a 
year ago the dwelling sates in Detroit 
were reduced to such an extent that 
all three-year policies were renewed 
when they expired for five years at the 
three-year rate. This looked pretty bad 
to the fellow who saw his business 
going into the five-year class. It 
seemed as though the rate question, so 
far as dwellings were concerned, was 
settled, but the game is being played 
harder than ever. It is astonishing 
how some agents look on the question 
of rates on preferred business. Of 
course, the companies are looking 
through the same glasses and it looks 
good to them or else the play would 
stop. We have had some samples of 
its working and it doesn’t look good 
to us. 





Percentage Clause—The application 
of the percentage clause to a policy is 
all right if the man who wants it knows 
what he is getting. It is no trouble to 
make a man take something if it 
doesn’t cost anything and he gains 
thereby, but, when there is a consid- 
eration attached, it is well to have it 
understood. So few seem to realize 
there is an obligation on the part of 
the assured when he applies the per- 
centage clause that it is really unsafe 
to encourage its application. Roe, 
Stephens Company had it on their 
policies. Of course they forgot until 
the fire came. They know now. No 
reflections on the agent who wrote the 
business; they forgot and will have to 
stand quite an amount of their own 
loss. The companies cannot be blamed. 
The insurer has to stand the loss and 
look pleasant. After having it explained 
he must make good or participate. 

Likes Toledo Plan—We are very 
much interested in the new organiz- 
ation effected by the Toledo agents. 
The thing looks good on paper, but so 
far as effectiveness is concerned re- 
solves itself on the action of the 
agents who have formed it. If they 
are honest with one another the prop- 
osition is all right. That might apply 
without organization, but getting to- 
gether makes the compact a little 
stronger and more effective. Detroit 
agents might do worse than copy the 
new constitution and by-laws of the 
Toledo agents. The spirit has not as 
yet moved them. The officials are still 
trying but up to this writing nothing 
has been done. 


Permits Are Popular—The Bogie 
man is after you anyway, so look out. 
Detroit is getting so full of insurance 
men that there is a scarcity of good 
men for other jobs. The fellow who 
wants to get there and stay has got 
to keep moving and at the same time 
have his wits with him. A friend of 
mine lost a good line for forgetting to 
put on his form “permission to work 
nights and overtime,” though the firm 
never did work nights and overtime. 
The agent who criticised the form said: 
“If you had worked a night overtime 
and that night should have had a fire 
your insurance would not have been 
worth a cent.” Such ignorance or 
neglect was entitled to reprimand. The 
old agent got it and the smart fellow 
got the business. Another case was 
where an agent did not put on the pol- 
icy a clause giving permission to have 
a quart of naphtha on the premises. The 
error was discovered and in conse- 





quence magnified to such an extent 
that the business went to the discov- 
erer. Another case when the map 
showed the building to have certain 
numbers and the manufacturers for 
certain reasons of their own changed 
the numbers. A terrible mistake. The 
agent was called down good and 
plenty, but in this case made good and 
was not penalized. Agents are putting 
every permit known on policies now, 
so as to protect themselves from in- 
quiring minds. This may result in 
making the old agents more particu- 
lar, though I have yet to hear of the 
first loss where these permits were not 
attached that the assured had trouble 
in settling. 


—s 


Written in Wrong Name—An agent 
cannot be too careful in advising his 
customers how to write their insur- 
ance. While there are more insurance 
policies sold than almost anything 
else, yet it is as carelessly handled as 
any proposition I know of. A short 
time ago a firm had some buildings in- 
sured properly under the firm name. 
One sold his interest to another who 
did not live in the state. The agent 
knew there was a change in ownership 
and instead of advising the man who 
placed the insurance how to write it, 
asked him how he wanted it written. 
Being honest himself and not appre- 
ciating the consequences in case of 
loss, he said: “Write it in my name 
and in course of time I will consult 
the new purchaser and then we will 
make a change.” He forgot the chance 
for a fire, in fact forgot the whole 
transaction. The fire came along all 
right and he finds now that he has 
protected only one interest, his own, 
which is one-third. The agent should 
have advised him how the policy should 
be written. If he had he would have 
saved his client some worry and still 
had a friend. He is under a moral ob- 
ligation to his new partner and if he 
makes good to him he will give all he 
gets and some hundreds more. Of 
course, he understands now what his 
rights are, but the agent should have 
posted him. 


—— 


Some News Notes—The new auto 
fire engine for which Detroit con- 
tracted some time ago will be deliv- 
ered and put in use about the middle 
of the month. The commissioners 
have their eye on an automobile lad- 
der truck and if they are successful 
will purchase one. 

Fire alarms last week were frequent. 
One day the department responded to 
ten calls. The loss, however, was 
small. 

The Palatine has been placed with 
the James A. Jones Agency. This is 
the agency of the company recently 
resigned by Chas. F. Peltier. 

Op DETROITER. 





Michigan Agency Appointments 

L. & L. & G., Eng.—H. R. Ziegler & Son, 
Detroit; H. C. Reed, Washington. 

Monongahela—G. A. Allen, Bay City; C. 
W. Baker & Co. and A. T. Robinson, Sagi- 
naw. 

Nassau—M. H. Foard, Marquette. 

Monongahela—J. M. Grace, Adrian. 

Nassau—F. E. Bowen, Cadillac; G. W. 
Sedgwick, Ishpeming; C. H. Garrett; Kal- 
amazoo; W. I. Graham, Manistee; C. D. 
Symonds, Powers. 

New Brunswick—Alice E. Hall, Albion. 

North River—A. M. Fleischhauer, Reed 
City; H. W. Hagerman, Sturgis; C. D. 
— Powers; S. E. Crawford, Ypsi- 
anti. 

N. W. Natl.—Homer Adrianse & Son, 
Grand Rapids. 

M... aapitoieaeens & Van Wagoner, Pon- 
tiac. 

Peoples Natl.—G. F. Baker & Bro., De- 
troit; Campbell-Buzzell Co., Grand Rapids. 

Pruss. Natl.—Mary L. Hamilton, Ann 
Arbor; A. F. Anderson, Bessemer; Ed- 
mund Hewitt, Ypsilanti. 

Rhode Isl.—Haarer & Son, Ann Arbor. 

St. Louis—I. A. Losey & Co., Bay City; 
R. C. Ecker, Greenville. 

St. Paul—F. L. Collins, Alpena; Paul 
Schaible, Chelsea; J. D. Cuddihy, Calumet; 
J. R. Postal, Evart; W. G. Seely, Jr., J 
G. Farr and C. J. Morrow, Detroit; J. 
Gottliebson, Houghton; E. M. Chamber- 
lain, Newberry; J. J. Boyne, Ontonagon. 

Sun, La.—O. B. Hawkins, Battle Creek. 

Westchester—R. C. Burwell, Port Hu- 
ron. 





INCORPORATED (854 


Monongahela Insurance Company 
OF PITTSBURCH 
Agents wanted. Correspondence solicited. 


=~ e eee 


WHILDEN & HANCOCK, Managing Underwriters 
105 William St., New York 


WARREN M. KIMBALL & CO. 
100 William Street, New York City 
Surplus Lines 


Strong European and American Stock Companies and London Lloyds 
Liberal Commissions Prompt Service 


SECURITY 


Fire Insurance Gompany of Davenport, Ia. 
s. FE. GILMAN, Pres’t 




















M. CC. HINSCH, #@eco’s 





This Com has had 27 years of successful business experience, and is now d 
business fa ben, Illinois, Wisconsin and Texas. It is a good company for the | 
agent, because in addition to writing a general business, it accepts practically all classes 
ot tou risks. We want agents in the above States, and would appreciate 
hearing from agents desiring to represent us. 


@. IBVENG OSBORNE, Presidest 


Address the Secretary. 





JAMES A. PATTEN, Vice-President OTTO E. GREELY, Secretary 


CALUMET INSURANCE COMPANY 


171i La Saliec Street, CHICAGO 


FIRE INSURANCE (BROKERAGE COMMISSION 


Lohmeyer & Goshorn Allowed on Cincinnati Business Placed with 


us by Outside Agents 
General Agents for West Virginia EARLS & JOHANSINCG 
Charleston-on-Kanawha, W. Va. 


First National Bank Building, Cincinnati 
AGENTS WANTED IN UNOCCUPIED TERRITORY 





Representing Aetna and Connecticut; General Agents 
Southern Ohio Empire State Surety Co. for Bonding 
and Burglary. Agents wanted. 








PEOPLES NATIONAL 


FIRE INSURANCE CO. 


PHILADELPHIA 





ies anes gain cin i ne sind kak babe eed $1,000,000.00 
OTT TOPE ETT TORT TTT TTT 1,617,573.98 
MD 5c 5, och cvnencehuaveaceees cexees 2,468,409.88 


SPECIAL AGENTS 


JOHN KNUDTSON, Eau Claire, Wis. W. J. NOLAN, Rockford, Ill. 
THOS. J. BROOKS, Omaha, Neb. 
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West. Reserve—J. A. W ° 
ie agner, Battle 


Wmsburgh City—C. E. Brown, Alto; R. 
W. Ruvernois, L. P. Koenig, W. H. Cam 
bell, Detroit; Jared Van Vieet: Flint; i. 
M. Kingsley, Grant. 

Aachen & Munich—H. L. Holmes, Fen- 
ton; J. B. Gingrich, Reed City. 
vile tare —Clase M. Gibbs, Green- 


Central Natl—F. P. Ellis, 


Bronson; 
E. Landers, Detroit. 





MICHIGAN LOCAL CONDITIONS 


Muskegon Is in Fine Shape, But Some 
Towns Farther North Feel 
Business Depression 








Muskegon agents report that the lo- 
cal conditions are in fine shape, and 
everything is running along smoothly. 
Business is good ‘and the city is steadi- 
ly building up with good, sound struc- 
tures. Muskegon has eighty success- 
ful factories, six of which are said to 
be the largest of their kind in the 
world. The real estate business is 
booming, and that is a pretty fair way 
to show a city’s progress and pros- 
perity. 

The agents control most of the spe- 
cial hazard class of business, and so 
there is not much complaint on that 
score. There is only one thing that 
seems to be the trouble in Muskegon— 
and that is, the large number of agents. 
But, unfortunately for those who are 
already in the business, there is no 
rule to keep new agencies from spring- 
ing up. The old-timers might as well 
look on the bright side of the situa- 
tion and try their best to keep from 
losing their present foothold. 

Cadillac Feels Depression—The in- 
surance agents of Cadillac are suffer- 
ing tc some extent from the general 
business depression which is just now 
passing over northern Michigan. Con- 
ditions otherwise are in good shape 
and there is very little rate-cutting re- 
ported. 


Get Outside Business—Conditions 
at Frankfort are in first class shape. 
There is very little special hazard busi- 
ness, but nevertheless, the agents seem 
to be all making good. Some of the 
agents do a considerable outside busi- 
ness which helps them out a great deal. 

Kalkaska Has Improved—Conditions 
at Kalkaska are reported to be fairly 
favorable in the main, but one large 
nonunion agent accuses his union com- 
petitor of rate-cutting. There are three 
good-sized agencies in the town, and 
the rest do not do much business. 

Since the big fire in Kalkaska several 
years ago, the town has improved in 
the business part wonderfully. There 
are now a number of fine, large store 
buildings of brick construction. 


Getting Its Second Wind—Every- 
thing along insurance lines at Manistee 
is a little quiet just now. This is an- 
other town of northern Michigan that 





has practically come to a standstill in 
the way of growth. But by means o 
an active board of trade new factories 
are assured, and it will not be long 
before the city will hit its old progres- 
sive stride. 

Not Much at Charlevcix—Charlevoix 
agents are not very proud of the con- 
ditions as they now exist there. There 
are many agents doing business, and 
rates are not observed to any great 
extent, at least, that is what the most 
of the agents say. The insurance busi- 
ness there is almost entirely limited to 
dwelling house business. 





MICHIGAN NOTES 


F. O. Wickham at Frankfort, 
gets the Washington Fire. 


The Williamsburgh City has trans- 
ferred its agency at Allegan, Mich., from 
I. C. Montague to Miss Pearl E. Toun. 


Clark A. Nelson of Benton Harbor, 
Mich., starts in the insurance business 
by being appointed agent*of the Williams- 
burgh City. 

Geo. L. Hall has just opened up an in- 
surance agency at Cadillac. He will do a 
general insurance and real estate business. 
Mr. Hall has had some experience in the 
insurance business several years ago at 
Reed City. 


Fire swept out the business district 
of Rose City, a village in Ogemaw county, 
Mich., April 3, and twenty-seven build- 
ings were burned. The loss is estimated 
at $150,000; insurance partial. The village 
depended on a volunteer bucket brigade 
for protection. 

. W. Hodges, of Cadillac, Mich., has 
associated himself with the Beaver & Dig- 
gine agency. He at one time was with 
Donald McIntyre there and afterward en- 
tered the business for himself, operating 
a mixed agency. The union companies, 
the Svea and Washington Fire, have trans- 
ferred to Beaver & Diggins. 


Mich., 





INDIANA NOTES 


Kinney & Kinney have taken the agenc 
of the Peoples National at Columbus, In 


At Columbus, Ind., the Calumet has 
transferred from Frank C. Cook to John 
Stobo. 

The Leib, Hensel & Co. local agency at 
Indianapolis has been incorporated. The 
Spring Garden and the National Lumber 
are represented. 


The Indianapolis Commercial Club will 
assist H. F. Newman to get sufficient sub- 
scriptions from merchants to re-establish 
a salvage corps. 

The Western Factory Insurance Associa- 
tion has taken over $2,700,000 of the line 
of the Kingman packing plant at Indian- 
apolis, recently equipped, amounting to 
$3,500,000. 

Herschel Sharp, fire chief of the Bed- 
ford, Ind., fire department, was instantly 
killed by a live wire while fighting flames 
which originated in the grocery of W. F. 
Woods, at Bedford. 


Jesse A. Bailey, former superintendent 
of police at Richmond, Ind., has become a 
partner in the W. H. Bradbury & Son 
agency. He was in the insurance business 
thirteen years before becoming deputy 
sheriff and superintendent of police. 

The board of public safety of South 
Bend, Ind., last week canceled $18,500 
on the central fire station and took $10,000 
on the building in the Northwestern Na- 
tional, nonboard. The board also decided 
to drop the live stock insurance on the 
fire and police department horses when it 
expires. It is claimed most of the in- 
surance dropped was written by agents 
Se with a former city adminis- 
tration. 














Capital Stock . 
Liabilities - ~ 


Net Surplus - . 








FIRE AND TORNADO INSURANCE 


American of Newark 
Chartered in 1846 


Special Reserve Fund . 


Total Assets . 
Philemon L. Hoadley, Pres’t. 





CHAS. E. SHELDON 
Manager Western Department 
Rockford, Ill, 


+ $1,000,000.00 
. 4,880,271.48 
300,000.00 
. 2,355,055.20 


* $8,535,326.68 
C. Weston Bailey, Seo’y. 
































AMERICAN NATIONAL INSURANCE COMPANY 


ROCK ISLAND, ILLINOIS 





Fire, Lightning Tornado 


A GOOD COMPANY SOLICITING GOOD BUSINESS OWNED 
BY GOOD PEOPLE AT GOOD RATES THROUGH GOOD AGENTS 


If You Are a GOOD Agent and Want a GOOD Company, WRITE US 











THE CONCORDIA FIRE 


INSURANCE COMPANY 


OF MILWAUKEE, WIS. 


Cash Capital . ~ $300,000.00 
Reinsurance Reserve - 886,900.62 
Reserve forall other Liabilities 168,601.46 
Net Surplus - ~ 191,318.75 
Total Assets - - 1,646,820.83 





STATE AGENTS: 


JAMES M. MORAN, Women’s Temple, Chicago, for 
Indiana and Illinois. 


P. E. NORRIS, Columbus, Ohio, for Ohio. 


MAD. NELSON, Heist Bits. Kansas City, Mo., for 
Oklahoma, Missouri and nsas. 


A. E. CLARK, Des Moines, Ia., for lowa and Nebraska. 
E. G. FORD, Seattle, Wash., for Washington and Ore. 





LONDON & 
LANCASHIRE 


FIRE. 





Of Liverpool, England 


CHARLES E. DOX, Manager 


Western Department 


171 La Salle St., Chicago, Ill. 





NORTHERN INSURANCE CO. 


OF NEW YOR 


1 Liberty Street 
NEW Yo R EK 


FINANCIAL STATEMENT, JANUARY ist, 1910 


Capital, $350,000.00 


Assets, $1,199,866.76 


Surplus to Policyholders, $553,422.72 


RELIABLE AGENTS WANTED IN 
Minnesota, Wisconsin, Illinois, Michigan, Ohio, Indiana and Missouri 





The value of attractive, useful and durable novelties as advertis- 
UP-TO-DATE NOVELTIES ing mediums hes been snggestions ald Business Getters for you 


Lead Pe 


ses, Aluminum or Leather Goods, Wood-turned Specialties, Metal Specialties, Desk 


ncils, Card Ca 
Clocks, Celluloid Cards, Mirrors, Diaries, Memo Books, Identification-Card Cases, Emblematic Goods, etc. 
Write for the latest novelty, or tell us what you want, and we will make it. 





LCN NOVELS. J, M| GOODELL, Jr., Inc, A224": an, mn 
B. CREMER, President ESTABLISHED 1876 CHAS. CREMER, Secretary 


German Fire Insurance Company 


CAPITAL $200,000 





Of PEORIA, ILLINOIS 





Admitted Assets - - -.- - $801,715.39 
Policyholders’ Surplus - - - $305,196.48 


Paid in Baltimore - - - - - $102,000 
Paid in San Francisco - - - - $470,165 





STRICTLY FIREPROOF 


nore. BREVOORT 


HOTEL 
Chicago, Illinois 


MOST MODERN EQUIPMENT 
UNEXCELLED RESTAURANT 


On Madison Street, near La Salle 
One minute from the Insurance District 


The Patronage of Insurance Men 





Is Solicited. 


wae 


ORGANIZED 1859. 


Cash Capital, - - $1,000,000.00 
Assets, - - - - $6,562,329.14 
Net Surplus - - $2,008,419.02 
Surplus for Policy 

Holders, - - $3,008,419,02 


HEAD OFFICE: 


Cor. William and Cedar Streets. 
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JOHN W. ALLING, Pres't. 
CHAS, E. CURTIS, Vice Pres't. 







CAPITAL $500,000. 


COLORADO ILLINOIS 





1041 


New HAVEN, CONN. 


SURPLUS TO POLICY HOLDERS $1.017,702,13. 


ASSETS $2,570,473,10. 


FIRE 


nsurance Co. 


of” 





Western Department, Rockford, Ill. 


E. K. CRAWFORD, Acting Manager 


INDIANA 





IOWA KANSAS MICHIGAN MINNESOTA MISSOURI 
NEBRASKA NORTH DAKOTA SOUTH DAKOTA WISCONSIN 
W. E. J ONES, State Agent 
COLUMBUS, OHIO 
OHIO KENTUCKY WEST VIRGINIA TENNESSEB 


. AGENTS WANTED AT ALL DESIRABLE POINTS 


TORNADO 


VICTOR ROTH, See'y 
WILLIS PARKER, Asst, See y 











IN ILLINOIS AND WISCONSIN 


W. J. SONNEN AS HARMONIZER 








Illinois State Board President Has 
Brought About Better Conditions 
in the Field 





The administration of President W. 
J. Sonnen of the Illinois State Board 
has been unusually successful. The 
main effort has been directed to get- 
ting more satisfactory field and com- 
pany cooperation and to organize local 
agents. President Sonnen has given 
much personal attention to the work. 
He has secured active cooperation of 
the Illinois Field Club and both or- 
ganizations are in harmony. President 
Sonnen will retire at the annual meet- 
ing in June with great credit. Geo. 
A. Arens of the North America, vice- 
president of the state board, will doubt- 
less be advanced to the presidency. 





Many Losses at Spring Valley 

Numerous recent fires at Spring Val- 
ley, Ill., are resulting in cancellations 
of policies. Special Agent F. T. Mc- 
Anally, of the Continental, was in the 
town recently and took up a number of 
policies of that company and the Fi- 
delity. 





Will Visit Two Cities 
A joint field committee will visit 
Rock Island and Moline, Ill, April 20- 
21 to take up with the agents the adop- 
tion of the new form of local board 
agreement. 





Admits They’re Human 
Whenever the man who has had a 
loss meets the representative of an in- 
surance company as though he thought 
he was seeking to take every advantage 





of him in the settlement, he is making 


a serious mistake. They are human 
and will respond to kind treatment as 
well as anyone else.—Bloomington, III, 
Pantagraph. 





Jacksonville Premium Returns 
The following are the premium re- 
turns for Jacksonville, IIL: 


Cc. H. & L. H. Ward..........+.++. «89,080 
BE. Gh Bess casccescccecnes Maokeve Mae 
Greenleaf, Rutledge & Gates. oseoe Gee 
W. & A. ite. tibessoucess Me 
John R. Robertson o640o0 sveeess — err 








Mars 
i Pc ciebteéeceeenedes - 320 
G. W. Fanning........ samae 245 
E. rr 179 
Ruth Waggoner sates sa ‘ 127 
W. L. Gregory.. 81 
W. T. See 71 
J. M. Hurst 65 
J. 8. Hackett...... 65 
De We~ TOGO s ccccce 62 
Ch Ws MENG 6 Sec ncsosivedesees ‘ae 48 
W. E. Tompson...... otenbeues oven 37 





Writing for the National 
A. F. Shaw & Co., of Chicago, notify 
agents that the firm is now prepared to 
write lines on all acceptable classes 
of business in Illinois, except East St. 
Louis in the National of Ohio. 





Wisconsin Agency Appointments 
Cent. Natl—N. H. Moston. Hartford. 
City of New York—A. F. Gramm, Mount 

Horeb; T. R. Spooner, ‘Whitewater; F. E. 
and R. E. Chartier, Wausau. 
Concordia—cC. A. Ol berg. La Crosse. 
Phila. Und.—F. J. Lewis, C. W. Schwar- 
ten, J. E. Host and ‘Arehie Imholz, Mil- 
waukee. 


Germania—Franklin Soul, Cambridge; 
a Kittleson and S. L. ‘Gothampson, 
Granite State—Julius Chuebke, 


Shaw- 
ano; Frank Leake, Wausau, 





Hanover—C. Cru mb, paiieen, T. M. 
Priestly, oo potas: na J. C 
Harmon, Oshkosh; M. Scott. Waupaca. 

Lon. & Lan—J. G. Peckks, Go. a 
Semmann and J. E. Host, Milwaukee; 
A. J. Hoffman, West Allis 

b & G., Eng. —MeKenzie An- 
drews, Colby. 

Mich. Coml.—E. Engebretson, Cashton. 

Milw. German—David Schweiger, Wat- 
ertown; Gerhard Strassen, Mayville; W. 
Locke, Waterloo. 

Milw. Mech.—N. R. Kestol, Lake Gen- 
eva. 

Peoples NatlL—S. H. and H. C. Tay- 
lor, Lancaster; Edward Schroeder, Mil- 


waukee. 
Prov. Wash.—S. E. Clayton, Milwau- 
cee. 
Jr., 


ke 

Aachen & Munich—Fred Muller, 
ee. 

can—E. Engebretson, Cashton; 


George R. Lindsay, Manawa. 
— segnamenongig F. Boortz, Rice 
Cc. Bau- 


Capital—Alfred A. Bues, J. H 
mann, Simeon Herdegen and George Klip- 
pel, Milwaukee; Joseph E. Franksen, Ra- 
cine; Lukaszewicz, South Milwaukee. 

City Ys me . Bruns and G. 
Guenther, Sheboygan; M. Estabrook, 
Platteville. 

Des Moines—Leon Rivard, Ripon 

=e D. Stacy, “peaver 

petumbolat—E. A. Lutze, Sheboygan; Ed- 
ward Madden, Fond du Lac; John M. Bo- 
land, Green Bay; Carl H. Paulus, Mani- 
towoc; Henry Bass, Oshkosh. 


SVEA 


FIRE AND LIFE INSURANCE CO., Ltd. 


Gothenburg, Sweden. 
Est. 1866. 





Agencies wanted throughout zllinois, 
Wisconsin, Minnesota, Indtana, 
Michigan, Nebraska, 
Missouri, Kentucky. 


LOUIS A.. PARKER 


159 La Salle Street, CHICAGO 





L. & L. & G., N. Y.—Edmund H. Korrer, 
Fond du Lac. 

oe a? | H. O’Brien, Oshkosh; 
E. A. Seeley, Fond du Lac. 

New Brunswick—Joseph Parvis, Men- 
asha; Alex cepnesens ee a 


Northern, N. Y.—Bernard H. Volz, 
Crosse. 

a + gpa Eng.—N. W. Evans, Ocono- 
mow 


erthwestern ¥.. & D. Good- 
nough, Washburn; D. Maloy, Cuba City; 

H. Larsen, _ Ad Kate C. Conle 
Darlington; William McDermott, Fond u 


Northwestern National—Frank Drew, 
Tomah; Edward Rehfeld, Horicon. 

North River—Jules Parmentier Com- 
pany, Green Bay. 

Norwich Union—Carl J. Jacobsen, Sun 
Prairie. 





ILLINOIS NOTES 


The Rockton Paper Mills at Rockton, 
Ill, will be equipped with automatic 
sprinklers. 

The field associates of H. F. BEspen- 
scheid, who has retired as Illinois state 
agent of the National of Hartford to en- 
gage in the local business at Danville, Ill, 
will tender him a complimentary ban- 
quet at Chicago next Monday evening. 





WISCONSIN NOTES 


The California has transferred from 
Miss Susie Cobb to Burns & Burns at Be- 
loit, Wis. 


The Calumet has transferred from Rob- 
ert Gailey to F. R. Hughes & Co., at Chip- 
pewa Falls, Wis. 

At Marinette, Wis., the Northwestern F. 
& M. has transferred from EB. D. Grimmer 
to Wm. 8S. & E. J. Baker. 


The Washburne & Faist Company, gen- 
eral insurance, Milwaukee, has branched 
out and opened a new department for the 
handling of a general real estate business. 
The new department is in charge of two 
practical and experienced real estate men, 
Alexander Uehling, formerly of Water- 
town, Wis., and G. H. Crandall, formerly 
of Kilbourn, Wis. 


H. R. Allen, for the past twenty-five 
years an insurance and real estate agent 
at Merrill, Wis., was stricken with quite 
a severe stroke of apoplexy and partial 
paralysis Dec. 18. At the present he is 
slowly recovering and able to be out and 
around to some extent. His son, Harry 
R. Allen, who is interested with him at 
the business, is me | care of the agency 
during his absence t is doubtful if Mr. 
Allen, Sr., will ever be able to do much, 
if any, more work in the office. 
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IOWA AND THE NORTHWEST tween the two elevators caught fire 
and the wind blowing carried the fire to 

yee the elevators. The 
COMPLAINS IT IS BOYCOTTED| Company mill was built in 1909, a 
| model in construction and equipment in 
| every way. Even the power house was 
tile and steel. It is totally destroyed. 
The Western Millers Mutual of Kan- 
sas City had $185,000 on the mill. 











Stein Mercantile Company of Durango, 
Colo., Claimed Companies Would 
Not Grant It Insurance 





men soon gave up attempts to save the 
big buildings, and devoted their atten- 
balled anon ousting 66 =e in. | Won to save adjoining property. With 
Papell mg — Rage ag” de. | direct pressure, they were barely able 
clined to assume a risk offered. The | '© PUt Streams over one-story cottages; 
Stein Mercantile Company, of Durango, | and when the engines arrived, but little 
Colo., sought relief through the depart- | relief was given, because the mains 
ment from an alleged boycott against | W¢T¢ Small, with dead ends at that 
the firm on the part of insurance com- | P°imt, which were filled with mud. 

panies and, in order to reply intelli- 
gently, the departmess requested of 
certain companies the reasons for their | 
refusal to carry the line. Several of the 
companies denied the right of the de- | at 
partment to seek such information. The 
department’s reply to the Stein Mer- 
cantile Company was that the compa-| pany has taken the Boston; C. J. 
nies refused to carry the line for good | Pryor has been appointed agent for 
and sufficient reasons, and the compa- | the German of Indiana, the Germania 
nies had been notified that the depart- | Fire and the National Union; R. H. 
ment did not take the stand that com- | Schumaker now has the agency for the 
panies were obliged to assume a risk | Hartford; A. E. 


The Colorado insurance department 
has for the first time in its history been 





Changes at Bemidji, Minn. 

A number of changes have recently 
been made in the fire insurance agencies 
3emidji, Minn. H. W. Haines has 
been appointed agent for the Consoli- 
dated F. & M.; the T. J. Miller Com- 


Smith has been ap- 





they did not care to carry. pointed agent for the North River; G. 
| M. Torrance represents the Palatine 
Big Omaha Grain Loss }and John Willman, the Franklin Fire. 





The loss on the Nye-Schneider-Fow- | Complain of Saw Mill Rates 
ler Grain Company at Omaha _ will | P - , 
reach $500,000. There is $181,000 in- |. Some of the companies are object- 
surance on building, of which London ing to the low saw mill rates in Mani- 
Lloyds has $63,500. On grain there is toba and adjoining provinces. Secre- 
$210,000 insurance. The insurance on | tary Harrison of the Western Canada 
grain in tanks owned by the Trans- | Fire Underwriters’ Association has 
Mississippi Grain Company is, Fire As- | been delegated to get up a comparative 
sociation, $20,000; Royal, $25,000; Com- | table showing prevailing rates, loss ex- 
mercial Union, $15,000; German Alli- | Pemence and so on. 
ance, $50,000. Burning freight cars exposed 
the tanks and it is feared affected the | 
grain. The elevator was 325 feet from 
the tanks, and it was claimed that the 
radiation could not be sufficient to cause 
any damage at that distance. Nearly 
200 freight cars were burned, how- 
ever, and it was the heat from these 
that is believed to have 
damage. 

The Nye-Schneider-Fowler terminal 
elevator is located 400 feet south of 
the Maney Milling Company’s elevator, 
of 60,000 bushel capacity; box cars be- 





Preparations Too Elaborate 

Owing to the circumlocution of their 
methods, Joseph Karvelis, Mrs. Joseph 
Karvelis. and Mike Mitchell are in jail 
|at Omaha and South Omaha, charged 
with burning a house to collect insur- 
| ance on the Karvelis household goods, 
caused the | at Twentieth and S streets, South 
| Omaha. A. M. Gallagher, deputy state 

fire commissioner, began following up 
the case, and on Wednesday last caused 
their arrest. The Karvelis family 
claimed complete loss of their house- 


The pressure was so light that the fire- | 





hold goods, but upon search a large 
part of them were found in the Mitchell 


Maney Milling | house nearby, and other articles were 


found elsewhere. The children were 
sent away from home the night of the 
fire; a boy of the Karvelis family was 


| induced to set the fire, according to his 








confession; and otherwise the plans 
were so elaborate that they could not 
be concealed. 


NEWS OF NEBRASKA TOWNS 








Fire Losses Heavy Recently Due to 
High Winds and Drouth—Im- 
provements at Falls City 





_Fire losses have been heavy in 
Nebraska lately due to drouth and high 
winds. Fires started in several towns 





and the wind drove them into adjoin- | 


ing buildings developing conflagrations 
of some seriousness. One adjuster esti- 


mates the loss to be 25 percent greater | 


for the quarter 
quarter last year. 


than for the same 


Improvements at Falls City.—Insur- 
ance conditions are good at Falls City, 
Neb. There is no complaint of rate 
cutting and the fire loss has been small. 
There has not been a loss for the past 
year. 

Some big improvements are in sight. 
The National Poultry & Egg Company 
will shortly erect a $40,000 cold storage 
plant. The Missouri Pacific Railway 
is erecting a roundhouse and repair 
shops, which will be the 


second | 


largest in size west of St. Louis. It | 


will also erect a new depot. The com- 
pany will also spend several hundred 
thousand dollars on other improve- 
ments and when completed it will 
make Falls City a main division point 
between Kansas City and Omaha and a 
division point for all of its branches. 


Watching Barton’s Policy.—Insur- 
ance men are considerably interested 


in the outcome of State Auditor Bar- | 


ton’s effort to raise the standard of 
local agents. He is requiring them to 
answer certain questions as to their 
business with a view to ruling out men 
who pretend to be agents, but insure 
little business besides their own prop- 
erty. 
are good and his plan meritorious and 


deserving of success, but the outcome | @ G’ swenson. 


| E. Cruzen, Becker; J. H. 


ber of officers of corporations who are 
agents for the purpose of saving the 
corporations the commissions on their 
own insurance. These men and their 
connections have great influence in 
politics and it is suggested that pres- 
sure may be applied to call Mr. Barton 
off or, if he refuses to bend, to punish 
him for opposing the powers that be. 





Goes to Hepworth-Kirby Company 

The Niagara Fire transferred at Du- 
luth last week to the Hepworth-Kirby 
Company, this being the first company 
to follow the Royal. Western Man- 
ager Steele and State Agent Jones sur- 
veyed the ground preparatory to the 
change. 





Heavy Losses Last Week 

Iowa has had more than its share 
of fires within the past few days. A 
severe wind and thunder storm which 
swept over central Iowa Sunday night 
proved a veritable cyclone in Des 
Moines, unroofing houses and blowing 
down outbuildings. The total damage 
will reach $25,000. Fire at Mason City, 
March 29, burned a bunch of buildings 
with a loss of $30,000. A mysterious 
fire destroyed the elevator at Gilbert, 
loss $10,000. North McGregor had a 
fire of $35,000 March 31. Reports of 
damage from lightning are coming in 
from all parts of Iowa. 





He Is No Novice 
George M. Weaver, of the insurance 
firm of Dudley & Weaver, Des Moines. 
carried off the blue ribbon in the pup 
and novice classes at the Chicago dog 
show. How did he do it? Mr. Weaver 
has a fine young bulldog. 





Minnesota Agency Appointments 
Aetna—W. J. Douglass, Duluth. 


Caledonian — Harrington-Skiles Com- 
pany, Minneapolis. 
Cent. Natl.—O. H. M. Hershey, Litch- 


field. 

Girard—Wolter & Doane, St. Cloud; E. 
A. Brecht, Minnesota Lake; W. A. Hinton, 
Truman. 

American, N. J.—Ed Blegen, Arco; W. 
Baldwin, Frazee; 


H. W. Almquist, New York Mills. 


G. 
It is admitted that his intentions | Walnut. Grove: 


| 


Hartford—A. E. 


Johnson, Parkers Prai- 
rie; y 


Halvorson Brothers, Wanamingo; lb. 
Weldon, Wabasso; W. J. McDonald, 
Warren Gibson, Little 
Falls; Weed, Parker & Co., St. Paul; Wayne 
Kelly, Ortonville; T. I. Garratt, Preston; 
Hendricks; F. W. Som- 


is not certain. In the state are a num- merfield, Echo; F. €. Marvin, Zumbrota; 





Do you want 
to represent a 


Life Insurance Company 





that is writing the Largest Business of Any Company in 
Canada. Earn Over 7% Net Interest on Their Invest- 
ments. Combined Death and Expense Rate is 1.45%. 
Have been doing business for 17 years. 


Pay Liberal Commissions to Good Men. 


















WE WANT GOOD MEN—IF INTERESTED WRITE 


M. N. HATCHER, state Agent, Fargo, N. Dak. 


GREAT WEST LIFE ASSURANCE COMPANY of Winnipeg, Canada 





THE CENTRAL UNION 


Fire Insurance Company 


(BEING ORGANIZED) 





One Million Dollars Capital 
Ready for Business About October, 1910 





Write at once for Agency Contracts, giving 
all information possible. Address 


T. T. KELLY, Secretary 
The Central Union Fire Insurance Co. gansasciry. uo. 


KANSAS CITY, MO. 











In Business Fifty-Four Years 





Imcorporated 
1866S 





T H E 


JEFFERSON FIRE 


INSURANCE COMPANY 
OF PHILADELPHIA 


Surplus to Policyholders, over $450,000 
Agency Department, 425 Walnut Street, Philadelphia 


ACENTS WANTED AT ALL DESIRABLE POINTS 
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Frank Leake, Wausau, 


159 La Salle Street, 


CHICAGO | if any, more work in the office. 
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R. R. McQuade, Gilbert; R. H. McConnell, 
Ihlen; H. Heneman, Lester Prairie; C. F. 
How, Jr., Duluth. 


NEBRASKA NOTES 

Clever & Sebold, one of the oldest in- 
surance firms in Falls City, Neb., have 
dissolved partnership. The business here- 
after will be conducted by Mr. Clever. 

Roscoe Anderson, who has been in the 
insurance business at Humboldt, Neb., 
for a number of years, has transferred 
his business to J. F. Walsh & Son of this 
city. The new owners will enter the 
field with a very successful business 
built up by Mr. Anderson. 


MINNESOTA NOTES 


Foot & Knauft, of St. Paul, Minn., have 
dissolved partnership, Jesse Foote suc- 
ceeding. 3 


Deputy Assistant Manager Loudon, of 
the L. & L. & G., is in Minnesota this 
week installing the new state agent, G. 
F. Krumdick. 


Harrison & Merritt, 606 New York Life 
building, Minneapolis, have been appointed 
state agents in Minnesota for the Colum- 
bia of New Jersey. 


Charles W. Sexton, the Minneapolis lo- 
cal agent, has purchased an interest in 
the Winona Fire and has been elected to 
the board of directors. 


The insurance firm of Winsor & De- 
shaw at Grand Rapids, Minn., has dis- 
solved. George Meyers has taken over 
the fire, accident and bond insurance 
business of the firm, while M. E. Winsor 
will continue to represent the New York 
Life. Mr. Deshaw has gone out of the 
insurance business. 


IOWA NOTES 


J. W. Knight, formerly special agent for 
the Atlas Fire of Des Moines and one of 
the best known fire insurance field men 
in Iowa, died April 1 at his home in Oel- 
wein, Ia. 


The Mill Owners Mutual of Des Moines 
has placed A. R. Van Dyke of Indianapolis 
in charge of the factory department, as- 
signed to western and central Iowa. 


NORTHWESTERN NOTES 


T. M. Elliott has purchased the agency 
of John J. Nelson at Columbia, S. D. 

Roger Browne, North Dakota state 
agent of the L. & L. & G., is sick with 
typhoid fever. He has been laid up for a 
month. 


The Building Managers Association of 
Seattle at its meeting April 8 will prob- 
ably ask Insurance Commissioner Shively 
of Washington to explain why he has not 
proceeded to break up the Seattle Board 
of Fire Underwriters as violating the 
state law against combinations. 


The G. O. Raugust General Insurance 
Agency of Washburn, N. D., has recently 
opened offices at McCluks, Stanley and 
Minot, N. D. G. O. Raugust has been 
appointed general agent for the Pioneer 
Life of Fargo for the counties of Ward 
and Mountraill, and in addition the cities 
of Washburn and McClusky, N. D 


GENERAL WESTERN NOTES 


The Millers National Fire of Chicago 
has been licensed in Utah, with E. H. 
Pierce as state agent. 

The Rochester German, which withdrew 
from California following the disastrous 
San Francisco earthquake, is said to be 
planning to reenter the state in the near 
future. The Reliance has recently en- 
tered California. 

The Salt Lake City local agents have 
adopted a resolution providing that no 
agency should take a second agency of 
any company hereafter and that all second 
agencies should be closed out as rapidly 
as possible. The Continental and the 
Glens Falls each have two agencies and 
have taken no action toward discontinu- 
ing them. 


ORIENT 


INSURANCE 
COMPANY 


OF HARTFORD, CONN. 

















CHARLES E. DOX 


MANAGER 





171 La Salle Street, Ghicago, IIL 


MISSOURI AND SOUTHWEST 


ARKANSAS CASES DISMISSED 











Companies Were Charged With En- 
forcing Separation in Agencies 
Against Excess Commission 





Little Rock, Ark., April 6—(Special) 
—The state has dismissed the cases in 
the Pulaski county circuit court 
brought against a number of fire com- 
panies charged with violating the anti- 
compact law. The state asked $30,000 
penalty from each on the ground that 
they enforced separation in agencies 
against companies that paid more than 
a fixed schedule of commissions. The 
defendants were: National Fire of 
Hartford, Commercial Union, Hartford 
Fire, German American, Firemens 
Fund, North America, Orient, Fire As- 
sociation, Penn Fire, American Central, 
Spring Garden, Citizens of St. Louis, 
Pelican, German Alliance, Queen, Gir- 
ard, Royal, Adams, Coates & Boyle, 
L. B. Leigh & Co., G. L. Meyer & Co., 
Trezevant & Cochran. 





Dillingham Back to the Road 

J. C. Dillingham, who gave up his 
position as special agent for the Phe- 
nix of Brooklyn last year to enter the 
local agency business at Tulsa, Okla., 
has sold his interest in the agency of 
McCoy & Dillingham and will take a 
position on the road again. His con- 
nection has not been announced. 





BARNUM IS ELECTED GANDER 


Annual Meeting and Banquet of the 
Missouri-Kansas Pond of the 
Blue Goose 








Kansas City, Mo., April 6—(Special) 
—The annual meeting of the Missouri 
and Kansas pond of the Blue Goose 
was held here Tuesday afternoon and 
brought out a large attendance. The 
following goslings were initiated: W. 
E. Griffith, Security; B. Harris, 
Pinckney-Harris Adjustment Company; 
Joseph M. Bishop, Shawnee; Frank H. 
Rea, Home; Norman P. McAllister, 
Northwestern. Underwriters. 

The following officers were elected 
for the ensuing year: 

Most Loyal Gander—Raynolds Barnum, 
Agricultural. 

Supervisor of the Flock—S. W. Atkin- 
son, Connecticut. 

Wielder of the Goose Quill—F. C. Secor, 
~ of ee a 

eeper 0 olden Goose Egg—A. H. 
Grupe, Georgia Home. ” 

Custodian of the Goslings—W. A. Jack, 
Phoenix of Hartford. 

Guardian of the Pond—G. R. Hombs, 
Iowa State. 

Guards—Eugene Warren, Citizens; E. M. 
Schoen, Atlas of London; C. F.- Duffel- 
meyer, Fidelity-Phenix; E. R. Perfect, 
American; Robert D. Air, Fidelity-Phenix; 
George W. Dodd, L. & L. & G. 

Organist—R. J. Allen, Michigan Com- 
mercial. 

In the evening S. E. Cate, presided 


as toastmaster at a very enjoyable 


ROYAL EXCHANGE ASSURANCE 


OF LONDON, ENGLAND 
Incorporated A. D. 1720 


United States Branch, 92 William St., New York 


UBERTO C. CROSBY, 


RICHARD D. HARVEY 
General Manager 


Assistant General Manager 


ORGANIZED 1809 


The North British and Mercantile Ins. Co. 


Losses Paid, over $165,000,000 


WESTERN DEPT., 159 La Salle St., CHICAGO, ILL. 
W. J. LITTLEJOHN, Manager; © GEO. H. BELL, Asst. Manager 
ENTERED UNITED STATES IN 1866 


FIRE ASSOCIATION OF PHILADELPHIA 


ORGANIZED 1817 














Assets January ist, 1910, - - - 

Net Surplus, - - . $2,357,161.55 

Surplus to Policy Holders, - 3,107,151.55 
Western and Pacific Coast Department 


159 LA SALLE STREET, - ~ CHICAGO, ILL. 
J. W. ROBERTSON, Manager 


GHORGIA HOME 


INSURANCE COMPANY OF COLUMBUS, GA., (Chartered 1859.) 


$8,566,478.75 





FOUNDED 1617. 
ule 





I idnccecncvccsccssnccescecessonsccesees $ 300,000 
Po A re 1,393,803 
Surplus to Policy-Holders.............+ auee esese «+» 492,437 


Western Department, 159 La Salle St., Chicago 
Sherwood D. Andrus, General Agent 


WESTERN ASSURANCE 


COMPANY OF TORONTO, CANADA 


Assets, January 1,1910,in U.S. - - -$ 2,377,303.37 
Surplus in the United States - - - - - 839,268.07 
Losses paid in U.S. from 1874 to 1909 - 35,076,916.01 





HON. GEO. A, COX, President W. R. BROCK and JOHN HOSKIN, K. C., LL. D., Vice-Presidents 


W. B. MEIKLE, General Manager 





Organized 1852 Capital $1,000,000 


HAN OWV ER 


FIRE INSURANCE COMPANY OF NEW YORK 
FIFTY-SEVENTH ANNUAL STATEMENT, JAN. 1, 1910 
Assets, $4,765,101.95 Liabilities, $2,512,507.48 Net Surplus, $1,252,504.47 


Western Department, 184 La Salle St., Chicago 





C. W. HIGLEY, General Agent F, A. HUBBARD, Assistant General Agent 














QU EEN 


Statement January 1, 1910 











INS. CO. OF AMERICA TOTAL ASSETS ie ae ae oe $8,622,543.00 
NEW YORK Unearned Premiums - - $3,802,444.95 
Unpaid Losses_~ - - - 379,074.04 
WESTERN DEPARTMENT Other Liabilities - - - 161,279.02 
CHICAGO Capital Stock - © - 1,000,000.00 
P.D.McGREGOR, - <= <= Manager NET SURPLUS - = 3,279,745.08 
A.R. MONROE, - = _ Assistant Manager 
$8,622,543.09 $8,622,543.09 


SURPLUS TO POLICY-HOLDERS, $4,279,745.08 
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banquet held in the Baltimore hotel; as 
an innovation the ladies were invited 
to this banquet and it proved a great 
success. The following ganders re- 
sponded to the several subjects: M. 
W. VanValkenburg, “Geese”; S. W. At- 
kinson, “The Ladies”; F. W. Bowers, 
“Gossip About Members”; Eugene War- 
ren, “Nightmares.” A number of 
ganders made impromptu talks. 





AROUSE SMALL TOWN LOCALS 





Officers of Missouri Association Re- 
ceive Many Replies from Agents 
Throughout State 





Officers of the Missouri Association 
of Local Agents circularized the state 
thoroughly in an effort to create en- 
thusiasm for the association move- 
ment. While these circular letters did 
not require replies, many of the local 
agents, especially in small towns, have 
answered, discussing subjects of inter- 
est. They generally agree that some 
legislation on rates is necessary and 
that to bring this and other reforms 
about the agents must be organized. 
The small town agents are especially 
desirous of seeing the side-liners cut 
out, and this is one cause for their 
cooperation with the state association. 

In the city of Joplin practically every 
agent is a member of the state and 
national associations, The same is true 
in St. Louis. In Kansas City at least 
two-thirds of the agents are members 
of the state association. In the smaller 
towns, in most cases, agents have no 
local organizations but cooperate along 
the lines of the state and national asso- 
ciations. 





LOOK INTO INTERINSURANCE 





Arkansas Local Agents Will See if 
There Is No Way to Deal 
With the System 





Little Rock, Ark., April 4.—(Special 
Correspondence.)—One of the matters 
to be discussed at the coming meeting 
of the Arkansas Association of Local 
Agents, to be held in Hot Springs, May 
18-19, is that of interinsurance. It is 
estimated that thousands of dollars are 
lost annually to local agents and the 
comnanies which had duly qualified in 
the state by reason of the interinsur- 
ance concerns, and it is for the purpose 
of making them qualify with the in- 
surance commissioner, file the neces- 
sarv bonds and pay the regular taxes 
on premiums that the agents of the 
state expect to take up the matter. A 
committee is now working on a list of 
questions and suggestions to be submit- 
ted to the insurance commissioner and 
through him to the attorney-general’s 
office. If the opinion of the attorney- 
general should be that such concerns, 
and those who become the individual 
members. are violating the state law 
in all probability the companies which 
are duly qualified will insist that ac- 
tion be taken to compel those trans- 
acting the interinsurance business to 
comply with the law. 


Expect Dull Quarter—While fire in- 
surance agents have been complaining 
of dull business for the first quarter 
this year in Arkansas the next three 
months are expected to see even a fur 
ther decrease in premium receipts. The 
reason for the expected lull is that a 
few years ago when wholesale anti- 
trust suits were started in Arkansas 
much of the insurance then carried was 
canceled, and new policies issued. 
These expire during the first quarter of 
the year, and make the renewals come 
in at that time. The second quarter. 
outside of a few renewals, must derive 
its premiums from new business. 


Arkansas Losses Heavy—According 
to E. A. Raines, of the firm of Arnold; 
Raines & Co., general agents, the month 
of March has been marked with wun- 
usually heavy fire losses in the state 
of Arkansas. The first quarter of the 





year which ended March 31 did not see 
as much loss as the same period in 1909, 
as there were no big fires any place in 
the state during the first three months. 
During March, however, the fires in 
dwellings were of unusual number and 
caused many losses of about $2,000 to 
$3,000. 


Mr. Raines says there is no apparent | 


cause as far as the insurance men have 
been able to ascertain for the sudden 
increase in dwelling fires. The month 
was abnormally dry, the rainfall being 
about four inches less than the aver- 
age, but outside of this the causes of 
the losses are more or less of a mys- 
tery. 

Issuing Tourists’ Policies—The ma- 
rine departments of several fire com- 
panies have during the past week au- 
thorized the issuance of a new policy 
in Arkansas. It is known as the “tour- 
ist’s policy,” and covers the personal 
effects and baggage of the traveler, his 
family and servants. The policy has 
been issued in other states for some 
time, local agents say, but was never 
authorized in Arkansas until recently. 
The conditions are those of the usual 
policy of its class. 


ARKANSAS SUBROGATION CASE 








Supreme Court Decides Differently on 
Two Appeals on Suit Against 
Painting Firm 





The Arkansas supreme court has af- 
firmed the case of the Trezevant & 
Cochran Fire against G. W. Fouke and 
Angell & Co. The case was appealed 
from the Miller circuit court. The suit 
grew out of the damage by fire to a 
house on Pecan street, Texarkana, 
Ark., owned by Frank Hill and occu- 
pied by W. C. Josey. The house caught 
fire while a painter from Angell & Co. 
was working with a blow furnace burn- 
inv off some old paint preparatory to 
repainting. House and furniture were 
both damaged before the flames were 
extinguished. The insurance companies 
carrying the risk paid the loss and then 
brought suit against Angell & Co. al- 
leging that the fire had been started 
by their painter while he was using the 
blow furnace. Two suits were brought. 
Angell & Co. denied that the fire was 
started by their painter. The first case 
tried in the circuit court resulted in a 
verdict for Angell & Co. This case was 
annealed to the supreme court and was 
there reversed and remanded for a new 
trial. It will come up at the June term. 
The other case, that of the Trezevant 
& Cochran against G. W. Fouke and 
Angell & Co., was tried at the last 
November term of circuit court. It, 
too, resulted in a verdict for Angell & 
Co. This case was also appealed, but 
the result in the supreme court was 
just the reverse of the first case. The 
supreme court sustained the lower 
court, thus terminating the litigation 
in this case. 





Try to Oust Hail Company 

The Union Mutual, of Oklahoma, 
which in June, 1909, faced ouster pro- 
ceedings in Garfield county, Oklahoma, 
in consequence of alleged irregulari- 
ties, is again before the courts, this 
time in Alfalfa county, the contention 
being made and supported by the evi- 
dence on file at the insurance depart- 
ment, that the company has not com- 
plied with the laws covering hail in- 
surance. 

The Union Mutual was chartered 
under territorial form of government, 
which laws have been repealed by the 
Oklahoma legislature. The existing 
law requires that, before any company 
can write crop or hail insurance it must 
have 1,000 bona fide applications for in- 
surance and place $10,000 in a guaranty 
fund for protection against losses. 
This, County Attorney Wilder, of Al- 
falfa county, contends has not been 
complied with. The defense of the 
company will be, that, being incorpor- 
ated under a federal and territorial law, 
its right to do business, as provided in 





incorporation, cannot be set aside by an | 
act of legislature of Oklahoma, as a'! 
state. 





CHECK EXCESS COMMISSIONS | 


Missouri Non-union Field Men of Con- 
servative Companies Try to Get 
Some Cooperation 





A number of the non-union special 
agents in Missouri have started a 
movement to check the excess commis- 
sion evil in that state, which is growing 
to be a serious one. The plan is to 
establish a graded system that will | 


| sion to get the preferred classes. 


fully compensate agents and to which 
no reasonable office will object. 

A conference has been held and there 
was much interest manifested. The 
conservative non-union companies find 
themselves at a disadvantage because 
some companies offer a high commis- 
The 
proposed plan does not apply to St. 
Louis, Kansas City or St. Joseph. 





Gin Situation in Oklahoma 
Considerable interest in manifested 
by the companies in the gin rate situa- 
tion for the coming year in Okiahoma. 
Last year a three-cornered fight be- 
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tween the Hartford, Trezevant & Coch- 
ran and Cochran, Thomas & Co., was 
precipitated by the capture of the large 
line of gins of the Chickasha Milling 
Company by Cochran, Thomas & Co. 
at a flat rate of three percent. This 
rate became the standard, and a large 
number of independent gins were writ- 
ten at this rate. The remaining gin 
writing companies refused to go into 
the fight and as a consequence lost 
most of this class of business. In view 
of the heavy gin loss ratio in the state 
last year it is believed that the fight 
will not be continued. 





Agency Changes Hands 

The incorporated agency of Barnes, 
Hamilton & Brewster, of Wynne, Ark., 
has changed hands and will be known 
as the Barnes, Shaver Real Estate and 
Insurance Company. Mr. Brewster 
sold his interest to Mr. Cogbill some 
time ago. Now Messrs. Cogbill and 
Hamilton sell out to Messrs. Barnes 
and Shaver. 


Extending Its Oklahoma Plant 

D. A. Per Lee, who has been made 
special agent for the Franklin for Kan- 
sas and Oklahoma with headquarters 
at Wichita, Kas., is now actively en- 
gaged in extending his agency plant 
through Oklahoma for that company. 
The Franklin will be operated direct 
from the home office in Philadelphia. 





Kansas Local Changes 


R. J. Mulroy of Hays City, Kan., has 
sold his agency to J. M. Schaefer. Mr. 
Mulroy retires from the business on 
account of other duties taking all of 
his time. The Mulroy Bros., are own- 
ers and proprietors of the new Windsor 
hotel at Hays City. Mr. Schaefer has 
been in the business only a short time, 
being for several years county treasurer 
of Ellis county. Until recently he has 
conducted a nonunion agency, repre- 
senting the Continental, Fidelity, Wil- 
liamsburg City, and Freeholders. He 
recently resigned the agencies of the 
Williamsburg City and Freeholders. 

Obed V. Folsom of Garden City, 
Kan., has taken a partner, Israel L. 
Diesem, and the agency will be con- 
ducted under the firm name of Folsom 
& Diesem. Mr. Diesem is an old timer 
in Garden City, having been postmaster 
for many years until Jan. 1. 

W. T. Coolidge of Dodge City, Kan., 
who has been one of the leading agents 
there for many years, has sold his ab- 
stract and insurance business to the 
Dodge City Abstract Company, com- 
posed of Clyde E. Smith, Wm. A. Glas- 
gow, Daniel H. Jones, and Clifford P. 
Markley. 


MISSOURI NOTES 


F. Churchill Whittemore Company of 
St. Louis is to represent the Merchants 
Fire of New York, which has applied for 
admission to Missouri. 


Rich Hill, Mo., is looking for reduced 
rates as a result of the excellent equip- 
ment of its fire department. win Wer- 
ner, special agent of the Westchester, 
who recently inspected the town, says 
it is as well protected as any of its size 
in the country. 


William K. McChesney, who recently 
retired from the insurance business at 
Odessa, Mo., after being in the harness 
for thirty-two years, died on March 25. 
Shortly before his death he sold his in- 
terest to F. Carson, his partner. The 
agency firm is now Carson Bros. 


OKLAHOMA NOTES 


The agency of Sanders & Hancock of 
Blair, Okla., desiring to retain the Con- 
tinental, has decided to unionize and the 
usual six months has been given them 
in which to clear their agency. 


The Oklahoma Inspection Bureau has 
sent out new tariffs for the following 
towns: Valliant, Sterrett, Ramona, String- 
town, Swink, Weatherford, Sayre, America, 
Skiatook and Bennington. 

The Putnam Company is the latest 
addition to the agencies of Oklahoma City. 
It represents the Franklin Fire, which 
has recently entered the state, and the 
Georgia Home, which was transferred 
from Alexander and Upshur. 

The line of $50,000 tornado and $75,000 
fire on the new fireproof office building 
of Bass & Harbour at Oklahoma City has 
been placed with the coinsurance clauses 


at 75 cents for tornado and $1.11 for fire ' 





for five years. This building is known 
as the Insurance building and the lines 
were divided among the special agents 
who had offices there. 


KANSAS NOTES 


R. H. Griffith recently has been engaged 
to look after the insurance business of 
the Kansas Land Company at Coffey- 
ville, Kan. 





F. A. Eaton, a well known agent at 
Bluffton, Ohio, will shortly remove to 
Independence, Kans., to take charge of 
the insurance department of the Real 
Estate & Insurance Exchange. 


George Weisbrod of Pittsburg, Kan., has 
resigned the agency of the Spring Garden, 
which he has held for the past five years, 
and the company has been transferred to 
the agency of Victor A. Smith. Mr. Weis- 
brod is moving to Pine Bluff, Ark., where 
he will engage in the farm loan business. 


GENERAL SOUTHERN NOTES 


An auto fire engine, officially tested, has 
been installed at Macon, Ga. 


F. B. Hunter & Co. of Memphis have 
secured the sole agency of the Royal. 
The Hamilton Fire of New York has 


been given a license to do business in 
Tennessee. 


Henry P. Magill, wice-president and 
general manager Cemral National Fire 
of Chicago, visited several of the larger 
southern cities last week. 


F. P. Phinisey & Co., of Augusta, Ga., 
have been appointed district agents of the 
Equitable Casualty of Atlanta. They will 
represent all departments. 


A committee of the Carolina Field Club 
to clear up rate conditions at Dillon, S. 
C., succeeded in bringing all local agents 
into line. They will now report through 
the stamping office at Columbia. 


J. Will Stoll, head of a big insurance 
agency of Lexington, Ky., has the dis- 
tinction of having paid that municipality 
the largest license fee recorded during 
March. His contribution to the support 
of the city was $1,050. 


Wm. A. Sherrill and Robert W. Yancey 
have bought the interest of Rex Runkle 
in the firm of Sherrill, Yancey & Runkle, 
and the firm will continue to do business 
under the name of Sherrill & Yancey 
Company at Nashville, Tenn., office No. 7 
Arcade. 


A call meeting of the stockholders of 
the Firemen’s Insurance Company of 
North Carolina will be held on April 21, 
for the yarpess of effecting a permanent 
organization, electing a board of directors 
and other officers. 
held at Raleigh. 


Curtis M. Lowe of Jacksonville, Fla., 
president of the Florida Local Agents As- 
sociation, says: “From present indica- 
tions there will be a large attendance at 
the annual meeting of the Florida locals, 
which will be held in Tampa on April 14.’ 

Frank P. James, state auditor of Ken- 
tucky, is planning to organize a fire com- 
pany following his retirement from office 
next year. He is a banker of Harrods- 
burg, and intends to confine the opera- 
tions of his company to that immediate 
vicinity. 


Fire which destroyed the building of E. 
T. Reis at Mt. Sterling, Ky., is alleged to 
have been of incendiary origin, and the 
mayor and council of that town have of- 
fered $200 for the arrest and conviction 
of the guilty persons. Reis himself has 
added $200 to the reward. 


The Individual Underwriters of New 
York, the interinsurance concern against 
which proceedings were begun by the 
Tennessee department, has agreed to apply 
for admission to the state and pay the 
taxes on premiums for 1909. It is be- 
lieved that this will end the litigation, 
based on carrying on business without a 
license. 

The firm of Spencer & Clapp, local 
agents at Columbus, Ga., has been dis- 
solved, B. K. Clapp retiring. R. P. Spen- 
cer will continue the agency on his own 
account. A new firm has been formed, B. 
K. Clapp & Co., representing the City of 
New York locally, B. K. Clapp being spe- 
cial agent of the company for several 
southern states. 


The meeting will be 


The firm of Sweitzer & Glass at Harri- 
son, Ark., has dissolved. Mr. Sweitzer 
a pean a partnership with John A. 

unch. 





Receipts Nearly $700,000. 

More than half a million dollars is 
the sum received by the Wisconsin in- 
surance department for the month of 
March, and nearly $700,000 for the quar- 
ter ending March 31. The detail of the 
receipts is as follows: Agents’ certifi- 
cates, $27,544; license fees, $1,650; filing 
charter, $75; filing statements, $6,115; 
state taxes, $621,526; service of sum- 
mons, etc., $15; commissioners’ certifi- 
cates, $265; abstract, valuation fees, 
$10,134; fire and marine tax, $29,071. 





There is plenty of room at the top—so 
— arriving there get dizzy and fall 
ol, 





UNION CENTRAL SUSTAINED 


(CONTINUED FROM PAGE 1) 


was placed there by the nonparticipating 
business. 


Pacts Entering Into the Conclusion. 

We mention two facts which we deem 
of great probative force in reaching this 
conclusion. One is that we find Mr. 
Wolfe’s result was not accurate, and when 
we say this we intend no reflection on Mr. 
Wolfe, or his ability, for he impressed us 
as being a very able man, but the mass of 
material that he had for investigation, 
and the limited time at his disposal ac- 
counts for this. Secondly, we regard as 
the most convincing evidence in the whole 
case, the result of the nonparticipating 
business for the years 1908-1909, which 
show beyond any question a very large 
surplus on the nonparticipating business 
for those years, and this was the same 
business that had been in existence in 
the years next previous. The surplus 
from this business in these two years was 
more than $400,000. 

Beyond any question, therefore, we think 
there is in the surplus of the company 
derived from the profits of its nonpartici- 
pating business a sum largely in excess 
of the $400,000. 


What the State Contended 


It is claimed, however, by the state that 
the company is estopped by representa- 
tions made by it from treating this fund 
as belonging to the stockholders. A good 
deal of evidence was offered by the state 
on the trial pertinent to this matter. It 
consisted largely of extracts from cer- 
tain publications made by the company in 
the nature of advertising matter wherein 
it was stated that all the profits went to 
the shareholders, that the company did a 
mutual business, and that the policy- 
holders got all the profits. And similar 
representations were made in reports to 
the insurance commissioner of the state 
and evidence was offered as to the state- 
ments made by the company to a legisla- 
tive investigation made by the state of 
Wisconsin to the same effect. 


Says All Statements Were Not True 


That all of these statements made were 
not true must be conceded; that they were 
calculated to deceive prospective policy- 
holders may also be conceded, and possibly 
it might be said that they were either 
recklessly made or intended to deceive, 
but it is a matter of common knowledge 
that all representations made by life com- 
panies and life agents are not true. But 
it is an undisputed fact that this com- 
pany was not a mutual company and did 
not do a mutual business; it was a stock 
company and wrote participating and non- 
participating contracts of insurance, and 
these contracts of insurance and what was 
necessarily a part of them contained the 
measure of the rights and liabilities of 
the parties to them. Nothing can be taken 
from and nothing can be added to them. 
They are fixed. 


Interest of Policyholders 


The policyholder who entered into a 
nonparticipating contract knew he had no 
mutual contract of insurance. The terms 
of his contract prohibited this. The pol- 
icyholder who took out a participating 
contract had stated in the contract the 
exact nature of the participation that he 
was to enjoy and in these policies it was 
that they should share in the profits “as 
apportioned by the company.” Such a 
— is in no sense a mutual con- 
ract. 


Surplus Belongs to Stockholders 

This company had at the time in ques- 
tion a surplus of over $2,400,000. To whom 
does this belong? Undoubtedly to the 
company. Who are the company? The 
stockholders; not a penny of it belongs to 
any policyholder. This surplus was accu- 
mulated by the company through a wise 
and judicious management of its busi- 
ness. The foundation of this was from 
the premiums paid into the company by 
its policyholders, the most of which came 
no doubt from policies long since matured 
and which have been adjusted to the en- 
tire satisfaction of the policyholders and 
the company. This surplus adds strength 
and stability to the company as a whole, 
and is not there for the benefit or protec- 
tion of the participating policyholders. It 
was not so intended and could not have 
been so understood. The evidence in this 
case disclosed that during a large por- 
tion of the time that the company wrote 
nonparticipating policies they produced a 
loss, and such loss was more than made 
good from the profit derived from the par- 
ticipating business. The state of Ohio did 
not object to this, nor did any policyhold- 
er, so far aS we are advised. 


How Surplus Is Maintained 

There was no law or contract that com- 
pelled the company to create this surplus, 
and so far as we are aware there is no 
contract or law that compels the company 
to maintain it. Its maintenance, like its 
creation, must rest in the sound discre- 
tion of its board of directors. It can 
never be returned to the policyholders 
who created it, for the most of these con- 
tracts have terminated. 

It is claimed on the part of the state 
that the company is estopped from declar- 
ing this stock dividend by its contract 
and representations and the doctrine of 
estoppel as laid down in the books is in- 
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voked in support of the claim. But in our 
judgment it has no application. The com- 
plaint here is that the company has mis- 
used its franchise, or has acted beyond 
its powers, to speak more accurately, and 
the only way that this writ can be invoked 
is on the theory that a wrong has been 
done the public. The court cannot in this 
action concern itself with wie rights of 
policyholders or stockholders, but can 
only consider wherein some public mis- 
chief is done or threatened. If the rights 
of any policyholder had been invaded, it 
is for him to take such action as he may 
deem best for his protection, but not for 
the state to do it for him, 


Policyholders’ Rights Not Invaded 


We are unable to see how the act of 
the directors in declaring this stock divi- 
dend has invaded any right of any policy- 
holder and much less inflicted any injury 
on the public. When the directors de- 
clared this stock dividend it took nothing 
away from the company and added noth- 
ing to what it already had. If it had 
any effect at all it was to increase the 
stability of the company and add to the 
security of the policyholders. The only 
change affecting the stockholder was that 
if the company earned the dividend he 
would receive dividends on this stock. 

Looking at it in any light (if we are 
correct in our conclusion that the evidence 
shows that there is at the present time 
$10,000,000 in this surplus placed there 
from the nonparticipating business), the 
excess over the $400,000 would pay these 
dividends for twenty years to come, and 
there could be no possible injury to the 
public. 


No Occasion to Separate Funds 


What has just been said applies no rule 
to the claim of the state that the doctrine 
of commingling of funds applies here. 
That not having kept a separate account 
of the funds as produced by the partici- 
pating and the nonparticipating policy- 
holders the company cannot separate these 
funds. This principle has no application 
here. Neither by contract law nor usage 
was the company compelled to, or ex- 
pected to, keep these funds separate. Un- 
til laws were passeu requiring it, there 
were no separate funds. It was one fund, 
and one only, and there was no occasion 
to keep them separate. 


Power to Change By-Laws 


The only other matter that we desire 
to refer to is the claim made that the 
company had no power to change its by- 
laws so that this stock might be issued. 
It must be admitted that the same power 
that created the by-laws had the power 
to change them, and in this case we can- 
not see wherein in doing so any right of 
the public has been invaded. 

This case has been fully and ably argued 
to us at length by learned and able coun- 
sel and elaborate briefs have been sub- 
mitted to us. In argument and in briefs 
numerous authorities have been cited in 
support of the legal propositions involved. 
We do not deem it expedient, however, to 
discuss these authorities in this opinion, 
but content ourselves by stating the law 
as we conceive it to be. 

In our judgment the relief asked for 
must be denied, and the petition be dis- 
missed. 





Represent Forty-two Companies 

Within the near future the various 
fire companies which were represented 
by T. P. Cole, whose death occurred a 
few weeks ago, will be represented at 
Paragould, Ark., by the firm of Shane 
& Ford, the transfer now being under 
way. The deceased was one of the 
pioneer insurance men of the state, and 
represented as many, if not more, com- 
panies than any other local agent in 
Arkansas. Shane & Ford will have 
forty-two fire companies. 





To Increase Its Force 


The New York insurance department 
will soon appoint ten assistant examiners 
for service at the New York office at an 
initial salary of $1,800 a year with pos- 
sible increase to $2,500 for efficiency dem- 
onstrated in the service. It is desired 
to secure for these positions young men, 
preferably between 25 and 85 years of 
age, with good education and experience 
in accounting, insurance or law. 

The department will also appoint for 

service at its New York office an assistant 
actuary at a salary not exceeding $3,000 
per annum. The incumbent of this posi- 
tion must be an expert actuary, with 
qualifications equal to those required of 
associates or fellows of the Actuarial So- 
ciety. 
These positions can be secured only 
through competitive civil service examina- 
tions. Such examinations will be held 
by the New York State Civil Service Com- 
mission in various cities on April 30, 1910, 
and will be open equaliy to citizens of 
New York and other states. 





HZ. B. Anthony—H. B. Anthony, form- 
erly agency superintendent of the Nor- 
wich Union, has been elected secretary of 
the Standard Fire of Hartford. 
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SUITS FOR REVENGE 


At different times insurance com- 
panies have been subjected to insidious 
attacks by those who have a grievance. 
The favorite plan is to bring suit, make 
charges of extravagance, dishonesty, ir- 
regularity and in fact the entire cate- 
gory of corporate sins may be included. 
The company may be just vulnerable 
enough at some point to justify a certain 
amount of criticism. There is probably 
sufficient truth to give a semblance of 
sincerity to the attack. 

The unfair part of it all is that the 
suit is not brought for the purpose of 
effecting any reform, or to correct any 
abuses if there be such. The prime 
motive is revenge, a desire to get back 
aud to cause embarrassment. The alle- 
gations in the petition can perhaps be 
controverted and shown to be false or 
egregiously exaggerated. The com- 
plainant perhaps had not the slightest in- 
tention of really allowing the case to go 
to trial. 

The mere filing of the papers with the 
consequent publicity does the damage. 
People do not know the facts, but infer 
that something must be wrong. The trial 
if it ever occurs, is a long ways ahead. 
By that time the injury has been in- 
flicted. Policyholders are _ solicitous, 
agents are upset and those they approach 
for business are not willing to insure 
in a company against which so glaring 
charges have been made. 

At Louisville a few days ago a suit 
was filed against a life company in which 
grave accusations were set forth. If they 
are true, the officers deserve immediate 
decapitation and punishment. If they 
are not true, an injustice of a most ma- 
licious nature has been done. We do not 
know the facts, but the suit was brought 
by 2 man who had purchased five shares 
of stock, par value $50, the day pre- 
vious to his bringing suit. 

Surely this stockholder had not been 
interested in the company long enough 
to acquire sufficient knowledge on which 
to base so grave charges. This man was 
evidently used by some person or per- 
sons who seek to destroy or to secure 
revenge. The interested parties appar- 
ently are too cowardly to espouse their 
own cause. 

It is a condition most unfortunate that 
permits 2 man or men with a grievance, 
which may not have merit in it, to hide 
under cover of the court, file a suit in 
which sundry charges are presented, 
merely to give publicity to statements 
that they would not dare make other 
than in form of a petition in a suit. In 
this way they attract the attention of the 
newspapers and the wide publicity does 
the harm. For ten or fifteen dollars a 
disgruntled person can achieve a malicious 





end and destroy the work of possibly 
many years, 

There have been many cases in recent 
years of this nature. While the ma- 
chinery of the courts should be open to 
all to attain justice where they feel they 
have been wronged or to protect their 
rights, yet the employment of this ave- 
nue for base ends or a club, presents a 
condition that deserves most earnest con- 
sideration. 





A WART ON THE BUSINESS 


IT 1s a common occurrence for an 
agent to sit in his office and tell me 
that “he is not interested in insurance,’ 
“don’t care anything about it,” etc., 
quite frequently one with several com- 
panies. I have never had one tell me 
that in the presence of one of his pol- 
icyholders, and don’t believe he would 
want one of them to hear him say it. 
This is about as consistent as it would 
be for me to tell some outsider that I 
was not at all interested in the business 
of THE WESTERN UNDERWRITER, or for a 
man about to lead his bride to the 
altar to tell some one that he was not 
at all interested in matrimony. For- 
merly, when I was in another line of 
business, and was called upon by a 
solicitor for the trade journal devoted 
to it, I wouldn’t have told him that I 
“was not interested in that line,” and 
let my employers hear it. A policy- 
holder is really the insurance agent’s 
employer, and he is supposed to look 
after his interests. If he “isn’t inter- 
ested,” “don’t care anything about it,” 
and “hasn’t time to read,” is he giving 
the policyholder his money’s worth? 
When an agent tells me that he “isn’t 
interested in insurance,” I feel like ask- 
ing him why he doesn’t get out of it, 
and let some one have the business 
who will give the service to both insur- 
ance company and policyholder that 
they are paying for. 

The foregoing are comments of one 
of the traveling men of THE WESTERN 
Unverwriter. The class of agents to 
which he refers are the bane of the 
business. They pursue a dog-in-the- 
manger policy, not serving their own 
companies or customers well, but doing 
about enough to interfere with the 
business of other agents, who are en- 
deavoring to treat fire insurance as a 
legitimate business. They are like 
warts—certainly not ornamental and 
useful principally when their peculiar 
position on the back of the neck makes 
them available as a substitute for collar 
buttons. 

The legitimacy of an agent does not 
depend upon the volume of business 
he does. There are some agents whose 
premium incomes are small, but they 
give the business the best there is in 
them. Their field may be narrow, their 
agency young, their health not strong 
enough to permit hard driving for busi- 
ness, but what they do they do in a 
clean, businesslike way, they are inter- 
ested and within their narrow limits 
are just as good agents as they know 
how to be. Such men are worthy of 
all respect. 

It is the man in any business who 
refuses to treat it as a legitimate busi- 
ness, but merely seeks to pick up some 
side money without giving the care and 
service to which those dealing with 
him are entitled, that is to be censured. 





A NuMBER of ten-story buildings and 
fifteen-story insurance companies are 
now in course of erection in Kansas 
City. 


Personal Side of the 
Insurance Business 


Dare A. Macbeth, assistant general 
solicitor of the National Surety, died 
in the City of Mexico last week. He 
had recently written friends that he 
was suffering from food poisoning. He 
was one of the best surety men in 
America. Already a lawyer, he entered 
the surety business as special agent of 
the American Surety at Indianapolis. 
Later he went with the Fidelity & De- 
posit. When Samuel H. Shriver left 
that company to go to the American 
Bonding, Mr. Macbeth went with him 
and was the main factor in organizing 
that company’s fine agency plant. 
Shortly after the Bankers Surety was 
organized he became its vice-president 
and general manager and appointed 
many of its best general agents. Leav- 
ing it he went to the Metropolitan 
Surety as general solicitor and after its 
collapse became associated with the 
National Surety. His last work was 
getting that company admitted to 
Mexico and establishing a general 
agent at the capital of that republic. 
Aside from being a splendid agency 
man he was regarded as a fine under- 
writer and as one of the best claim 
men in the business. 





It is reported at Madison, Wis., that 
Insurance Commissioner rge E. 


publican nomination to Congress in the 
Sixth Wisconsin district in opposition 
to Congressman Davidson, of Oshkosh, 
and that Deputy Commissioner Her- 
man L. Ekern will be the candidate for 
nomination for insurance commissioner. 

Reports are circulating in Kentucky 
that Henry R. Prewitt, former com- 
missioner of insurance of that state, 
will be a candidate for the position of 
state auditor when the Democratic 
ticket is made up next year. He is at 
present chairman of the Democratic 
state central committee. 


O. M. Stafford, of the O. M. Stafford 
& Goss Company. of Cleveland, with 
his wife and daughter, left a few days 
ago for a trip to Europe and the Med- 
iterranean country. They will probably 
be absent two months. This is the first 
real vacation Mr. Stafford has taken 
for some time. 


W. H. Blick, who will be remem- 
bered as the counterman in the old 
Traders agency in Chicago, is now a 
local agent at Coffeyville, Kan. 


D. P. Campbell, president of the 
Western Reserve Life of Muncie, Ind., 
has been nominated for representative 
in the Indiana legislature from Dela- 
ware county. The nomination is equiv- 
alent to an election. 

Cicero Barber of Ft. Edward, N. Y., 
has just celebrated his one hundredth 
birthday anniversary. He is still in 
active business as an agent. Mr. Bar- 
ber has represented the Travelers since 
July 1, 1866. His firm is Cicero Barber 
& Son.’ It has a number of fire com- 
panies. 


E. R. Ward, superintendent of agents 
of the Hartford Life, is at Mobile, Ala., 
for his health. He has been off duty 
for two months, having contracted a 
severe cold, which developed more se- 
rious conditions. 

There are some women in business 
who are making a conspicuous success 
these days. Among the notable ones in 
life insurance work is Mrs. L. E. White, 
who makes her home at Geneva, III. 
but works for the Illinois Life in dif- 
ferent sections of the state. In March 
she wrote forty applications. Her busi- 
ness is almost entirely in the country, 
which necessitates long drives. She 
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Experience of Mutual 
With Rodded Buildings 


_ Statements having been made that 
lightning rods are an absolute protec- 
tion to buildings equipped with them, 
Secretary D. W. Colburn of the Citi- 
zens Mutual Fire of Kent, Allegan and 
Ottawa counties, Michigan, has pre- 
pared the following statements on the 
subject: 


“It has been our experience in all cases 
which we have had, that lightning tends 
to follow metal. We have never known it 
to strike a building without hitting the 
eave gutter, if it had one, before leay- 
ing it. We have had buildings struck by 
lightning that were well rodded and 
others struck and damaged without rods, 
hence, equipping of buildings with light- 
ning rods does not follow that it makes 
them immune from lightning, as will be 
shown in the following noted cases, all 
of which but two were policyholders in 
the mutual fire insurance company which 
I represent. The other two cases we can 
locate if required. 

“Case No. 1 was a fine brick house 
equipped with a first-class copper rod, 
well grounded on either side of the house; 
cost 33 cents per foot, with a $500 guar- 
antee back of it. House rodded in March. 
Four months later the lightning struck 
this rod, bending the points, burning the 
rod in several places and entered the 
ground on one side of the building. It 
did not carry all of the current, for 
part of it left the rod and went over into 
the rear of the building, destroying a 
screen door, tearing out bricks and door 
casings, together with other damages. 

“Case No. 2 was a very large basement 
barn equipped with a new copper cable 
rod, well grounded on either side of the 
building. Cost 25 cents per foot, with a 
$500 guarantee back of it. Owner saw 
the lightning strike this rod, which fol- 
lowed it down one side of the roof until 
it reached the eave gutter. At this point 
the current left the rod and took to the 
gutter, which it followed some 40 feet, 
making the turn around the end and some 
distance down to the end of the gutter 
which it then left and stabbed directly 
into the building, doing considerable 
damage. The current also followed the 
opposite side of the barn down to with- 
in about one foot of the ground, where it 
left the rod and went through the base- 
ment wall. 





“Case No. 3 was a large basement barn, 
newly improved and re-covered with 
shingles, equipped with a new copper rod, 
which building a short time later was 
struck by lightning with a terrific ex- 
plosion and burned. 

ase No. 4, medium sized barn, newly 
rodded, struck by a heavy bolt of light- 
ning and burned. 

“Case No. 5; this barn was equipped 
with an old-fashioned twisted galvanized 
iron rod with several points Yr | 
from the roof. Both ends of this 
for a space of four feet from the ground 
up were carried away. This rod was 
struck by lightning, which killed two 
young cattle; one of them was found 
directly under the end of the rod at the 
end of the building, while the other 
animal was dead a few feet away. The 
current also followed the rod to its oppo- 
site end down one of the further cor- 
ners of the building until it reached the 
end of the rod, which was about four feet 
above the ground. Thence it stabbed 
directly into the building, doing quite a 
damage. Observe that this rod did not 
extend to within four feet of the ground 
at either end; still it seemed to carry the 
current as well or better than the well 
grounded copper rod. 


“Case No. 6; a tree stood in the corner 
of a pasture fenced with rails, a barbed 
wire was secured to this tree and 
stretched along this fence and secured 
to the top rails. This tree was struck by 
lightning, tearing a large sliver, some 10 
feet long, from its body, thence the cur- 
rent by its evidence on the rails, fol- 
lowed the wire some 25 rods or more and 
killed three sheep, which were in as many 
different corners of this fence directly 
under this wire. This wire was not 
grounded at either end, but it seemed to 
carry the current all the same. 

“Case No. 7 was a large basement barn 
rodded with solid copper wire, grounded 
at either end; was struck with a terrific 
explosion, which made a wreck of the 
upper half of the building. It parted the 
rod at the angles at the ends of the 
roofs where the rod was turned down 
the gables of the building. It tore this 
part of the rod from the roof and threw 
it high up into the air to such a dis- 
tance that it landed on the roof of the 
dwelling some 10 rods away with terrific 
force. This dwelling was also struck 
at the same hour. 

+ a . 

“Case No. 8 was a dwelling A. 
with a large twisted galvan' iron 
Sepang rod well grounded at both ends 
with many brass trimmings about the 
ints and vane. This rod was struck by 
ightning and so badly burned about six 

(CONTINUED OWN PAGE 34) 
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News of Life Insurance 





WILLIAMS IS IN CONTROL 


ee 


WESTERN & SOUTHERN CHANGE 





Former Secretary of Cincinnati Com- 
pany and His Associates Pur- 
chase the Capital Stock 





The Western & Southern’ Life of | $385,000 necessary. 


Cincinnati again changed hands when 
last Saturday former Secretary W. J. 
Williams and his brother, Charles F. 
Williams, secured control by purchas- 
ing virtually the entire capital stock 
from the Caldwell & Kroger interests, 
each of which held an even one-half of 
the $100,000 stock. President Kroger 
of the Provident Savings Bank & Trust 


terests of himself and associates, it is 
stated, for $500,000, for which -he had 
a short time before paid $385,000. Presi- 
dent Caldwell sold the half interest 
which he controlled for $600,000. Ac- 
cording to the statement given out, op- 
tions on President Caldwell’s stock 
were first secured and then negotia- 
tions were entered into with Mr. Kro- 
ger and his associates. Mr. Williams, 
after selling out to President Caldwell 
some time ago and retiring from the 
company, went on a visit to California, 
but returned suddenly a couple of 
weeks ago on account of the illness of 
his father. 


New Industrial Company Proposed 


Saturday morning of. last week 
Charles F. Williams gave to THE WEsT- 
ERN UNDERWRITER the details of the or- 
ganization of a new industrial company 
to be known as the Guardian Life, the 
stock for which he stated had all been 
subscribed. The company was to have 
a capital of $100,000 and a surplus of 
$200,000. W. J. Williams was to be 
president, Charles F. Williams, vice- 
president, and J. William Johnson, 
formerly vice-president of the Western 
& Southern, second vice-president. This 
was virtually the organization which 
would probably have been effected had 
Mr. Williams secured control of the 
Western & Southern some time ago in- 
stead of selling his interest to Mr. Cald- 
well. It is now announced that these 
gentlemen with Harry J. Wannenwetsch 
as secretary, and Richard A. Ryan as 
treasurer, will constitute the official 
personnel of the Western & Southern. 
In addition to these, Thomas J. Cogan, 
Charles F. Williams’ law partner, and 
Edward Runnells will be directors. 
The formal election of these officers 
and directors took place Monday after- 
noon. It is understood that the ac- 
quisition of the stock by the Williams 
interests means that the organization 
of the Guardian Life will not be pro- 
ceeded with. 

According to the public statement, 
Dr. Frank Caldwell, who has been 
president since the company’s incep- 
tion, will be taken care of by being 
given the post of chief medical director 
at a salary of $10,000 a year for ten 
years. As president he received $25,000 
a year. It is understood that he will 
shortly make a trip for the benefit of 
his health. 


Banker Kroger Made Money 


Banker Kroger and his associates 
have reason to be well pleased with the 
results of their short participation in 
the affairs of the company. When Sec- 
retary Williams made the offer to 
President Caldwell to buy or sell and 
President Caldwell bought he borrowed 
the money from Mr. Kroger’s bank, 
giving the stock as security. It is un- 
derstood that he secured money from 
this source with which to take up the 
company’s interests in a rice planta- 
tion in the south, carried as an asset 
at $60,000, which was done at the re- 





quest of the insurance department. Dr. 
Caldwell now owns this plantation per- 
sonally. On Feb. 26 the insurance de- 
partment also advised the company as 
to the amount of reserve that would 
be required in the annual statement to 
keep the company from becoming im- 
paired and gave until March 10 in 
which to raise the money. In this sit- 
uation Dr. Caldwell again had recourse 
to Banker Kroger, who furnished the 


How the Stock Was Financed 


As late as last week it was stated 
at the Western & Southern office that 
while’ Dr. Caldwell had virtually been 
obliged to sacrifice a one-half interest 
in the company in order to comply with 
the requirements that had been put 


!upon him he still had a half interest 
Company, of Cincinnati, sold the in- | 


against which there were some obliga- 
tions, but not sufficient to embarrass 
him. The company is in a prosperous 
condition, and within a few years Dr. 
Caldwell could easily make up _ his 
losses, it was said. Mr. Kroger, it is 
stated, purchased one-half of the stock 
outright for $385,000, in turn distribut- 
ing part of the stock to others. It is 
understood that of the $385,000 Mr. 
Kroger raised $100,000 personally, 
while E. F. Wilbern and Jeff Living- 
ston each did the same, the remaining 
$85,000 being distributed in smaller 
blocks. The plan under the new ar- 
rangement was to have President Cald- 
well and Vice-President Boissard man- 
age the insurance department of the 
business while Mr. Kroger would han- 
dle investments. 
Reasons for the Deal 


Just what caused the sudden change 
in the plans which resulted in last Sat- 
urday’s developments, is not stated. It 
is understood that the organization of 
a new industrial company by Mr. Wil- 
liams and his brother would probably 
have resulted in some competition as 
to the Western & Southern’s business. 
Charles F. Williams conducted most of 
the negotiations and by the time his 
brother returned from California mat- 
ters were pretty well along. Charles 
F. Williams is a son-in-law of Gen- 
eral Michael Ryan, president of the 
Cincinnati Abattoir Company and the 
Ryan estate is wealthy. Richard A. 
Ryan becomes treasurer of the com- 
pany. It is stated that there are no 
stockholders outside of the board of 
directors. 


Value of Stock Increased 


The purchase of a half interest in the 
company for $385,000 by Banker Krog- 
er and his associates, after that amount 
had been paid into the company’s re- 
serve and surplus unconditionally, is 
considered a very low price. The Wil- 
liamis’ interests were first sold on a 
basis of half a million as the value of 
the entire capital stock. The $385,000 
which was paid in afterwards, added to 
this, would fix the value of the com- 
pany at $885,000. Mr. Williams and his 
associates paid in the last transfer, It 
is stated, $1,100,000. Thus the value of 
the company was increased each time 
a transfer was made. 


Ol4 Employes to Be Retained 


It is stated that the principal inter- 
ests are those of W. J. and Charles F. 
Williams and the Ryan estate. The 
company will continue to develop along 
the present lines except that the ordi- 
nary department will not be pushed as 
hard as formerly and all efforts will be 
concentrated on the industrial business. 
Beyond the meeting of Monday after- 
noon at which the new officers and di- 
rectors were elected no formal action 
has been taken. It is stated that Vice- 
President Boissard and Secretary Wis- 
newski will probably remain with the 
company in other capacities. H. W. 





Wannenwetsch, the new secretary, has 
been assistant secretary for some time 
past. 

Caldwell Became Apprehensive 


There is considerable speculation in 
Cincinnati as an aftermath to the big 
deal by which W. J. Williams gained 
control of the Western & Southern 
Life. It is learned that President 
Caldwell became apprehensive as to the 
position of the Provident Bank and 
Trust people in the company and when 
he was offered $600,000 by the Wil- 
liams’ interests for his remaining half 
interest he decided to pay off the obli- 
gations outstanding against it and re- 
tire. The matter was then taken up 
with the Kroger interests, who offered 
to sell at a profit. While Dr. Caldwell 
will hold the position of chief medical 
director in the company, he will not be 
actively in its service, his ten years’ 
contract being in the nature of an hon- 
orarium. When he parted with a half 
interest outright to the bank people and 
found that he still owed the bank 
$288,000 on the balance of his stock, he 
decided to sell out. 

Mr. Kroger, it is learned, would have 
preferred to continue in the proposition 
as was planned when he first took hold 
but his associates preferred to take 
their cash profit and retire. The pur- 
chasers of the half interest made an 
even $115,000 within a few weeks. 


New Staff Now in Charge 


The new official staff is now in charge 
and is rapidly readjusting office matters 
to meet the new conditions. Mr. Bois- 
sard will probably take his old position 
at the head of the ordinary department. 
He is an able man and the new man- 
agement would be glad to retain him. 
The business is not being disturbed in 
any way by the home office changes 
as Mr. Williams had active charge of 
the industrial department for many 
years as secretary. 

The published reports regarding the 
movements of outside companies are 
not fully understood. One daily paper 
statement was to the effect that the 
Equitable Life of New York wished to 
purchase the Western & Southern as a 
nucleus for an industrial department. 
It has also been rumored that the Met- 
ropolitan Life wished to buy the com- 
pany. It is known that the Cincinnati 
Life wished to buy the company. 
It has also been rumored that 
the Metropolitan Life was ready to be- 
come the purchaser at any time. Presi- 
dent Williams stated to THE WESTERN 
UNDERWRITER that the $1,100,000 purchase 
price was furnished wholly by the 
Williams and Ryan families, and that 
no banks or other outside parties are 
interested in the purchase in any way. 

Considering the purchase price as 
$1,100,000 and deducting the $385,000 
paid in to satisfy the requirements of 
the insurance department the value be- 
fore the payment was made would be 
$715,000, which is not considered ex- 
cessive. 





Getting Good Men 


C. P. Williams, agency manager of 
the Minnesota Mutual Life, has been in 
South Dakota completing arrangements 
with A. T. Downey, as state agent with 
headquarters at Mitchell of that state. 
Mr. Downey had been connected with 
the Central Life of Des Moines for a 
number of years, and was one of the 
largest producers for that company. 
The contract made with Mr. Downey is 
on the basis of $500,000 of paid-for 
business by Jan. 1 next. 

Mr. Williams reports also that the 
outlook for business in northwestern 
Missouri is most encouraging. T. J. 
Wornall, who has accepted the general 
agency at Kansas City, is one of the 
most influential and best known men 
in the state. 

The business of the company for the 
first quarter shows an increase over 
that of last year for the same period 
of over 110 percent. The company has 
secured a number of efficient agents, 
and the outlook is most encouraging. 





PECULIAR SUIT IS FILED 


CLAIM CASE WITHOUT MERIT 





Citizens Life Officers In Answer Al- 
lege Rau Is Not Real Party 
In Interest 





Louisville, Ky., April 4—(Special 
Correspondence.)—Discussion of the 
suit filed against the Citizens Life and 
the Citizens National Life was the prin- 
cipal topic in Louisville insurance cir- 
cles last week. The suit was brought 
by William G. Rau, who alleged that 
the merger of the two companies would 
be injurious to the stockholders, and 
petitioned that the Citizens Life be 
compelled to bring in its books into 
court to show that it is not insolvent. 
The defendants filed an answer to th 
suit promptly, as follows: 


Answer of the Company 


Defendants, Citizens Life Insurance 
Company and Citizens National Life Ina- 
surance Company, for answer to the peti- 
tion herein, say this action is not being 
prosecuted in the name of the real party 
in interest, nor in good faith, and is an 
attempt to use the power and process of 
this court for improper purposes and to 
accomplish the designs of persons who 
have no interest in the Citizens Life, in 
which plaintiff claims to be a stockholder, 
but who desire simply to injure it. Plain- 
tiff William G. Rau is neither a stock- 
holder nor a policyholder in the defendant 
Citizens National Life. He is not a policy- 
holder in the defendant Citizens Life, and 
he did not become a stockholder in the 
Citizens Life until the day before he in- 
stituted this action, to-wit, March 28, 
1910, on which day five, and only five, 
shares of stock therein were transferred 
to him, the par value of which stock is 
only $10 per share, or $50 for the five 
shares. Plaintiff was not the owner of 
any shares in the defendant Citizens Life, 
either actually or apparently, at the time 
of the acts complained of in his petition; 
and defendants believe, and on this belief 
allege, that plaintiff at the time he 
brought this action was not in truth and 
in fact the beneficial owner of said five 
shares of stock transferred to him, nor 
any part thereof, and that some person or 
persons, other than plaintiff, and who de- 
sired simply to injure the defendants, one 
or both of them, and who desired such 
an action as this to be brought against 
the defendants for that purpose, procured 
said five shares of stock to be transferred 
to plaintiff for the purpose of giving him 
the apparent right to prosecute this ac- 
tion. And the same is not being prose- 
cuted in good faith to protect the right 
of plaintiff, but for the benefit and grati- 
fication of others who are not parties to 
this suit, nor named therein. 

Wherefore defendants pray that this ac- 
tion be dismissed and for their costs 
herein expended. 


Cannot Not Locate Rau 

Following the filing of the answer 
an effort was made to secure the depo- 
sition of Mr. Rau in the case, and an 
attachment was secured for that pur- 
pose. It was stated that at his place 
of business, however, that he was out 
of town and would be gone for ten 
days or two weeks. He is the man- 
ager of a company which sells con- 
tractors’ supplies. 

Another feature in the case was the 
announcement of Commissioner of In- 
surance C. W. Bell, who said that 
there is no need for alarm on the part 
of stockholders or policyholders of the 
Citizens Life, and that the company is 
thoroughly solvent. He added that the 
company had on deposit with the state 
treasurer approved securities sufficient 
to take care of any claims on it. 

When Stock Was Bought 

“If it is a fact,” he said, “that the 
man bringing the suit purchased five 
shares of stock only the day before the 
suit was filed, it ought to discredit his 
motives entirely.” 

Henry R. Prewitt, former commis- 
sioner of insurance, and a large stock- 
holder in the ——— who was in 


Louisville last week, also stated that 
he believed the company to be sound 
financially. 





Committee to Meet 
The committee on fraternals of the 
Insurance Commissioners’ convention 
will meet at the Hotel LaSalle, Chi- 
cago, April 18. 
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quitable Life Assurance Society 


of the United States 
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AS exceptional facilities for handling large lines of life insurance on exam- 
inations by its own physicians, and is prepared to issue up to $500,000 on 
ordinary plans upon the approval and recommendation of its Department 


Agents everywhere will readily appreciate what a distinct advantage this means 
in soliciting large lines of business, as compared with the trouble and annoyance 
which beset an agent who is compelled to sub‘ect an applicant to examinations by 
a dozen different doctors in order to secure a liberal line of insurance. 
especially valuable to an agent soliciting corporation and partnership insurance for 
business purposes, which is being written so largely now-a-days. Equitable agents 
have a distinct advantage in the exceptional facilities thus afforded. Address 


Department of Western Agencies, 120 Broadway, New York 


This is 




















MUST FACE FUTURE ISSUE 


FACTS ON MODERN WOODMEN 





Head Clerk Hawes Shows What Will 
Become of It Unless Rates 
are Increased 





C. W. Hawes, head clerk of the Mod- 
ern Woodmen of America, in a recent 
address, had some pertinent things to 
say of rate readjustment. He predicts 
that the society cannot continue unless 
its rates are increased. Major Hawes 
says: 

Before closing I presume you will ex- 
pect me to touch on the question of re- 
adjustment. I desire that your deputies 
shall understand, most emphatically, that 
I am now, as I was in 1899, 1901, 1903, 
1905 and 1908 sessions of the head camp, 
an advocate of rate readjustment. No 
expression of mine on this subject con- 
tained in my official reports is withdrawn. 
On the contrary, I desire to emphasize and 
to reiterate every statement I have made 
in my Official reports. While it is desir- 
able that the society shall grow—neces- 
sary—in fact—it is more desirable and far 
more important that the society shall be 
= in position where it shall be able, 

eyond question of doubt, to meet all obli- 
gations assumed. 


Must Have Proper Rates 


I am willing that the society’s growth 
should be stopped for a time; I am willing 
that we should lose members for a time, 
if thereby the society shall be saved. 
say to you, in all sincerity, that this so- 
ciety cannot continue indefinitely, that its 
perpetuity is not assured, that the end of 
the society will be as disastrous as it is 
certain, if our rates are not readjusted or 
our contracts are not limited in their 
provisions to harmonize with the rates 
charged, one or the other. We cannot as- 
sume that our present outstanding cer- 
tificates are whole life contracts, that they 
will be paid at maturity, regardless of the 
time of maturity if we continue on our 
present rates. There is only one way to 
readjust, and that is, to base our rates 
upon a recognized standard of mortality, 
and to re-rate the members according to 
these standard rates at their attained 
ages. Make such provision for the a 
member as you will, but the fact remains 
that you must collect the costs of the 








insurance if the society is to meet the 
obligations it has assumed. 
Society’s Life Is Involved 

I am not going into an extended dis- 
cussion of the rate question. I feel that 
already, in some quarters, I am consid- 
ered the Modern Woodmen Society’s “Old 
man of the sea,” and that the society will 
not be able to shake off this vexatious 
question until some means is found of 
suppressing the present head clerk, per- 
sonally or officially. Nevertheless, I de- 
sire to say, in all kindness, that on this 
question, which involves the life of the 
society, I do not propose to remain silent 
until the question is settled, and settled 
on a basis that will absolutely guarantee 
the ability of the society to meet its 
obligations. 


Statistics Being Prepared 

We have in the course of preparation 
at the head office now another report on 
this question of readjustment which is 
prepared by request of the executive coun- 
cil. I did not fortify myself before com- 
ing here with the latest mortality data of 
our society and am not, therefore, pre- 
pared, at this time, to enter upon any ex- 
tended discussion, but I will say, briefly, 
that the statistics that will be submitted 
in the next report on this question to the 
executive council will show an age dis- 
tribution of the present membership that 
will prove beyond question of doubt the 
necessity for readjustment. It will prove 
that, making a forecast as to the future, 
based entirely upon our society’s own past 
experience, we will have an increase in 
mortality, due to the advanced ages of 
the survivors of our present members, 
that will make it necessary within the 
next few years to levy an increased num- 
ber of assessments. 


Goes Ahead Twenty Years 


I am not going to predict, as a distin- 
guished actuary did some few years ago, 
that we shall have 14 assessments in 1911 
and 20 assessments in 1914. We have 
broken so many records in the past, and 
our mortality experience, all things con- 
sidered, has been so phenomenally favor- 
able, that I am not going to commit my- 
self in any such manner. I will briefly 
illustrate what our situation in the future 
may be expected to be, however, by sub- 
mitting the statistics showing exactly 
what the age distribution of the survivors 
of our present membership will be 20 
years hence. 

Membership Is Classified 

On Dec, 31, 1908, the society had 960,299 
beneficial members. Of these, 33,341 were 
over 55 years of age. The mortality rate 
at age 55, according to our own past ex- 
perience, has been, roundly, 12 deaths ~ 
thousand. Keep that in mind. Carrying 





this present membership through all the 
years to Dec. 31, 1928, 20 years into the 
future, allowing for the deaths that will 
occur at each age during those 20 years, 
at the same rate of age mortality we have 
experienced in the past, allowing for the 
lapsations that will occur at each age— 
a most unactuarial and unorthodox pro- 
cedure—and then allowing a rate of 
growth in the future based upon the aver- 
age growth during the last 10 years, and 
we find that on Dec. 31, 1928, instead of 
33,341 members over 55 years of age, we 
shall have 364,850 members over that age. 
Future Mortality Will Be Heavy 

I am not going to burden you with any 
further statistics but am simply going 
to ask you to accept the statements I 
make now as based upon the exact facts 
of record, and you will find that these 
statements are supported by the facts that 
will be set forth in my next report to the 
executive council on this question. With 
a mortality experience of 12 deaths per 
thousand at age 55, and with 364,850 mem- 
bers beyond that age with correspondingly 
higher rates of mortality, you will under- 
stand just as well as I do what our future 
mortality will be no matter how many 
members we gain, and what we must do 
in the future if this society is to live. 

I realize that in presenting this ques- 





tion of readjustment to you, and in urging 
it upon your serious consideration, while 
I am talking to friends and neighbors who 
have given the question study, and a 
majority of you know that I am telling 
you the truth, yet it is an unwelcome sub- 
ject for a body of men whose business it 
is to bring in new members. 

It is natural that you should feel a re- 
luctance to take up this question. Many 
of you who passed through the campaign 
of 1903 know just how disagreeable and 
even disastrous, this question can be to 
the field organization. I know it too; but 
shall we continue to bring in new mem- 
bers without making honest provision to 
meet the obligations represented by these 
additions? Shall we place temporary pres- 
ent growth in the balance against perman- 
ency and solvency? Shall we elect to 
continue as we are as long as we can and 
allow the society eventually to go the 
way of the A. O. U. W., the Royal Ar- 
canum and other historic, horrible ex- 
amples of procrastination and compromise 
with this vital question of rates? 





Roy O. Maddox, formerly manager of 
the Home Life: at Kansas City, is now 
superintendent of agencies for the Union 
Central Life, under George L. Dwyer, gen- 
eral manager for Missouri. 





L. D. DREWRY & COMPANY, Ohio 
State Agents of the MUTUAL BENEFIT 
LIFE, are desirous of securing the serv- 
ices of two or three high-class producers 
of honest life insurance in the city of 


CLEVELAND. Will pay salary, salary 


and commission, or all commission. 


Address 
L. D. DREWRY & COMPANY 


Cincinnati, Ohio 
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CONSERVATION OF HEALTH 
BECOME NATIONAL MOVEMENT 








Committee of One Hundred Urges the 
Organization of a Cabinet Bu- 
reau—Bill Been Introduced 





The committee of 100 of the Ameri- 
can Association for the Advancement 
of Science on National Health is ad- 
vocating the establishment of a na- 
tional department of heaith with a 
cabinet officer at its head, thus giving 
the organization the necessary power, 
dignity and importance to accomplish 
its proper work. 

J. Messenger, actuary of the 
Travelers and a member of the ~com- 
mittee says: “I am making a very con- 
servative statement when I say that 
up to the present time ten dollars has 
been spent in this country for cure to 
every dollar which has been spent for 
prevention—notwithstanding the fact 
that a dollar spent for prevention will 
accomplish as much as ten dollars for 
cure. The establishment of a national 
department of health, with a cabinet 
officer at its head, is the best and, I 
am inclined to think, about the only 
way to properly protect the health of 


ed 
To Good 


Insurance Men 


Do you realize that it takes about 
the highest grade of selling ability to 
successfully sell insurance? 

Did it ever occur to you that the same 
ability applied to some other line might 
yield you even greater returns? 

Are you now a successful general agent, 
waiting and hoping for a vice-presidency? 

Or again, are you a local manager under 
a general agency? 

Or again, are you a marked success as 
an agent, anxious to become a manager or 
a general agent? 

If you are, and are a man who is 
thoroughly reliable, one who is honest and 
can prove a good record, I believe I can 
make you a proposition which will appeal 
to you. 

The position I have in mind will 
cost you a little time and a little money to 
prepare for, but it is worth while for it will 
pay from $3,000 to $10,000 per year to 
those who make good. 

The facts are, I am about to form a 
world-wide organization and I want MEN, 
real men who can SELL, and who can 
teach others HOW TO SELL and manage 
them and keep them enthused. 

To this end I am about to establish a Normal 
School for the detailed instruction of sales-managers. 

It is by no means the ordinary drill class, 
You don’t need that if you are the man I WANT. 

It is to be a most thorough resident course in 
Business Building, Salesmanship and 
Sales Management. 

Even if you wish to continue in your present 
line of work it will pay you to take a vacation and 
take this course. 

Write to me and I will tell you all about it. 











Address, 


President 
The Sheldon School 


1705 Republic Bldg., Chicago 








our citizens by thorough indorsement 
of sanitary conditions so important in 
the prevention of disease.” 

Reasons for the Department 

The reasons given for the need of a 
national department of health are: 

1. To stop the spread of typhoid fever 
through drinking sewage-polluted water 
of interstate streams. 

2. To enforce adequate quarantine regu- 
lations, so as to keep out of the country 
plague and other similar pestilence. 

3. To supervise interstate common car- 
riers, in so far as without such super- 
vision they prove a menace to the health 
of the traveling public. 

4. To have a central organization of such 
dignity and importance, that departments 
of health of states and cities will seek 
its cooperation and will pay heed to its 
advice. 

5. To influence health authorities, state 
and municipal, to enact uniform legisla- 
tion in relation to health matters. 

6. To act as a clearing-house of state 
and local health regulations and to codify 
such regulations. 

7. To draw up a model scheme of sani- 
tary legislation for the assistance of state 
and municipal health officers. 

8. To gather accurate data on all ques- 
tions of sanitation throughout the United 
States. 

9. To establish the chief causes of pre- 
ventable disease and unnecessary ill- 
health. 

To Study Conditions and Causes 

10. To study conditions and causes of 
diseases recurring in different parts of 
the United States. 

11. To correlate and assist investiga- 
tions carried on in many separate and 
unrelated biological and pathological fed- 
eral, state and private laboratories. 

12. To consolidate and coordinate the 
many separate government bureaus now 
engaged in independent health work. 

13. To effect economies in the adminis- 
tration of these bureaus. 

14. To publish and distribute throughout 
the country bulletins in relation to human 
health. 

15. To apply our existing knowledge of 
hygiene to our living conditions. 

16. To cut in two the present death rate 
in the United States, as the authorities 


are agreed might be done. 
Need for Congressional Action 


A conference has recently been held 
in Washington between representatives 
of the American Medical Association 
and the committee of 100. The needs 
for Congressional action in connec- 
tion with the expansion of the health 
activities of the Federal government 
were very carefully discussed. 

Senator Owen, entirely on his own 
initiative, has introduced in the senate 
a bill (S. 6049), calling for the estab- 
lishment of a federal department of 
health under a secretary of health, 
who shall be a member of the cabinet. 
This bill would coordinate and con- 
solidate the present varied and scat- 
tered activities of the national govern- 
ment having to do with human health, 
and it is felt to be in principle the 
only adequate solution of the great 
problem of health conservation to 
which this nation is at last waking up. 


Reform Has Strong Backing 


President Taft, in his public ad- 
dresses, as in his first annual message 
to Congress, both the great political 
parties in their platforms, the National 
Grange, the American Federation of 
Labor, and many other organizations, 
including the American Medical Asso- 
ciation and the committee of one hun- 
dred, have put themselves on record 
as in favor of a broad reform of the 
existing outgrown, intolerable situa- 
tion. 

The chairman of the house committee 
on interstate and foreign commerce, 
before whom will come any health 
measures to be acted on by the house 
of representatives, has been supplied 
by the above mentioned conferees, 
with a detailed statement of the pres- 
ent inadequate health work of the gov- 
ernment, and of the broad general 
lines along which it is deemed impera- 
tive that this work should be ex- 
tended. 

Paul Kennedy is corresponding sec- 
retary. with offices in the Metropolitan 
Life building, New York. 





Announcement has been made of the 
appointment of Thomas D. Gordon, for- 
merly with the Mutual Benefit, as general 
agent of the Missouri State Life at Sioux 
City, Ia., and Dr. E. E. Richards, of Ham- 
bure, Ia., as general agent at Topeka, 

an. 


EXCEPTIONAL OPPORTUNITY 


A few good openings for DISTRICT MANAGERS 
in SOUTHERN OHIO under direct contracts with 


The Germania Life Insurance Co. of New York 


Qualified applicants of energy and experience will find it to sell the latest up-to-date 
policies LOW PREMIUMS and HIGH GUARANTEED VALUES, backed by a 
Company with a fifty years unexcelled record. 


Address, in confidence, Home Office, 20 Nassau Street, New York 








Provident Life and Trust Company 


OF PHILADELPHIA 
Insurance in Force (Paid-for Basis) $214,509,265.00 Assets (market values 12-31-1909) $70,514,360.46 
The NEW POLICIES hy oe Provident are unsurpassed for conciseness and simplicity of form and for 


adaptability and li essen The Premium rates of the Provident are exceedingly low and 
are still further reduced by large annual dividends. 

AGENTS SOLICITED 
312 Union 


CORRESPONDENCE WITH 
YERGER & ELLIS, General Agents, Western Ohio - « Trust Building, Cincinnati, Ohio 
S. S. SAFFOLD, General Agent, Eastern Ohio a 706-710 Garfield Building, Cleveland, Ohio 
CROOK & CHAPPELL, General Agents - - = = = = $38 The Nicholas, Toledo, Ohio 
ANNEY & PICKERING, General Agents - - © «© 325 Harenette Lr egy o, Til. 
ASSETT & REESE, General Agents - - © = 1218-20 Ford Building, h. 
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1860 50th YEAR 1910 
HOME LIFE INSURANCE CO. 
Of NEW YORK 
Geo. E.Ide - President 

ASSETS ba Oo ee gg ee THE RECORD FOR 1909 SHOWS THE 
=e — | ~ peer rrr FOLLOWING GAINS: 
Dividend Endowment Fund "(Deferred deitak itt Insurance in Force . . . «.  « $4,164,339.00 
Dividends) : R ‘ , . 2,119,044.00 ssets 3 . ; ; . . 1,917,117.00 
Net Surplus... . “ . - _1,767,327.11 | Deferred Dividend Reserve ° , 148,581.00 
urance in Force . ; ; . 92,532.583.00 | Contingency Reserve (Surplus) . 5 ° 655,149.17 
TO SELL OUR 


REGISTERED ANNUAL DIVIDEND POLICIES 


CONTRACT DIRECT WITH COMPANY 











ADDRESS 
THE FRANKLIN LIFE INSURANCE COMPANY 
SPRINGFIELD, ILLINOIS 








A Penn Mutual Premium, less a Penn Mutual 
Dividend asing a Penn Mutual Policy- 
con: Penn Mutual Values, makes an Insur, 
ance Proposition , in the sum of all its 
Benefits, is unsurpassed for net low cost and care 
of interests of all members. 


The Penn Mutual 
Life Insurance Company 
of Philadelphia 


On January 1, 1909, rates were reduced 
and values increased to full 3% reserve. 


Men of Energy 
ARE OFFERED 
work of Moment 


in desirable localities representing a sixty-year-old 
institution, with modern, liberal, law-conforming 
pase. and helpful Home office co-operation. 
uch good territory available. Many opportunities 
for advantageous positions. Inquire NOW. 


Union Mutual Life 
Insurance Co. 
Portland, Maine 
Fred E. Richards, President 


Address either: ALBERT E.AWDE, Supt., 396 
Congress Street, Portland, Maine. THORNTON 
CHASE, Supt., 405 Exch. Bldg., Los Angeles, Cal. 























COME AND PROSPER 


Among the 15 largest American Companies (exclud- 
ing industrials) this is our 1909 ranking: First place 
in percentage of gain in insurance in force; ‘hird place 


The Fidelity Mutual Life 





in gain over 1908 in amount of paid-for new business. 


New business first quarter of 1910 far in excess of 
first quarter of 1909. Our agents are busy and pros- 
perous and are mot driven by the Home Office. 


Write to or talk with Chicago Agency: 


L. BRACKETT BISHOP, Mecsas 
316 Merchants Loan and Trust Building 


Columbus Agency: 
1003 Outlook Building 


MASSACHUSETTS MUTUAL 
Life Insurance Company 
Springfield, Mass. Incorporated 1854 


INSURANCE COMPANY 
— OF PHILADELPMIA— 


HAS SOME EXCELLENT 


AGENCY POSITIONS 


For Iaformatien Apply to 
ALEXANDER McENIGHT, Vice-President 








——L. G. Fousz, President—— 











OHIO ACCENTS, 
Attention ! 


You can add greatly to your in- 
come by selling our LIFE, 
HEALTH and ACCIDENT POLI- 
CIES. All LIFE POLICIES con- 
tain SPECIAL ACCIDENT and 
TOTAL DISABILITY CLAUSES. 


The Columbus Mutual Life Ins. Co. 


COLUMBUS, OHIO 





| Would Like to Make 
You My Partner 


If you can handle insurance of any 
ya) real estate, stocks, bonds, 
mortgages tents, etc., any- 
where in the United States. ' 

If you mean business, “get busy ;”” 
Tam. You need not say “keep 
confidential.” I will. Address 


JAKE TRUBY, Prrsetnee en 
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UNION NATIONAL FAILURE 


END OF STOCK SELLING PLAN 





Receiver Appointed and President W. 
E, A. Wheeler’s Big Promotion 
Scheme Goes Up in Smoke 





Judge McPherson, in the United 
States Circuit Court at Philadelphia has 
appointed Chas. H. Mathews as re- 
ceiver for the Union National Life of 
that city, which was in process of or- 
ganization. It was chiefly a stock sell- 
ing enterprise and in connection with 
its work sold profit sharing certificates 
devised by the Rhodus Brothers of Chi- 
cago, on which they received 5 percent 
royalty on stock sold. Ed. T. Rhodus, 
spent considerable time at the Union 
National office and acted as advisor. 
These certificates were sold on the as- 
sumption that large profits would ac- 
crue to the holders although nothing 
was guaranteed. 

Certificate Holders File Suit 

The petition was filed by holders of 
these certificates upon the representa- 
tion that the business of the company 
was to be that of writing life insurance, 
and that they were to share in the net 
profits of the company, they invested 
their money in the company. 

They averred that $132,000 in cash 
had been received by the defendant 
from many persons for profit-sharing 
certificates, but by extravagance and 
mismanagement the company had 
squandered it and in order to prevent 
any further reckless management of 
ee business the receiver was asked 
or. 

Contentions of the Company 

When the case was heard the com- 
pany sought to offset the contentions 
of the complainant by alleging perse- 
cution by disgruntled shareholders who 
felt that they were not receiving a 
square deal, and sought to have their 
money returned by bringing equity pro- 
ceedings. The witnesses examined tes- 
tified that the agents who sold them 
the certificates told them the company 
was writing insurance in New Jersey, 
Pennsylvania, Maryland and Delaware, 
and was then doing business in Indiana 
and New York. When the company 
apnlied to the Pennsylvania commis- 
sioner for a license to write insurance, 
it only had $100,000 cash capital, and 
the attorney-general wrote an opinion 
requiring it to furnish capital of $300,- 
000 cash if it wanted the privilege of 
writing insurance. 

Loan Was Negotiated 

Then a loan was negotiated for the 
additional $200,000, for which profit- 
sharing certificates were given as se- 
curity. The certificates were made up 
in the schedule as cash, but upon ex- 
amination by the insurance department, 
they were rejected as cash by it and 
the license refused the company. Ir- 
respective of the ruling of the attorney- 
general that $300,000 cash capital was 
demanded, and the refusal of the de- 
partment to grant a license, W. E. A. 
Wheeler, president of the Union Na- 
tional, said on the stand at the hearing 





that the company was advised that it 
had a lawful right to conduct an in- 
surance business without a license and 
that it proposed doing so as “soon as 
this persecution ceases.” 

Wrote Only Applications 

The president admitted that the com- 
pany had not written any insurance, but 
said that $1,000,000 in applications was 
in the hands of the company. 

The testimony brought to light how 
President Wheeler had first secured 
control of the Ouaker City Life and 
later the Great Eastern Life, both of 
which had been consolidated with the 
Union National. The crucial point of 
the suit was the determination of legal- 
itv of profit sharing certificates and at- 
torneys for company presented strong 
arguments to prove that they were not 
a liability. 

Wheeler’s Spectacular Career 

W. E. A. Wheeler has had a meteoric 
career in the later days of life insur- 
ance. He attracted attention in pro- 
moting the Scranton Mutual and later 
the Standard Mutual of Pittsburg, he 
being decapitated in both cases. He 
then went to Philadelphia, hired a lot of 
salesmen, and began a campaign of sell- 
ing stock. Following the Consolidated 
Casualty fiasco, the failure of the Union 
National will be a bad blow to high 
pressure stock selling. 


STOCK SELLING SCHEME DOWN 








Receiver for Million Dollar Union Life 
Trust of Muskogee, Okla., 
Being Promoted 





Oklahoma City, Okla., April 6—(Spe- 
cial)—The Union Life & Trust of Mus- 
kogee, Okla., the first life company to 
be organized in Oklahoma, being pro 
moted by Captain Ira L. Reeves, re- 
tired army officer, about two years ago, 
has been placed in the hands of a re- 
ceiver, E. M. Randell, of Muskogee, 
Okla. It was chartered as a million 
dollar concern and much of its stock 
has been disposed of by the usual plan 
through stock salesmen promising en- 
ormous returns. 

The failure of the Union Life & Trust 
is due to opposition of internal inter- 
ests as well as the turn of the general 
public against stock selling schemes. 
It is stated that others may go the same 
route, insurance stock sales having 
fallen off since the public caution of 
Commissioner McComb before retir- 
ing from office. 





New York Life In Missouri 

On December 31 the New York 
Life had in force in Missouri 30,342 
policies for $61,316,399. The company 
paid out in 1909 to Missourians $566,- 
804.81 in death claims and $985,199.80 
on matured policies, and on Jan. 1, 1910, 
had $16,000,000 invested in Missouri 
securities, including loans to policy 
holders, $2,500,000; bonds of railroads 
operating in Missouri, $9,500,000; 
municipal bonds of Missouri cities, 
$690,000; miscellaneous Missouri bonds, 
$250,000; loans on Missouri real estate, 
$2,100,000; Missouri real estate, $1,240,- 
000. The lapse ratio in Missouri was 
2.77 percent in 1909. 





Life Insurance Stock 


We want two LIVE Stock Salesmen to sell stock in a Life 
Insurauce Company, now organized and doing business. The 
Company has a strong directory, and has had remarkable suc- 
cess in its Life Insurance Department. $100,000.00 of its cap- 


ital stock was sold three months ago. 


The Company has de- 


cided to sell the remainder of the capital stock ($400,000.00) 


in three Northwestern States. 


This is strictly a clean-cut proposition, and good contracts 
will be made to men who can show a clean record. All cor- 
respondence will be treated strictly confidential. 

Address, P. O. 464, Minneapolis, Minn. 








The Great Western Life Insurance Co. 


Kansas City, Missouri, U. S. A. 


GEO. STEVENSON, JR., President 
JAMES CHAPPELLE, Secretary 
T. A. NORRIS, Agency Superintendent 








Desirable Territory Available to Keen, Active, Relli- 
able Solicitors. 


Liberal Commissions. 


Thoroughly Up-to-Date Policies. 


Correspondence Direct With the Company Solicited. 














THE COMPANY WITH A RECORD 


$27,000,000 OF BUSINESS 
In Less Than Five Years 


CITIZENS LIFE INSURANCE COMPANY 
Louisville, Kentucky 


W.H. GRECORY, President 


Have you seen the new Policy of the PHILADELPHIA 
LIFE? Agents are certainly writing business under this con- 
tract, and an opportunity is presented to you to get busy on this. 
I don’t ved that there are not other good companies beside the 
Philadelphia Life, and I don’t want to disturb agents who are 
working for other companies, but if you are dissatisfied, and are 
going to make a change, I think the Philadelphia Life is the Com- 
pany you should be with, and make it your last change, because 
with the Philadelphia Life you can do as much business as you 
want to do each year, and make as much money as you want to 
make, and if you don’t make it, it is your own fault. Write 
PERRY to day. PHILADELPHIA LIFE INSURANCE 
COMPANY, Philadelphia, Pa. 


COMMERCIAL LIFE INSURANCE COMPANY 


Incorporated Under the Laws of Illinois 
HOME OFFICE: | Good, steady producers can ob- 














First National Bank Bldg. tals Genet anchennte Oe with 





Haro_p DyreEnrortH, President the Company. 
The Very Name THE OHIO STATE LIFE 


Should a 1 to Ohio people everywh because of the protection 
guaran under the Ohio Laws and the’ safeguarding of the Com- 
pany’s funds thru the administration of the Ohio department, 

as the very best in the country. The business 
getter will appreciate the advantages. 


To the agent contemplating a permanent connection, address 


THE COMPANY, - Columbus, Ohio 











awa OSS a 


| 








April 7, 1910. 


, THE WESTERN 


UNDERWRITER. 23 








BIG GROWTH IN NORTHWEST 


PENN MUTUAL’S HEAD TALKS 








President Johnson Sees Great Outlet 
for Investments in Spokane and 
Pacific Northwest 





The Penn Mutual Life, which al- 
ready holds mortgage loans of more 
than $1,000,000 in Spokane, has just 
added $200,000 through the Spokane & 
Eastern Trust Company, as the result 
of a visit by George K. Johnson of 
Philadelphia, president, who was ac- 
companied on the trip by John Humph- 
rey. secretary and treasurer, and R. J. 
Holt, of Denver, special western repre- 
sentative. Speaking of Spokane as a 
field for profitable investment, Mr. 
Johnson said in the course of an inter- 
view: 


With its building activity, substantial 
improvements in all lines, and the sound 
business activity which characterizes the 
city, I look upon Spokane as one of the 
leading loan centers of the northwest in 
which we do business. 


Sees Virtue in Spokane 


Why I consider Spokane a prominent 
eenter for loans calls for a statement o 
reasons. They are: In the first place, the 
improvements, the buildings here are put 
up with a purpose and means substantial 
basis for investment. Then, again, the 
rates of interest here are good, and, again, 
because we have never lost any interest 
or had reason to regret any loan we had 
made here. This, taken with the keen 
sense of business which the banking 
houses and the investors in general have 
here, is, generally speaking, why I con- 
sider this city a first-class loan center. 

have noticed during my visit about 
the city, that there are many apartment 
houses in course of construction and like- 
wise a number finished recently. This is 
a good sign, and I think that perhaps Spo- 
kane leads in apartment house conustru2- 
tion among cities of the northwest. Seat- 
tle is erecting a large number of apart- 


ments, and this is a notable year for | 


office buildings there. But in proportion 
to the size of the city Spokane leads. 


Business Good West of Rockies 


Business is good throughout the entire 
portion of the country west of the Rockies. 
Our trip covers all territory west of the 
mountains between the Mexico and Canada 
lines, and I think there is no particular 
prase of che business development which 
needs any special attention. There is no 


startling indication—just a good, normal, | 


healthy growth and recovery. 

In the entire territory covered on this 
trip the investments will show from 
$6,000,000 to $8,000,000, giving Spokane by 
far a large majority of the investments 


proportionately. This territory includes 
Seattle, Portland, Los Angeles, San Fron- 
cisco and other cities. San Francisco, 
perhaps, leads. 


Investigate Irrigation Field 


The eastern financial houses are now en- 
gaging special representatives to investi- 
gate the irrigation field. This is essential, 
as they must know what they aie talking 
about. While the irrigation bonds are not 
what we would say in demand, there is a 
time coming when the west2arn country 
will insist upon the eastern murey going 
into irrigation investments. This will not 
come until after a course of education 
along this line. These special representa- 
tives will study irrigation system3, learn 
that the investments are safe 1nd secure, 
and then we can sell them. 





Two General Agencies for Minneapolis 

The Penn Mutual now has two gen- 
eral agents in Minneapolis. S, A. Stock- 
well has held this post for some time 
and recently a second general agent 
was appointed in the person of L. L. 
Harrison, who has opened an office in 
the Security Bank building. This ac- 
tion is regarded as unusual in local 
life insurance circles inasmuch as no 
company has heretofore had two gen- 
|eral agents in Minneapolis. It is 
said, however, that the Penn Mutual 
| has invested over $4,000,000 on Minne- 





¢|apolis property and improvements, 


| more perhaps than any other company. 
| On this account the Penn is in a posi- 
|tion to draw much business from 
| Minneapolis. Mr. Harrison is general 
|agent for Hennepin county simply, 
| while Mr. Stockwell is general agent 
for the whole of central Minnesota. 





| Modern Life Licensed In Illinois 


The Modern Life of South Bend, 
|Ind., has been licensed in Illinois. 
| Colonel Jasper E. Brady, vice president 
|and general manager, was for some 
| years a resident of Chicago, engaged 
| in the life insurance business. 





| Insured Just In Time 

| Sylvanus Johnson, of Roswell, N. 
| Mex., went out riding in his automo- 
| bile March 23. A span of mules be- 
| came frightened and this so enraged 
| the farmer who was driving them that 
| he picked up a hammer in his wagon 
and hurled it at the chauffeur. It 
;missed him, but struck Mr. Johnson 
|in the forehead and he died in a few 
|hours. Three days before the accident 
Mr. Johnson had received a $5,000 








Indiana Agents—Attention! 


Can you sell life insurance for a company whose management believes in 
Twentieth Century methods? To such we offer a liberal contract. Address 


MAJESTIC LIFE ASSURANCE COMPANY 


Odd Fellows Buiiding, “e 3 ‘e INDIANAPOLIS, IND, 


The Columbian National Life 
Insurance Company 


of Boston, Massachusetts 


Life, Accident and Health Insurance 


The Only Massachusetts 
Non -Participating Company 





The Union Central Life 


OF CINCINNATI 


Has several good openings for first-class men. 
It is the Company of companies for the agent 
who will make an aggressive campaign for busi- 
bess, and who wants to win in competition. 











oa een aeennamnds aaa GThe New Columbian Policies Gept. 
panies. are Unexcelled in Clearness and 


The Best Company for the Policyholder Liberality. 


. CLARK, President, 01 Good Contracts and Ter= 
Address! Titan WATERS, Supt of Agents ritory for Good Producers 


ARTHUR E. CHILDS. - - President 


THE INDIANAPOLIS LIFE INSURANCE COMPANY 


GAINS BY YEARS 











Ins. in Force Assets Premium Income Policyholders 
$ $ 3 
1905 $25,000 27,643.24 6,187 NIL 
1906 1,281,909 42,345.39 $7,013 783 
1907 2.158,316 60,169.62 73,064 3,173 
1909 2,344,449 100,410.68 87,672 6,340 


1909 ~—- 3,025,000 + 158,000.00 112,600 7,745 


Permanent renewal contracts direct with SaErt: Operates in Indiana and Illinois. 
Address, FRANK P. M , Vice-President. 


A superintendent of Agents for the 
WANTED State of Illinois, by one of the best 


old line companies in America. Address 8-I, care 
The Western Underwriter. 








RAED IOAN IIS I EE AE ETI 
A SIXTEEN MILLION DOLLAR COMPANY 


A Plan that Has Stood the Test for One-third of a Century 


Life Insurance for protection on a Modern Reserve Fund System. Attractive policies 
that are absolutely incontestible after two years, with liberal Disability Benefits that 
appeal to everybody. 

Write men and women, ages 18 to 55, amounts one to five thousand. Cost, age 
thirty, $10.00 per thousand, proportionate amount on other ages. Ne 

If you want relief from selling high priced or lodge insurance, this is your chance. 
Persons of standing and ability write for attractive contract, and state territory desired. 


State Managers wanted for Va., N. Mex., Ga., Tenn., Nebr., Ark., Utah, Wash., Idaho and Mont. 
District Managers in Pa., Ky., So. Dak., Mich., ind., Wis., Ili., lowa, Mo., Kan., Tex., Colo. and Wyo. 


Address HENRY PYLE, Sec’y and Manager 
ACENTS, ATTENTION! 


Do you know that less than 12 per cent of the insurable 
population of Indiana are insured in a Legal Reserve 
Company? For territory and a Liberal commission con- 
tract, address, 


LIBERAL LIFE INSURANCE COMPANY, ANDERSON, IND, 


T. J. Nichols, Pres. R. P. Grimes, Secretary 
REPRESENT A WESTERN COMPANY 


The Reserve Loan Life Insurance Co. 


INDIANAPOLIS 


Operates under the Compulsory Deposit Law or inoiana 
Reliable Agents Wanted. Address 


ee 
The SCRANTON LIFE INSURANCE COMPANY 


vanis 2 STRONG ‘STOCK MAN '° “erne'crice on HOME-OFFICE LEADS 


——a 


NATIONAL LIFE ASSOCIATION 
DES MOINES, IOWA 














The Company has produced eleven (11) millions of paid-for business in twenty-eight(28) months. This is 
an unusual opportunity for a man with character and ability, who can demonstrate his record as a high-class 
producer of large contracts, as the Company was organized by the potential men in twenty of the largest corpor 
ations in Pennsylvania, whose influences extend over several states. Address, with record and references : 


JEFFERSON WALLACE, Superintendent of Agencies, . . . SCRANTON, PA. 
International Life Insurance Company 
St. Louis, U.S.A. 

Winning in Competition is the Test of Worth. International Policies Never Fail 


Missouri, Illinois, Oklahoma, Texas and New Mexico. OPEN TERRITORY for 
men who can produce the goods. “Dead ones” meet a poor reception, but here’s 
something to tie to for men worth while. A contract that’s “different,” and policies 
which come to the scratch with a snap. Write today to 

J. L. BABBLER, 


MASSEY WILSON, President. General Manager of Agencies. 


This space reserved for 
the advertisement of 


The South Bend Life Assurance Co. 


SOUTH BEND, IND. oe 


GIRARD LIFE INSURANCE CO. 


NATHAN T. FOLWELL, President ALBERT SHORT, Secretary and Actuary 
RICHARD H. WALLACE, V. Pres. and Supt. of Agencies JOSEPH S. POTTER, Teeasurer 














This Company is operated on careful and conservative lines, and is meeting with exceptional anges. 
Its plans of securing the active co-operation of its policy-holders in obtaining its business is attract 
ive and of great assistance to the agent. 


GOOD CONTRACTS TO GOOD AGENTS 


ADDRESS THE COMPANY’S HOME OFFICE 
PHILADELPHIA, PA. 





DREXEL BUILDING, - - ° 


' 
: 
4 
f 
{ 
fe 
' 


> ae ee en ae eel 
a a eS en 


at. SRNR 






diate ad ae Cine ial aie 





24 


THE WESTERN UNDERWRITER. 


April 7, 1910. 








policy in the Kansas City Life. The 
agent tried to get him to take a policy 
paying double for accidental death, but 
he declined to do so. 


OBJECT TO COMPANY’S SCHEME 
Claimed That Oklahoma National Life 


Is Not Living Up to Its 
Agreement 











Robert B. Howeth, one of the pro- 
moters, and later general manager of 
the Oklahoma National Life, of Okla- 
homa City, who, following the re- 
organization of the company was de- 
posed, has entered a vigorous protest 
against the methods of the existing 
management in playing favorites in de- 
positing of funds of the company. The 
present management was compelled to 
bring suit against one of the directors 
for $3,750, commissions on realty loans 
which, it is alleged, the director re- 
tained, in addition to having, indirectly, 
acquired the principal loaned. 

Mr. Howeth is making a direct ap- 
peal to the stockholders of the com- 
pany, and in a circular letter sets forth 
the alleged breach of faith by the 
present management and asks their 
cooperation to prevent further favor- 
itism, the appeal being for the express 
purpose of carrying the contention 
direct to the insurance department. 

Immediately following the granting 
of license to the Oklahoma National, 
the attention of the department was 
called to its literature and policies. The 
management was summoned to Guth- 
rie, and after a warning from the com- 
missioner the promise was made that 
objectionable features would be elimi- 
nated. All reference to “Special 
Policy” was to be avoided. This 
promise, it is now claimed, is not being 
kept in good faith, and Commissioner 
Lasater has been appealed to to restrain 
the company from using the terms 
“Special Policy,” and “Special Provi- 
sions,” from policies, literature and ad- 
vertisements, the position being taken 
at the beginning by former Commis- 
sioner McComb and also by Commis- 
sioner Lasater, that the sopileation of 
the word “Special,” in any manner of 
form, is misleading, to the insuring pub- 
lic, and contrary to law. 





Big Quarter’s Production 

During the first quarter of the year 
McCary, Howell & Co., general agents 
of the Penn Mutual at Chicago, had a 
record of $1,750,000 written business, an 
increase of 75 percent over the first 
quarter of last year. March was the 
second largest month in the history of 
the agency, showing an increase of 140 
percent over March of last year. For 
the quarter, Chicago led all agencies 
except that at the home office. 


Code of Ethics Criticised 

Uncomplimentary remarks are being 
made about the newly adopted code of 
ethics of the Life Underwriters Asso- 
ciation of St. Louis. The antitwisting 
provision counsels members “not to 
advise a policyholder to discontinue his 
insurance in any company whose repre- 
sentative is eligible to membership in 
this association.” President Estes de- 
fines eligibility to membership as con- 








fined to representatives of “any legal 
reserve company or any company which 
puts up a reserve against the policy the 
first year it is in force.” His further 
explanation appears to leave members 
free to twist preliminary term policies. 
Hence representatives of preliminary 
term policies are inclined to criticise 
the new provision. 

And it does not suit all members of 
full reserve companies, as they profess 
to see in it an attempt to coerce out- 
siders into joining the organization. 





TO EDUCATE BY ADVERTISING 


Northwestern Mutual Seeks to Impress 
Wisconsin People With Iniquity 
of Present Tax Law 








With a view of educating the people 
of Wisconsin to the unreasonableness 
of the insurance taxation law that is 
at present in force in that state, the 
Northwestern Mutual Life has com- 
menced an _ advertising campaign 
through the press, entitled “just a 
neighborly talk.” 

Under this unique, but catchy head- 
ing a statement has been printed in all 
the newspapers published in the state, 
displaying in a plain, but impressive 
manner the high rate of taxation that 
is being charged to the insurance com- 
panies. 

“In 1909, the Northwestern paid the 
state of Wisconsin the enormous sum 
of $403,238.68 in taxes alone, for the 
privilege of collecting from Wisconsin 
policyholders, and again disbursing 
the sum of $2,549,205.66 premium re- 
ceipts. This was at the rate of 15.8 
percent, or about eight times the aver- 
age rate paid in other states,” is one of 
the statements published. 

As the “home company,” the North- 
western Mutual Life has commenced 
this campaign with the idea of showing 
the residents of the state the unfair 
manner in which they are treated as a 
result of the present law, and to event- 
ually bring about a change. In one of 
the closing paragraphs the company 
says, “Wisconsin’s existing method of 
taxing the Northwestern Mutual Life is 
a glaring injustice to all the policyhold- 
ers of the company, for, in the final 
analysis, they pay the taxes.” 





Will Open a New Office 

J. W. Jackson of Chicago, who has 
resigned as Illinois manager of the 
Home Life to become manager for 
the Pacific Mutual in northern IIli- 
nois, will open an office for the latter 
company in the Commercial National 
Bank building, Chicago. His successor 
in the Home Life’s agency has not 
been appointed. 





Brady & Tuttle’s Big Month 


The month of March which was 
named “Reinmund Month,” in honor 
of B. F. Reinmund, secretary of the 
Midland Mutual Life, proved to be the 
biggest month for the Brady & Tuttle 
agency at Cleveland, Ohio, since its 
organization. Over $150,000 of insur- 
ance was written on which the exami- 
nations were completed and mailed to 
the home office during the month. Over 
$50,000 more of business on which the 





WANTED 





A General Agent, with headquarters at Rock- 
ford, Ill., East St. Louis, Ill., and Quincy, Ill. 
Also General Agents for Iowa, Missouri and 


Kansas. Liberal Renewal Contracts direct with Company. 
Address PEORIA LIFE INSURANCE COMPANY » Peoria, Ill. 





LIBERAL 


Assets, January, 1910 . 
Surplus to Policyholders 
Insurance in Force 





< a 
LY FORT WAYNE 
y) iN OlANe 


6 


LINCOLN LIF 


COMMISSIONS 


To Good Men in Indiana, Ohio, Michigan, Pennsylvania 


$ 381,275 
198,530 
4,700,000 


PORT WAYNE 
INDIANA 
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examinations were not completed dur- 
ing the month was secured through the 
Brady & Tuttle agency in March. This 
is an increase of over 100 percent 
over March, 1909. 


Passed $5,000,000 Mark 

The Commercial Life, of Chicago, 
this week celebrated its passing of the 
$5,000,000 in insurance in force by 
giving its agents a banquet at the Chi- 
cago Athletic club. About eighty 
agents from various points were 
present. The company passed the 
mark on March 12, its third anniver- 
sary. 


Courtney Barber to Give Address 

Courtney Barber, general agent in 
Chicago of the Equitable Life of New 
York, will address the class in life in- 
surance in the Northwestern University 
School of Commerce, Dearborn and 
Lake streets, Chicago, on the evening 











MICHIGAN STATE LIFE 


DETROIT 


Will pay a salary and ex- 
penses to two big personal 
producers in Ohio, two in 
Michigan and two in Indi- 
ana, to act as Agency Su- 
pervisors. 
Address, 
FREDERIC APPS, 
President 


Give three references first 
letter. 








OLDEST IN AMERICA 








THE MUTUAL LIFE 


Insurance Company of New York 


Mutual Life Agents Make Most Money 
Because Mutual Life Policies Sell Most Freely 


agents address” GEORGE T. DEXTER 


Second Vice-President 
34 Nassau Street : : : : 


STRONGEST IN THE WORLD 


New York, N. Y. | 











1906 Results! 


That’s It 1909 





Record for 1909 


Assets - ° - $352,355.00 Increase, 
Premium Income - - - 145,158. 00 Increase, en 
Legal Reserve - - 110,782.00 Increase, 172% 
(Deposits of Policyholders) 
Paid-for Insurance in force ~ $4,155.900 - - - Increase, 49% 
Dos’t like the picture? OHIO ONLY 


The Midland Mutual Life Insurance Company 
Home Office, Columbus, Ohio 


DR. W. O. THOMPSON, President 


B. F. REINMUND, Secretary 





THE COMMERCIAL LIFE INSURANCE COMPANY 


INDIANAPOLIS, INDIANA 
Albert J. Heliker, President! 


OFFERS FIRST CLASS RENEWAL CONTRACTS TO GOOD RELIABLE 


PARTICIPATING INSURANCE AT NON-PARTICIPATING RATES. 


Edward R. Millett, Supt. of Agents, Home Office 





EXCELLENT OPPORTUNITY 


Direct Agency Contract 








The Manhattan Life Insurance Company 














of New York desires to make direct contracts, with good producers, for 
unoccupied portions of the following states: New York, New Jersey 
Pennsylvania, Kansas, Idaho and Washington. The usual commission 
contracts with allowance for office expenses will be made. The policy 
forms of the Company are up-to-date, the premium rates are low and the 
annual dividends attractive. 


Home Office: 66 BROADWAY, NEW YORK 


April 7, 1910. 








April 7, 1910. 


ep Feu S Ss eoewwssse 


THE WESTERN 


' se ewe ee ese EY 8 ee ee ee wre - _ > BS BAERS PR EZ E+E4SE SEER, FE FR 


UNDERWRITER. 25 








of April 15, beginning at 7 o’clock. His 
subject is, “Life Insurance as an Eco- 
nomic Factor of Society.” All interest- 
ed in life insurance are cordially in- 
vited to be present. 





OPENS WESTERN DEPARTMENT 


American Central Life Will Direct 
Work for Several States from 
Kansas City Office 








The American Central Life, of Indi- 
anapolis, has opened a western depart- 
ment, with offices in the Waterworks 
building, Kansas City, Mo., and will go 
after business in a systematic and ag- 
gressive way. 

M. F. Belisle, the company’s manager 
for Kansas for the past two years, has 
been placed in charge as superintendent 
of agencies for the western department. 
James H. Swearingen, who personally 
has had office as manager for Missouri 
in the Waterworks building at Kansas 
City, will continue to have charge of 
the same territory with headquarters 
in the company’s office. 

W. H. Roper, who for several years 
has been a large writer for the Kansas 
City Life, becomes manager for Neb- 
raska. 

Byron Heaton will have charge of 
western Kansas and C. J. Eddy of 
northern and central Kansas. 

W. S. Montgomery has been in 
charge of Oklahoma for the past year 
and has developed into a fine personal 
producer and agency organizer. 


Company Now Fully Organized 

Organization of the Forest City Life, 
of Rockford, was completed last week 
by the election of directors and offi- 
cers. The company is nearly ready to 
deposit its $100,000 with the Illinois 
insurance department and go on a legal 
reserve basis. It has over $1,500,000 
insurance in force. The officers and 
directors are as follows: 


President—Geo. M. Reynolds. 

First Vice-President and General Man- 
ager—A. D. Warner. 

Second Vice-President and Treasurer— 

. V. Engstrom. 

Third Vice-President—Chas. J. Warner. 

Secretary—Geo. W. Brearley. 

Medical Director—F. H. Kimball. 

General Attorney—Bruce H. Garrett. 

Directors—Len Small, Kankakee; Chas. 
Bent, Chicago; W. H. Fitch, M. D., Rock- 
ford; J. C. Foote, Belvidere; Almet Pow- 
ell, Gilman; . Engstrom, Rockford; 
Bruce H. Garrett, Rockford; F. H. Kim- 
ball, M. D., Rockford; W. H. Keig, Rock- 
ford; Chas. J. Warner, Prophetstown; J. S. 
Mason, M. D., Urbana; A. E. Patten, Chi- 
cago; Henry Hafer, Chicago; R. W. Phil- 
ips, Lostant; Geo. M. Reynolds, Rockford; 
A. D. Warner, Rockford; T. B. Blackman, 
Harrisburg; M. A. Kjellgren, Rockford. 





Buckner to Come West 
Vice-President Buckner of the New 
York Life is slated for a western trip 
in about six weeks or so and will have 
a big meeting in Chicago when he 
arrives. 





* Hoffman at the Head 


George Hoffman, the new Chicago 
manager of the Northwestern National 
Life, led the role of honor for March, 
his first month with the company. He 
wrote $56,000 of personal business. 
Manager Biblake, of Montana, was 
second. 


Probably Will Meet in August 

Henry J. Powell, general agent of 
the Equitable at Louisville, Ky., will 
attend the meeting of the National As- 
sociation of Life Underwriters’ exec- 
utive committee in New York, April 
8 and 9. He is vice-president of the 
association. He said the other day 
that the date of the next annual con- 
vention would be named at the meet- 
ing, and that it will probably be the 
last week in August, which is the date 
suggested by the Detroit association, 
which will be the host of the conven. 
tion. 








Fraternal Fraud Investigations 
_ Investigations of the conditions ex- 
isting in the various fraternal societies 
among whose policies numerous frauds 
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have been found are still in progress 
in Minneapolis and St. Paul. It is not 
yet known when the evidence will be 
laid before the county attorneys of 
Hennepin and Ramsey counties and in- 
dictments asked. Commissioner Harti- 
gan states that he will give the officers 
of the different organizations ample 
time to complete their investigations 
and prepare their evidence, but inti- 
mates that if criminal prosecutions are 
not instituted he will take the matter 
in hand himself. It has developed that 
the orders most deeply concerned are 
the Knights & Ladies of Security, In- 
dependent Order of Foresters, Court 
of Honor, Ladies of the Modern Mac- 
cabees, and the Mystic Workers. 





ILLINOIS LIFE MEN REJOICE 





Eastern Illinois Agency Holds a Meet- 
ing and Banquet at Champaign 
to Celebrate March Results 





The eastern Illinois agency of the 
Illinois Life, E. C. Wharf, manager, 
held a meeting and banquet at Cham- 
paign last Saturday in honor of the 
efforts put forth in March by the 
agents, whereby $138,500 was produced. 
Vice-President R. W. Stevens and his 
assistant, K. B. Korrady, were present 
from the home office. Mr. Wharf was 
toastmaster at the banquet. Managers 
in other sections of the state were 
present. The talks were: 


Address of Welcome—E. J. Hutchinson, 
district manager. 

Ambition and Aims“ of the Eastern IIli- 
nois Agency—E. C. Wharf, manager. 

A Heart-to-Heart Talk—R. W. Stevens, 
vice president. 

A Bully Good Agency—K. B. Korrady, 
assistant manager of agencies. 

The Gospel of Hard Systematic Work— 
Charles N. Brown, associate manager. 

The Popularity of Nonparticipating In- 
surance—R. H. Gulley, special agent. 

The Outlook for 1910—C. E. Bennett, 
district manager. 

The “See People” System—L, R. Heth- 
erington, special agent. 

Opening the Insurance Interview—J. 
Stump, Jr., district manager. 

A New Man’s View of the Life Insur- 
ance Business—T. J. Conway, special 
agent. 

Why I Have Succeeded in the Life In- 
surance Business—Henry Sterchi, man- 
ager southern Illinois. 

Five-minute talks on field experiences, 
general discussion of the papers present- 
ed and matters of interest to the agency 
to be participated in by all present. 





To Be a Stock Company 

The United States Life Endowment, 
of Chicago, will be reorganized as a 
stock company with $100,000. The 
company was recently restrained by the 
circuit court at Chicago from writing 
deferred payment policies after Aug. 
1, 1910, on the ground that such busi- 
ness could not be written by an IIli- 
nois assessment company. President 
Kingsbury and the directors recently 
held a conference with Superintendent 
Potter of Illinois at Springfield and 
the new plan received his approval. 





Outstanding Insurance Report 


The Penn Mutual says as to its new 
method of reporting outstanding insur- 
ance: 


The company has reported the insur- 
ance in force in the various states accord- 
ing to the actual residences of the in- 
sured ,to which reference has been made 
on one or two former occasions. The 
effect of this has been in a few of the 
states to show a larger cancellation than 
the new business written. We have indi- 
cated to the various insurance commis- 
sioners the result of the change and the 
reason therefor, and will ask each com- 
missioner to insert in his published report 
an explanatory footnote so as to prevent 
adverse criticism. 





Dr. Rogers Not Implicated 
Dr. John C. Rogers, who was in- 
dicted at Louisville a short time ago 
in connection with alleged frauds com- 


A Life Insurance Official 
of an established and successful company, 
who has had charge of the agency and 
actuarial departments, would consider a 
change to one of the younger and growing 
western companies needing an underwriting 
and agency manager. Address 18-S, Care 
The Western Underwriter. 
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@ The Western and Southern Life, of Cin- 
cinnati, offers exceptional opportunities to 
agents capable in both industrial and ordi- 
nary branches. 

FRANK CALDWELL, President, 














OHIO 


What Better 


Than a General Agency with a Direct Renewal Contract for a Growing 
Company in Its Home State? 


ALL OHIO COMPANIES ARE GOOD 
“The Columbia Life of Cincinnati 
Is One of the Best. Writes Health and 


Accident, Too. Address 


W. C. CULKINS, Vice-President and General Manager 
CINCINNATI 





ST. LOUIS NATIONAL LIFE 


INSURANCE COMPANY 


MISSOURI TRUST BUILDING, ST. LOUIS, MISSOURI 


=azaVICTOR WM. REITZ, Prest. 


OPPORTUNITIES 
FOR HUSTLERS 


W. L. ROWLEY, 
Secretary 








Life Insurance Agents will find our new Policies the most 
attractive contracts to sell now on the market. 


INVESTIGATE: 


‘““GUARANTEED PROTECTION” clause 
attached to all Policies if desired. We 
om only for what we give, viz: 
ULL LIFE—the first year 
—our Policies are plain, 
clear and concise, 
guaranteeing 
every feat 
ure. 













The 
Cleveland Life 
Insurance Company 


WM. H. HUNT, President. 
HOME OFFICE: 


CHAMBER OF COMMERCE BuLDING, CLEVELAND, OHIO 
LIFE INSURANCE STOCK 


If you are a Live Insurance Stock Sales- 
man, you can make big money selling 
our stock. It is the best backed and 
best selling proposition on the market. 
Our men are making big money. Write 
today. Address, 17-Q, care 











The Western Underwriter. 
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mitted at the expense of Indiana life 
insurance companies, was dismissed 1n 
the criminal court there on motion 
made jointly by attorneys for the com- 
monwealth and for the companies. It 
was stated that Dr. Rogers, who acted 
as examiner for the companies, was im- 
posed upon by agents and that he acted 
in good faith. 


AUSTIN HEADS OLD COLONY 





Official Changes Made in the Chicago 
Life Company—Morse Retires 
as President 





H. G. Austin, vice-president and gen- 
eral manager of the Old Colony Life 
of Chicago, was elected president this 
week. He succeeds John H. Morse, 
who retires because his interests in the 
far west prevent him giving time to 
the life company. He continues as a 
director. 

Sylvester Schiele, treasurer, was 
elected secretary also. Dr. A. L. Craig, 
medical director, was elected vice- 
president. Dr. William A. Clark of 
Three Rivers, Mich., was chosen a 
director. 

Mr. Austin deserves the promotion. 
He has worked hard and earnestly to 
develop the company. He and Mr. 
Schiele have been the men behind the 
guns. 





Cannot Attach Lien 


The Indiana appellate court, in a case 
in which the Federal Life was a party, 
decides than an insurance company 
reinsuring the business of another com- 
pany cannot charge against a policy as 
an indebtedness a sum which it chooses 
to set aside for a reserve fund. When 
the reinsuring company took ovet the 
reinsured business, it assumed all of 
the responsibility of the first company. 
The reinsured company having no right 
to create an indebtedness against the 
policy without notice, the insuring 
company can not. The insuring com- 
pany cannot take any property right 
against the insured without notice. The 
decision says: 

No binding charge or assessment could 
be made by the appellant, or its predeces- 
sor against the policyholders without no- 
tice being given to them of the charge or 
assessment made and an opportunity af- 
forded them to pay the same and protect 
whatever right they had under the poli- 
cies that would be affected by such assess- 
ment or charge and their failure to pay 
the same. 

In another case in which the Federal 
Life was interested the Indiana appel- 
late court decides that where an action 
is based on the original policy of life 
insurance and the certificate issued by 
the reinsuring company, the contract 
between the two insurance companies is 
not a necessary part of the complaint. 
The board of directors of a life insur- 
ance company under the Indiana laws 
of 1907, are not restricted from grant- 
ing extended insurance by Sec. 4,742- 
4,744, Burns, 1908. 





May Move to Waukegan 

The Fort Dearborn National Life of 
Chicago being organized by J. B. 
Clark, president of the Bankers Na- 
tional Life, may have its home office 
at Waukegan, Ill. Several monied men 
there will take stock provided the home 
office will be located in their city. If 
they will subscribe strongly enough the 
promoters will likely accede. 





To Have Meeting and Banquet 

L. D. Drewry & Co., state agents of 
the Mutual Benefit Life at Cincinnati, 
have arranged for a two-day meeting 
of Mutual Benefit agents which will 
be held at the Business Men’s Club, 
April 28-29. All the Ohio agents will 
be present as well as Vice-President 
Rhodes, Editor Drew and Frank L. 
Sage from the home office. It is also 
hoped that President Freylinghuysen 
will be able to come. There will be in 
attendance a number of prominent state 
agents of the company, including L. A. 
Cerf of New York City, A. S. Johnston 
of Detroit, John C. Drewry of North 





Carolina, Rolston of Chattanooga, King 
of Indianapolis and R. D. Bokum of 
Chicago. An interesting contest on 
new business is being held between the 
Ohio and Michigan agencies covering 
the entire year of 1910. For the first 
three months the Ohio agency sub- 
mitted applications amounting to $1,- 
323,506. 





Frank A. Wesley’s Change 

Frank A. Wesley, superintendent of 
agents of the Columbian National Life, 
has been elected vice-president and 
agency director of the Standard Mutual 
Life of Pittsburg. He succeeds Dr. 
R. L. Smith, who went to the Standard 
from the Southern States Mutual of 
Charleston, W. Va. Mr. Wesley has 
been connected with the Columbian Na- 
tional for nine years, or since the com- 
pany started. He has done excellent 
work in the agency field. The Stand- 
ard is to be reorganized on a stock 
basis with $300,000 capital. 





Cincinnati Life Meeting Postponed 

The annual meeting of the Cincin- 
nati Life Underwriters’ Association 
which was to have been held on Tues- 
day of this week has been postponed 
for a few days. 





Connecticut General to Increase 

A special meeting of the stockholders 
of the Connecticut General Life has 
been called for May 3, to act on the 
proposal of the directors that the cap- 
ital stock be doubled by increasing it 
from $150,000 to $300,000. The plan 
contemplates the issuance of the new 
shares for cash at not less than par, 
and it is expected that the proposition 
for the increase will be approved unan- 
imously. It is believed that the new 
stock will be offered to shareholders 
at not much above par. The market 
quotation for the company’s shares has 
been firm at $225 bid. 





All Differences Settled 

ROSWELL, N. M., April 1.—All differ- 
ences between the New Mexico National 
Life of Roswell, N. M., and its promoters, 
Williams & Co., have been settled with 
the signing of a contract by which both 
parties waive all claims on each other, 
also providing for the payment to the pro- 
moters of $5,000 in cash for services ad- 
ditional to the $25,000 they have expended 
in promotion. The company will proceed 
at once to business. 





Des Moines Life Bulletin.—Following 
the recent publication of the booklet the 
“Des Moines Life Plan,” the Des Moines 
Life has gone into the publication busi- 
ness more extensively. “The Des Moines 
Life Bulletin,” a monthly magazine, has 
made its appearance, edited by Joseph C. 
Crosby, manager of the lapse department. 





LIFE NOTES 


The Federal Life is entering Oklahoma 
and Texas. 


The Illinois Life’s production in March 
was $1,523,000. 

The March business of the Missouri 
State Life was about $1,300,000. 


During March the International Life of 
St. Louis wrote $1,200,000 in new busi- 
ness. 


Louis Lorch of Searcy, Ark., has been 
appointed agent of the Southland Life of 
Dallas, Tex. 

The New York Life paid a $50,000 death 
claim under the policy of the late Edward 
F. Cost, of St. Louis, last week. 

E. T. Campbell, president of the Ameri- 
can Central (fire) of St. Louis, has been 
— a director of the Missouri State 
Life. 


George H. Craft has been appointed to 
make an examination of the affairs of the 
Fraternal Union of America, a Colorado 
fraternal association. 


L. R. Le Lande, a large personal pro- 
ducer for the Bankers Reserve Life, has 
joined the forces of Wise & Hoaglund of 
the State Life at Kansas City. 


Ralph Holterhoff, general agent for the 
State Mutual Life at Cincinnati, will re- 
move his offices from the Mitchell build- 
ing to 918 Union Trust building. 

W. O. Nichols, formerly with the Trav- 
elers, has been appointed general agent 
for the National Life, U. S. of A., in Colo- 
rado, with headquarters at Denver. 

T. A. Norris, formerly with the New 
York Life and later with the Great 
Western of Kansas City, has been made 
supervisor of agencies for the southern 
district of the Des Moines Life. He will 
have headquarters in Kansas City, where 





ARE YOU THE MAN? 


WANTED —By one of the wealthiest insurance com- 
panies in the United States, a large personal writer and 
organizer, who can show an Agency record of two millions 
or better annually. Such a man can get two states for 
territory, a very liberal arrangement, and a large salary 
and bonus under three to five year contract. 

All communications confidential. Address, 

5-F, care The Western Underwriter. 





We Want Men 


who can sell small blocks of stock—not over $500 
nor less than $20, preferably $100 to $200—in 
Ohio, Michigan and Indiana, and who can subse- 
quently produce a large volume of life insurance 
from the territory in which they have placed the 
stock. Address 





The Toledo Life Insurance Company 
852 Ohio Building . . .«. « « « « Toledo, Ohio 





Life Insurance Men who are looking 
for the right kind of a connection will 
learn of something to their advantage 
by communicating with THE OLD 
COLONY LIFE INSURANCE 
COMPANY, 445 Old Colony Building, 
Chicago. 
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INSURANCE COMPANY 


Oshkosn, Wisconsin 


Capital Stock, $400,000 


ISSUES ONLY NON-PARTICIPATING POLICIES 


NO ESTIMATES ££ & K& EVERYTHING GUARANTEED 


OFFERS EXCEPTIONAL OPPORTUNITY TO LIVE 
MEN OF ABILITY WHO CAN GET THE BUSINESS 


For an Agency Appointment address the Home Office. 
WANT —salesman. A money 

maker for the right 
man. Stock has paid two dividends. 
This is a live proposition that will 
bear investigation. Address 14-0, 
care The Western Underwriter 





A hustler for stock 








es. 
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he has been superintendent of agencies 
for the Great Western. 


Raymond Russell, son of President 
George H. Russell, of the People’s State 
Bank of Detroit, has become a member of 
the agency force of the Mutual Benefit 
Life in Detroit. 

Twenty-one directors of the New Mexico 
National Life of Roswell, N. Mex., now 
organizing have been elected. They are 
located throughout the territory. Williams 
& Co. are promoting it. 

W. A. Willing, traveling special agent 
for the Equitable Life of Iowa, has re- 
signed to take charge of his father’s es- 
tate at Phelps, N. Y. His successor has 
not as yet been selected. 


A. L. Saltzstein, general agent for the 
New England Mutual Life, at Milwaukee, 
recently gave an informal dinner to his 
agents in celebration of the diamond an- 
niversary of the company’s existence. 

The Intermediate Life, of Evansville, 
has been obliged to give up for the pres- 
ent the remodeling of its home office 
building, as it could not arrange with all 
tenants for the proposed improvements. 

William Dahlquist has resigned as 
cashier of the First State bank of Eck- 
man, N. D., to become district manager 
of the Great Northern Life of Grand 
Forks, with headquarters at Minot, N. D. 

The American National Life of Galves- 
ton, Tex., has entered Arkansas. — * 
Finley of Texarkana is named as state 
agent. The company states that con- 
siderable of its capital stock is held in 
Arkansas. 

Commissioner Hartigan has barred the 
National Benevolent Society of Missouri, 
a fraternal, out of Minnesota. A news- 
paper says Mr. Hartigan objected to the 
“transfer of moneys from the rotary to 
the expense fund.” 

J. B. Sells, assistant to President John- 
son of the Security Life of Chicago, has 
been elected vice-president of the com- 
pany, with increased powers. Mr. Sells 
has gone on a tour of the company’s lead- 
ing agents in the south. 

H. A. Smith and E. S. Putnam have 
joined the Minneapolis force of the Bank- 
ers Life of Des Moines. Mr. Putnam 
formerly traveled through a portion of 
Wisconsin for the same company, making 
his headquarters at Chippewa Falls. 

Paul Morton, president of the Equitable 
Life of New York, visited Denver re- 
cently and announced that his company 
would invest in Denver city bonds to the 
extent of $600,000 and in Colorado proj- 
ects to the extent of a million or more. 

Grand officers of the Knights and Ladies 
of Security will meet in St. Paul and 
Minneapolis this week to _ investigate 
wholesale frauds in three lodges of the 
order there. Certain officers of the local 
lodges are said to be the guilty parties. 


The Beneficial Life of Salt Lake City 
was admitted to Colorado on March 29, 
N. G. Stringham, the secretary, appear- 
ing at the department with the necessary 
final documents. Its statement shows 
capital $208,875, surplus $58,440, admitted 
assets $662,711. 


The Penn Mutual Agency Association, 
composed of general agents of the Penn 
Mutual Life from all parts of the United 
States, will hold its annual meeting this 
year at Rochester, N. Y., on June 28-30. 
During their visit the mémbers of the 
association will be entertained by W. R. 
Miller, general agent at Rochester. 


Plans have been completed by the 
Bankers Life of Lincoln, Neb., for a steel 
and cement general office building, to be 
two stories high, 92 by 130 feet, located 
at Fourteenth and N streets. The build- 
ing is to be of handsome architectural 
design, and so constructed that additional 
stories may be added at any time. 


Ohio life companies are urging the pas- 
sage of a law permitting them to make 
loans on real property that are “encum- 
bered” by building restrictions, liquor 
clauses, ete. Such restrictions usually 
tend to increase the value of the prop- 
erty, but they prevent the Ohio compa- 
nies from making many desirable loans. 


W. E. Sibley, general agent for the 
Equitable Life of New York at McAles- 
ter, Okla., has disposed of a half interest 
in his business to Dr. J. E. Little, form- 
erly of Haileyville. The new firm will 
be known as Sibley & Little. Mr. Sibley 
will continue to have charge of the road 





work, while Dr. Little will manage the 
affairs of the office. 


John W. Mackelfresh, who has been 
with the Cincinnati general agency of the 
Penn Mutual Life in the office for the past 
twenty-five years, working his way up 
from office boy, has become special agent 
of the company in Cincinnati under a re- 
newal contract and will hereafter devote 
himself entirely to selling life insurance 
for the Penn Mutual. 


The Federal Life has promoted D. W. 
Vanderhoof to be manager of its Indian- 
apolis office and in charge of central In- 
diana. Mr. Vanderhoof is rather an un- 
usual character. He had the misfortune 
several years ago to lose his eye sight, 
but notwithstanding his affliction he has 
a very lovable disposition and is quite 
successful both as a personal producer and 
as an instructor and manager of agents. 





Indiana. 
a Cent.—W. A. Downey, Martins- 
ville. 
— State—R. H. Hundley, Jefferson- 
ville. 
Federal—E. E. Yarger, Wanatah; D. W. 
Vanderhoof, Indianapolis. 
Lincoln Natl.—K. A. Myers, Hammond. 
New York—W. N. Millican, New Albany. 


Ohio 


Bankers, Ia.—Wm. Gray, Cincinnati; 
George B. Baker, Columbus; Clifford D. 
Bevis, Harrison; James Forrester, Toledo. 

Columbian NatlL—J. D. MeCoy, Lee- 
tonia. 

Conservative, W. Va.—Frank A. Collins, 
Lima; I. N. & C. F. Latchaw, Findlay; 
Dan A. Brannen, Hamilton; Waiter A. 
Kerin, Springfield. 

Equitable, N. Y.—Frank I. Crumbacker, 
Wellsville; Samuel E. Berger, Cleveland; 
L. J. Bean, Burton; H. P. Miller and C. L. 
Hill, Toledo; W. H. Riley, Greenville; 
A. G. Baker, Boliver; W. F. Arnold, Mas- 
sillon; J. R. Jones, Barberton. 

Mass. Mutual—H. A. Ritze, Cincinnati; 
D. Herberick Company, Akron; P. H. 
Shanahan, Springfield. 

Mutual Benefit—A. A. Crawford, Wapa- 
koneta. 

New York—A. F. Wood, Ashtabula Har- 
bor; G. W. Hoferkamp, Cincinnati. 

N. W. Mutual—J. . Keyes, Martins 
Ferry; E. D. Campbell, Warsaw; G. E. 
Neal, Gallipolis; W. J. Curtis, Norwalk; 
H. H. Smith, Toronto; A. G. White, Steu- 
benville; Fred H. King, Newark; J. V. 
Barnd, Marion; P. W. Claypool, Haviland; 
Jesse R. Mick, Bryan. 

Pittsburgh L. & T.—F. A. Pomeroy, Co- 
lumbus; T. B. Armstrong, Mt. Vernon; 
Morris Saslau, Painesville. 


Michigan 
Bankers, Neb.—F. D. Clarke, Detroit. 
—_ Ia.—Chas. Holcomb, Battle 


reek, 
TIllinois—J. A. Nelson, Jr., Detroit. 
Lincoln Natl—Jas. E. Grove, Orland, 


nd. 

Mass. Mutual—F. L. Danforth, Grand 
Rapids. 

Mutual Benefit—F. A. Bigelow, J. E. 
Winters, Delos Wright, Cass City; Claude 
Callan, Wilmot. 

Pacific Mut.—Ed. Lichtig, Bay City; 
F. L. Gifford, F. B. Smiley, Detroit. 

c Phoenix Mut—T. A. Ryan, Battle 


reek. 

Provident L. & T.—G. W. F. Evans, 
Durand. 

Security, Va.—LeRoy Cornell; Wm. A. 
Breidenstein, Detroit. 





Revenue for Oklahoma 

Indications now point that the insur- 
ance department of Oklahoma will 
yield more than $200,000 gross revenue 
to the state for the current year. The 
receipts from Jan. 1 to April 1, were 
$149,620, with only thirty life com- 
panies licensed; sixty-six fire com- 
panies, twenty-eight fraternals and 
twenty-six miscellaneous companies. 
Up to April 1 there has been issued 
7,212 licenses to agents, with 1,280 
applications for license pending before 
the department. 





The Bankers Life Association 


OF DES MOINES 


A Mutual Association of Preferred Risks. 


Exceptional 


record for 30 years for Low Rate of Mortality, Prompt 
Payment of Claims, Economy of Management, Security 
of its Funds and Satisfactory Results for its Policy Holders. 





Gross Assets January 1, 1910, $13,579,803.51 





ERNEST E. CLARK, President. 
CLINTON L. BOOTH, General Agent, 246 Arcade, Cleveland, Ohio. 
F. E. HORNE, Manager, Tacoma Building, Chicago, Hil. 


The Company OF the People, BY the People, FOR the People 


THE METROPOLITAN LIFE INSURANCE CO. 


Incorporated by the State of New York—Stock Company 
HOME OFFICE: ONE MADISON AVENUE, NEW YORK CITY 





PROOF OF PUBLIC CONFIDENCE 


This Company has more premium-paying business in force in the United Stater 
than any other Company, and for each of the last sixteen years has had more new 
insurance accepted and issued than any other Company in America. 


THE DAILY AVERAGE BUSINESS DURING 1909: 


456 per day in Number of Claims Paid. 6,535 per day in Number of Policies 
Placed and Paid for. 


$1,463,755 per day in New Insurance Placed and Paid for. $183,403.75 
per day in payments to Policyholders and addition to Reserve. $132,172.72 per day 
in Increase of Assets. 


THE EQUITABLE LIFE OF IOWA 


offers, as helps to selling its policies, (which are liberal 
and up to date) 


Moderate Premiums, Highest Interest Earnings and 
Low Mortality Experience, resulting in 


LOWEST NET COST 


See Official reports or other publications 


A _ history of Conservative and Economical Management for more than Forty 
Years; Deposit of Full Reserve to Secure Policies, etc. 











These are effective helps with intelligent prospects. 


Separate Territories to Agents =—<:/LONG CONTRACTS o<§./FAIR TERMS 
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MINNESOTA MUTUAL 


Life Insurance Company 


Organizeda e * *« ~*¢ « « 6 1SRO 








Ee WW. RANDALL, President 


offers exceptional opportunities in the Great Northwest to agents who can get busi- 
ness. ‘Contracts direct with the Company, no agency or underwriters company to profit 
on the work of the agent. Company purely mutual, no share of earnings going to 
stockholders. Standard policy forms; fixed renewals. Being experienced in the busi- 
ness, we know how to get prospects for insurance; how to HELP the agent, and we 
are in a position to do this work effectively. If interested, we will be pleased to tell 
you of the exceptional opportunities. 


ADDRESS THE COMPANY 
ST. PAUL, - - = = = MINNESOTA 


UNION LIFE INSURANCE CO. 


OF CHICACO 











HOME OFFICE 


FIFTH FLOOR CHICAGO SAVINGS BANK BUILDING 


S. W. Corner State and Madison Streets 





Live Men of Ability can secure the best contracts offered by 
any sound, conservative company to men who can 
deliver the goods. 


FOR GENERAL AGENCY Address, THE HOME OFFICE 














LOW PREMIUMS=— HIGH GUARANTEES 
AND LIBERAL POLICY CONDITIONS 


Are the Salient Features of all Policies Issued by 


THE CONSERVATIVE LIFE INSURANCE CO. 


WHEELING, W. VA. 


For this reason it is writing a large business in Ohio. 
Men who can make good can make good 
contracts with the Company. 





NOT AS BIC AS THE OLDEST BUT AS COOD AS THE BEST 
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Casualty and Surety News 





BOWLES BUYS KNABE STOCK 


HARMONY IN UNITED SURETY 








New Controlling Interest in Accord 
With Executive Officers—Will Put 
in More Money 





Announcement was made last week 
that Thomas H. Bowles, president of 
the Baltimore Trust Company, and 
certain associates of his, would shortly 
acquire control of the stock of the 
United Surety, held by William and 
Ernest J. Knabe, Jr. This stock 
amounts to 3,000 of the 5,000 shares 
and carries with it the control of the 
company. The deal was not consum- 
mated last week because of certain de- 
tails that had to be taken care of first. 
There was every prospect at the end of 
the week that the change of ownership 


would take place early this week. 
Harmony in the Company 


Providing this deal goes through sat- 
isfactorily, it is expected to bring har- 
mony into the company and put it in a 
financial position about which there 
will be no question. For more than a 
year harmony has not reigned in the 
United Surety. President Penniman 
and Secretary Robert A. Dobbin, Jr., 
who have had charge of the agency 
and underwriting departments, have 
worked together. The Knabe interests, 
however, through the finance commit- 
tee, have pursued a policy which was 
not satisfactory to President Penniman. 

Statement Causes Criticism 

For months Mr. Penniman has been 
seeking to get the financial control 
changed. On several occasions he had 
people ready to purchase the Knabe 
stock, but the Knabes would not sell. 
This year’s statement of the company 
showed certain items of assets which 
drew fire from two or three of the in- 
surance departments, and Superintend- 
ent Hotchkiss, of New York, went so 
far as to demand the elimination of 
the Knabes from the company if it was 
to continue to do business in New 


York. 
Two Examinations Made 

The company has. been undergoing 
an examination by the Maryland de- 
partment, with New York examiners 
participating, and at the same time the 
American Audit Company, of New 
York, has been making an independ- 
ent examination. Since the first of the 
year, President Penniman has succeed- 
ed in getting the Knabe interests to 
take out collateral loans and other non- 
admitted assets and replace them with 
$160,000 in assets above question. Last 
week the department examiners made 
their report, giving the company about 
$950,000 of first class assets and charg: 
ing it with about $500,000 of liabilities 
aside from the $500,000 capital, thus 
showing an impairment of approxi- 
mately $50,000. The report of the 
American Audit Company was expect- 
ed early this week. 

Hotchkiss Wants More Surplus 

The board of directors met on Satur- 
day and made certain recommenda- 
tions to the stockholders, who immedi- 
ately met and ratified them. It is pre- 
sumed that these recommendations re- 
lated to paying in more surplus. Su- 
perintendent Hotchkiss told the com- 





pany that he was satisfied with its un- 
derwriting record, but it had put on 
business too fast and it ought to have 
at least $100,000 of net surplus. The 
purchase of the Knabe stock by Mr. 
Bowles and associates contemplated 
the paying in of considerable surplus, 
probably more than the amount named 
by Mr. Hotchkiss, and the capital may 


be increased to $750,000. 
Bowles in Accord with Penniman 


The Bowles interests are said to be 
in accord with President Penniman and 
Secretary Dobbin. It is understood 
that as soon as the stock shall change 
hands Mr. Knabe will retire from the 
board of directors and from the vice- 
presidency. As Treasurer Hill, a Knabe 
man, retired at the annual meeting, this 
would eliminate the Knabe interests 
entirely. 

Mr. Bowles is well known to the in- 
surance world, as some years ago he 
was general agent of the Mutual Life, 
of New York for Wisconsin and Louis- 
jana, and was president at one time of 
the National Association of Life Un- 
derwriters. 





ADOPTS CREDIT UNIT SYSTEM 





New Plan of American Business and 
Professional Men’s Association 
Is Endless Chain Method 





The American Business & Profes- 
sional Men’s Association, handling 
accident and sickness insurance under a 
plan protected by copyright, has been 
organized in Spokane with a capitaliza- 
tion of $500,000 and these officers: 
President, T. R. Thurston; first vice- 


president, J. D. Buchanan; second 
vice-president, George A. Lovejoy; 
treasurer, M. M. Cook, cashier Na- 


tional Bank of Commerce; secretary, I. 
W. Thurston; manager, Claude Davis; 
counsel, J. B. Campbell and F. M. 
Goodwin; trustees, D. J. Black, W. K. 
Glenn, F. O. Berg, F. N. Martin and 
C. W. Burdick. The advisory board is 
composed of forty business men. 
Branches will be established through- 
out the northwest and on the Pacific 
coast. 

The company is the only one in the 
world operating under this plan. Busi- 
ness and professional men joining the 
association get at reasonable rates ac- 
cident and sickness insurance, and in 
addition are issued credit units which, 
after certain obligations, are fulfilled, 
bring in a substantial income. The 
operation of the credit unit system is 
as follows: 

Every member who gets five new 
members to take out insurance and 
each of these members gets five new 
members and each of these twenty-five 
members add five more names each to 
the roll of the association, the firgt num- 
ber is entitled to a credit unit, which 
will net him about $40 every three 
months. It might be termed the end- 
less chain system, only the original 
member is entitled to a credit unit 
after the third branch is complete, and 
his efforts, combined with those of the 
five members he has brought in, net 
the company 155 members. The mem- 
bership is unlimited and every one 
has the same privilege of earning credit 
uate, which will net an income for 
ife. 


AMERICAN FIDELITY CO. 


MONTPELIER, VERMONT 
Liability, Burglary, Personal Accident and Health, Fidelity and Surety Bonds 


ALSO THE MOST LIBERAL AUTOMOBILE LIABILITY POLICY ISSUED 
Special Inducements to Agents and Brokers 





HUTCHINSON & COOLEY, General Agents for Illinois 
159 La Salle St., Chicago 
CHRIS. SCHROEDER & SON, Gen. Agents Wisconsin 
83-85 Michigan Street, Milwaukee 
E. J. SCOONOVER, General Agent for Indiana 
509 Law?Building, Indianapolis 
TRAFFORD N. JAYNE, Att'y and Mer. for Minnesota 
709 Hennepin Ave., Minneapolis 
F. A. BUCHANAN. Jr.. Gen. Agt. for Southern Ohio and No. Ky. 
312 Johnston Bldg., Cincinnati 
RUSS L. WHITNEY, Gen. Agt. for Western Ohio 
739 Reibold Bldg., Dayton 
THE PHYPERS BROS. CO., Gen. Agts. for Northeastern Ohio 
Park Bldg., Cleveland, Ohio 


The Aetna Indemnity Company 


of Hartford, Connecticut 
ExecuTzes— 


Surety bonds for Contractors, 
S.wety bonds required in Court proceedings, 
Surety bonds covering miscellaneous requirements. 
Fidelity bonds guaranteeing the honesty of employees in 
positions of public and private trust. 

Issuss— 
Burglary insurance policies, 
Health insurance policies. 





Plate glass insurance policies, 
Personal accident policies. 


We have desirable territory for agents and would be glad to correspond with 


business producers. 


THE AETNA INDEMNITY COMPANY, 68 William St., New York 


The General Accident 
PHILADELPHIA 


best serves producers and the public. Its Agents adjust and pay 
all claims at sight. What you cannot get in the line of health 
and accident insurance with the “General” is not worth having. 


The Union Health and Accident Company 
DENVER, COLORADO 
Surplus, $45,000.00 Cash Capital, $100,000 


Issues all the latest forms of health and accident policies, on both commercial and industria 
plan. Fertile fields available to industrious workers. Why be a SUB when you can secure a 
State Agency or District Managership, and thereby reap the full reward of your efforts ? 


Net Surplus and Capital $486,413 
Income 1909 - - $1,146,723 


Will Aid Good Men in Establishing Agencies 


Best Policies—Largest Commissions 
or Profit Sharing Contract. 











NORTH ~* f 
AMERICAN ~~? 





ACCIDENT 3 
INSURANCE CO 
CHICAGO 











A. E. Forrest, Vice-Pres. and Sec’y 
CHICAGO 

















THE BIG MILLION DOLLAR COMPANY 
THE FIRST OF ITS KIND 


THE AUTOMOBILE INSURANCE COMPANY OF AMERICA 


INDIANAPOLIS, IND. 
We can use a first-class Stock Salesman for special work 


Correspondence from Live Agencies solicited 
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SHOW UNUSUAL. ACCIDENTS 


——— 


INTERESTING INJURY CAUSES 





Travelers Presents Comment on Claims 
Paid in 1909 That Bring Out 
Striking Features 





Doubtless personal accident insur- 
ance is subject to more unusual claims 
than any other class of indemnity be- 
cause of the multitude of causes of 
accident. The Travelers has gotten 
into form some comment on striking 
and interesting claims it paid during 
1909. It says: 

Death by blood poisoning is a nightmare 
in the minds, particularly of doctors, who 
are most exposed to this accidental infec- 
tion, and justly so, but claims of this kind 
are common among men of all —- 
tions. Not infrequently we are called 
upon to settle a claim for a large amount 
where a slight injury develops into a case 
of long disability or death. We recently 
paid a claim of $3,000 principal, $150 ac- 
cumulation, to a proprietor of a printing 
office in Hartford whose death resulted 
from a slight scratch in the finger which 
resulted in septicemia. 

Runaway and Driving Claims 

It may seem rather antiquated, but we 
are still paying many claims for death or 
dismemberment from runaway and driv- 
ing accidents. As an example of a curious 
accident of the kind a short time ago we 
settled a claim on account of loss of eye. 
The accident occurred while the insured 
was driving over a piece of road which 
had been previously covered with crushed 
stone. A: piece of stone was thrown from 
the roadbed by horse’s hoof, striking the 
insured in the eye, which caused a rupture 
of the eyeball, destroying the sight irre- 
coverably. 

Again a business man trying a new sad- 
dle horse was thrown and his neck broken. 
He was insured for $5,000, taken out less 
than two months before. 

Sweep Train Into a Canon 

Among the most striking cases that we 
have been recently called upon to pay 
were deaths due to a snowslide which 
swept a train into a canon. Three of the 
killed carried accident policies in the 
Travelers, double indemnity Sons in all 
three and accumulations amounting to 
$9,000 on two. 

Another railroad catastrophe in which 
some of our insured met their death was 
in the Spanish River wreck where a train 
fell into the river. The policyholders to 
whom we paid claims had accumulations 
on their policies and were paid double 
indemnity. 

In the latest railroad catastrophe near 
Marshalltown, Iowa, the Travelers paid 
$5,000 to a policyholder insured under a 
railroad ticket policy. Double indemnity 
was paid in this case. 

Numerous Automobile Accidents 


We also continue paying large sums for 
death due to automobile accidents. Here 
is one peculiar case. The insured was 
filling the gasoline tank of his automobile 
and accidentally stepped on a snap match. 
This ignited some gasoline on the flloor. 
Thrown on the floor and stunned by the 
explosion the gasoline hose he was using 
fell with him, throwing gasoline over his 
body. He was so badly burned that he 
died shortly afterward. Accumulations 
figured largely in this case. 

Another unusual automobile accident 
befell a policy holder in Alameda, Cal. 
The insured was assisting a friend in 
preparing an automobile for a pleasure 
trip and was replacing the valve cap when 
the inner tube of a tire burst, causing the 
rim to fiy from its anchorage. Though 
the metal rim did not extend more than 
three or four inches beyond its proper 

osition the force with which it struck 
nsured’s head, which was very close to 
oe fractured the skull and death re- 
sulted. 

Burning Rubbish in a Stove 

Another case of peculiar character, was 
that of a man burning rubbish in a stove. 
Unknown to him it contained some gun- 


powder. The stove blew up and one of 
insured’s eyes was destroyed. Complica- 
tions following the removal of the eye 
caused his death. 

On July 4, 1909, a prominent insurance 
man of Louisville, Ky., was participating 
in a Fourth of July celebration. In at- 
tempting to discharge a giant firecracker 
which had previously been lighted but 
failed to explode the cracker exploded 
prematurely, tearing off insured’s hand. 
Death resulted from the shock. Payment 
of $10,000 principal sum and $3,000 ac- 
cumulations. 

Interesting Hunting Accident 

While hunting accidents are matters of 
every day occurrence the following is 
somewhat out of the ordinary. A bank 
president of Washington, D. C., was 
drowned in the following manner. He 
was out duck hunting in a sink box when 
his gun exploded, stunning him and at the 
same time tearing a hole in the bottom 
of the sink box. The frail craft filled with 
water and sank before he could recover 
consciousness. The company paid a claim 
of $5,750 in this case—$750 accumulation. 

The usual number of serious injuries 
and sometimes death caused by slips and 
falls continues. A trivial accident often 
causes death in unexpected ways. A 
policyholder while crossing the railroad 
tracks slipped on the ice and fell, bruising 
himself so that he was stunned for a mo- 
ment, and before he could recover him- 
self he was run over by a locomotive. 

Death From a Fall 

While death claims resulting from falls 
are common the following case is a rather 
peculiar one. commission merchant of 
Fond du Lac, Wis., leaving his office 
walked onto the platform at one side of 
his warehouse. ibserving a number of 
empty cases in the middle of the platform 
he took up a small hand truck ss 
to remove them. In pushing the truc 
before him he stepped on the edge of a 
sompeutey platform which tipped up al- 
lowing him to fall to the ground, a dis- 
tance of three or four feet. However, the 
truck fell on him in such a way that in- 
ternal injuries resulted from which he 
died. $5,000 principal sum, $1,000 accu- 
mulation. 

We recently paid a claim of $2,000 un- 
der the beneficiary supplement. The in- 
sured, a resident of Wilkes Barre, Pa., 
was in a train of the Pennsylvania rail- 
road entering New York. She was talk- 
ing with a friend and had her head turned 
slightly away from the window when a 
piece of iron driven forcibly through the 
glass struck her on the side of the head. 
The assured died without regaining con- 
sciousness. 


Lapsed at Wrong Time 
It is a sad story that we often hear 


after a fatal accident, usually from the |. 


poor widow stating that her husband had 
carried an accident policy for a year or 
so and not collecting under same had con- 
sidered the policy useless, and allowed it 
to lapse. 

A recent case of this character was that 
of one of the victims of the snowslide at 
Wellington, cited above. He would not 
renew, saying he had no further use for 


accident insurance. His estate lost $11,000 
thereby. 





To Rate Plate Glass 

The Minnesota Plate Glass Ex- 
change, composed of insurance agents 
writing plate glass business, has under 
consideration a plan for establishing 
an inspection bureau which will fix 
advisory rates on plate glass just as is 
done in the case of fire insurance rates. 
This board would prove advantageous 
in many ways, as it would tend to bring 
about a uniformity of rates and classi- 
fication in the plate glass business. 
One question on which the members 
of the exchange are now endeavoring 
to agree is the method of handling 
clamped glass. Usually this takes a 
rate two and one-half times as high 
as ordinary plate glass, but glass set 
according to certain methods, it is be- 
lieved, could be written at the same 
price as ordinary plate glass. 








OF AGE 


“DEFINITE POLICIES 
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German Commercial Accident Co. 


ome Office. 1011 Chestnat St., Philadelphia,Pa. 





























Edmund F. Green, President 
Joha C. Coleman, Vice-Pres. Ant, Borel & Co,, Treas. 
Franklin A. Zane, Sec’y Frank P. Deering, Counsel 


Unlimited Liability of Stockholders 


Assets over One-half-Million Dollars 


Pacific Coast Casualty Co. 


OF SAN FRANCISCO 


Employers’ Liability, Automobile Liability, 
Teams, Vessels, General Liability; Eleva- 
tor, Burglary and Plate Glass Insurance. 


H. S. WARNER, Gen’! Agent 
CHICAGO, ILL. 











LONDON GUARANTEE AND ACCIDENT CO., Ltd., txccano:™ 


HEAD OFFICE LIABILITY 
ACCIDENT 
CHICAGO DENT 
= BURGLARY 
F. W. LAWSON STEAM BOILER 
General Manager CREDIT 





ESTABLISHED 1869 


CONKLING, PRICE & WEBB, xi‘c'.cStcs. 171 La Salle Street, Chicago 
RAYMOND & RAYMOND, S*stcucc"" 310 Ford te Detroit 
FRED L. GRAY COMPANY, “Siccccers” Security Bank Bidg., Minneapolis 
ALFRED PAULL & SON, “wesrvicsii’ 1136-40 Chapline Street, Wheeling 


Bonds— Casualty 


AGENTS 
IF Are seeking an Agency connection, 


YOU 





Can command Bond or Casualty Business, 


Are not representing another like company, 


Address: AGENCY DEPARTMENT 


The Empire State Surety Company 
NEW YORK 


UNITED SURETY COMPANY 


BALTIMORE.MD. 





JOHN MCGILLEN; 

BORLAND BLDG mot ta es att a 
s0 ALLE ST., . 
TELEPHONE CenTmaL nae. =~ 

THE FLETCHER Co., 
\. W. Manacens, 
Bank of Commence Bioe., 
MINNEAPOLIS. Minn. 


THE ELDRED AGENCY, 
GEnenar Acenre, 
PasstT BL0G., 
Mitwaukec, Wis. > 


AGENTS, ATTENTION! 


THE AMERICAN LIVE STOCK 
INSURANCE COMPANY 


INDIANAPOLIS, IND. 


STERLING R. HOLT, President H. C. NAYLOR, Secretary 


Paid up Cash Capital $100,000 Net Surplus $25,000 


insures Horses, Mules and Cattle Against Death From Any 
Cause Anywhere in the United States or Canade 


Liberal Contracts to Agents 


For Territory Apply io Home Office 











The American Credit-Indemnity Co. 
of NEW YORK 


Credit Insurance Only 








Insures Manufacturers and wholesalers against Excessive Annual Loss thro 
Insolvency of Customers. We can always use a few high-class scolicitene, 


Pierce Building, ST. LOUIS, MO, 302 Broadway, NEW YORE 
Offices in all Principal Cities 
J. F. HALLWEGEN, General Agent, 1140 Marquette Bidg., CHICAGO 
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SURETY COMPANY BEATEN 
DECISION AGAINST AMERICAN 
Important Decision Given by Michigan 


Supreme Court in Chelsea Sav- 
ings Bank Case 





SYLLABUS 
A surety com) executed to the state 
as surety, to protect the 
ts in a bank, the bank 


the total loss sustain by the state 
the penalty of the bond 
should bear to the to all 


y 
contract between the surety and princi, 
provided that the princi should pay the 
surety all judgments, ds, etc., 
the surety was obliged to pay under its 
bond. Under Sec. 1189 C. L. it is the duty 


of state funds, “good and ample security 
for the safe keeping and reimbursement 
of such surplus funds whenever called 
for.” The aggregate of bonds furnished 
sureties was $200,000, and the de- 

its of the bank due the state when the 
sioner of 


Held: 1. That the surety was not re- 
leased by the failure of the state treasurer 
to require surety bonds to an amount 
equal to the deposit of state funds. 

2. That each bond furnished by the 
bank did not secure a deposit of funds 
equal to the amount of the bond, and on 
pa: mt by the surety it was not subro- 
ga to the claim of the state. 

3. That the surety was not entitled to 
a share of the dividends paid in reduction 
of the whole debt. 

4 That assuming the right of gates 
of the state to the funds of the nk to 
the amount of its claim, the courts, in 
the absence of any assertion of the right 
by the state and after the bank has been 
divested of all control of its y in 
proceedings under the statute, would not, 
gua sponte, assert the right in favor of 
a guarantor of the debtor. 


In the Detroit Legal News of April 
4 published the full decision of the 
supreme court of Michigan on the case 
in which the American Surety as an 
intervening petitioner sought to recover 
all or part of the money it had paid 
to the state of Michigan as surety on 
one of the depository bonds of the 
Chelsea Savings Bank, which went to 
a receivership late in 1907. The deci- 
sion is considered of great importance 
by surety men. 

Immediately upon demand after the 
closing of the bank the American 
Surety paid the state $51,143.40, being 
the full amount of the bond of $50,000 
with interest. The surety company 
then intervened by petition in the bill 
of Zimmerman, banking commissioner, 
against the bank in the circuit court for 
Washtenaw county and from the deci- 
sion of that court appealed to the su- 
preme court. The decision of the cir- 
cuit court was affirmed. 

The statement of facts abridged from 
the full report is as follows: 

Was Glazier’s Bank 

The president and chief stockholder of 
the Chelsea Savings Bank was Frank P. 
Glazier, state treasurer of Michigan. On 
Jan. 26, 1905, Glazier appointed the Chel- 
sea bank a state depository “as authorized 
by law.” The bank applied to the Ameri- 
can Surety for a $50,000 depository bond 
running to the state treasurer. In the 
application it stated, “Estimated average 
monthly guaranteed deposits for 
$200,000. Rate interest 1% poveens there- 
on.” Various questions in the application 
were unanswered and in March, 1905, it 
made a similar application for a bond to 
run to January, 1907, in which questions 
previously unanswered were answered. It 
contained the usual stipulation of the 

rincipal to hold the surety harmless. 

here is a further stipulation to the ef- 


suretyship shall not 
defer or limit its right to be 
subrogated to any right or remedy which 
the surety otherwise might have or ac- 
quire, but that it shall have every right 
and remedy which an individual surety 
acting without compensation would have. 
The premium to be paid was agreed to be 
$125 per annum. 
Bond Is Secured 

On this application a bond as issued as 
of Jan. 25, 1905, and was duly approved 
by the auditor general, deputy state treas- 
urer and deputy secretary of state. 

Among the provisions in this bond was 
the following: 

“It is mutually understood and agreed 
that said surety shall be liable hereunder 
for only such proportion of the total loss 





sustained by the said Frank P. Glazier, as 
treasurer of the state of Michigan, or his 
successor or successors in office, as the 
penalty of this bond shall bear to the 
total penalties of all bonds furnished by 
said Chelsea Savings Bank as principal in 
favor of said state treasurer, and in no 
event shall the surety hereon be liable 
hereunder for any sum in excess of the 
penalty of this bond.” 
Bank Is Closed 

The bond remained in force up to and 
including Feb. 13, 1908. At the end of 
January, 1906, $300,000 of state funds was 
deposited in the bank. ays | 1906 there 
was never less than $236,000 of state 
money in the bank; during most of 1907 
there was as much as $500,000 and on 
Dec. 18, 1907, when the bank suspended, 
the state’s deposit amounted to $685,587.79. 
The banking commissioner closed the bank 
and a receiver was appointed. The re- 
ceiver testified that the least value placed 
upon the assets of the bank was more 
than $685,000; that he had distributed in 
dividends or had on hand to distribute 
about $536,382.22, and hoped to collect for 
distribution $100,000 additional. He had 
paid upon savings deposits 50 percent and 
on commercial deposits 40 percent. 

The Chelsea Savings Bank furnished to 
the state as security for state deposits 
and there were outstanding when the bank 
was closed bonds aggregating $200,000 as 
follows: 

Title Guar. & Trust.........eeee0-- $25,000 
Federal Union Surety.... 57,500 
Bankers Surety ...... -- 17,500 
Metropolitan Surety .............+. 25,000 
U. S. Fidelity and Guaranty 25,000 
American Surety 


Contentions of American Surety 

The American Surety upon the demand 
of the state, paid the face of its bond, 
with interest. Its contentions are: 

“First. We contend that where a cred- 
itor having a means of satisfying the debt 
relinquishes or loses it by his willful acts 
or negligence, the surety will be_ dis- 
charged, being released by any act of the 
creditor which deprives the surety of the 
right of subrogation. We apply this prin- 
ciple on the theory that the state is en- 
titled to Bg ty! in the payment of its 
debts, and that the state could have re- 
ceived full payment had she taken ad- 
vantage of her prerogative. That this 
would have operated to the benefit of the 
surety either by absolving it from pay- 
ment, or if it had paid by placing in its 
control a right of subrogation which would 
have resulted in full repayment. 

“Second. We contend that the obliga- 
tion of the American Surety did not ex- 
tend beyond the loss sustained by the 
state on this particular bond, and that the 
deposit covered by this bond was a separ- 
ate and distinct debt, which the surety 
has paid in full, entitling it, therefore, to 
be repaid out of the assets of the bank 
= well recognized principles of subroga- 





on. 

“Third. We contend that where there 
is a bond in a fixed amount to secure a 
floating balance which may exceed that 
amount, the surety is entitled to have the 
dividends from the insolvent estate pro- 
rated to the whole debt, and that surety 
is entitled either to the dividends on the 
secured part he has paid in full or to have 
the prorated part of the dividend applied 
in diminution of the amount he has to 


pay. 

“Fourth. That the agreement of in- 
demnity given by the bank to the surety 
company took effect as of its date imme- 
diately upon payment on the bond, and 
that such agreement entitled the surety 
to stand as a creditor of the bank and 
receive its share of any dividends paid.” 


Interpretation of Bond 

As to the interpretation of the bond and 
the extent of the surety’s obligation, it 
is further contended: 

“First. As a provision limiting the 
surety’s liability and as one of the terms 
of the bond, when read in connection with 
the statute, it was distinctly agreed that 
the state treasurer should never deposit in 
oe Sees 4 ey of — surplus funds 

SS 0 e aggre 
ak ds furnished. ggregate penalties of the 

“Second. It having been so agreed that 
for every dollar of deposit there must be 
an equivalent penalty in some bond, this 
further provision was inserted—‘It is mu- 
tually agreed and understood that the said 
surety shall be liable hereunder for only 
such proportion of the total loss sustained 
by the said Frank P. Glazier, as treasurer 
Ay State of a or his succes- 
or successors in office, as the nalt 
of this bond shall bear to the total penai- 
ties of all bonds furnished by said Chelsea 
Savings Bank as principal, in favor of 
said state treasurer.’ 

“Third. The rights and the liability of 
the surety must be determined as if the 
treasurer had complied with these provi- 
sions of the bond, and had not deposited 
more than $200,000, the aggregate penal- 
ties of all the bonds given. So far as this 
surety is concerned it is as if no more 
than $200,000 had been deposited. Or, 
which is the same thing, as if the treas- 
urer had taken bonds with penalties in 
the aggregate equaling the deposits. Be- 
cause such was the liability which it as- 
sumed, and not some other different lia- 
bility. In other words, the liability as- 
sumed by the surety on this bond, can not 
be increased, nor can its rights be dimin- 
ished, by the treasurer’s violation of the 
terms of the bond. 

“Fourth. When the bond agrees that 
shall be properienes it neces- 

at the dividends shall 
be apportioned. Because the loss cannot 


wise. 


“Fifth. Wherefore, by the express terms 
of the bond itself, this surety is entitled 
to its proportional share of the dividends. 
That is, to dividends upon $50,000, the 
amount of the indebtedness which it has 
paid. It may be urged that the entire 
scheme for depositing state money in this 
bank was illegal and against public policy. 
If this were so, which I do not here wish 
to take the responsibility of either admit- 
ting or denying, even then, the state can 
no more be permitted to refuse apportion- 
ment of the dividends, than it could be 


a hundred dollar bill in payment of a fifty- 


be porportional, without apportioning all | dollar liability. 
payments whether by dividend or other- | the event, with 


permitted to refuse change on accepting |! 


It ratified the bond, after 
full knowledge of the 
facts, at least so far as to demand and 
roe tal Pict. wee it, oot . —— 

| ratify it in part, without ratifying it as 
a whole. The doctrine of public policy 

| cannot be made use of to increase the 

' surety’s liability. That would be 

| greater breach of public policy. The lia- 

| bility of the surety was $50,000, less its 
| proportion of the dividends. Nothing 
more.” 


Receiver’s Contentions 


In behalf of the receiver it is asserted, 
first, that a surety is not entitled to sub- 
! rogation upon payment of a part of the 
i debt; second, that the debt, in this case, 
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is the whole amount due from the bank 
to the state; third, that the bond given 
by the intervenor affords protection to the 
state for any ultimate balance arising out 
of the dealings between the state and the 
bank as a depository of state moneys; 
fourth, that the state is not entiled-to a 
priority. 


Decision of the Court 


The decision of the court, delivered 
by Justice Ostrander is as follows: 


In determining the obligation of a 
surety the rules of interpretation and of 
construction employed are not different 
from those employed in the interpretation 
and construction of other written agree- 
ments. In the case presented there is a 
bond which refers to a contract between 
the principal and the obligee in the bond. 
These instruments may be considered to- 
gether. It appears that the treasurer of 
the state, the obligee in the bond, agreed 
with the Chelsea Savings Bank, the prin- 
pe ony in the bond, to make it a depository 
of a part of the surplus funds of the state 
and that the bank agreed to accept and 
safely keep, account for and pay over on 
demand “to the amount of the funds so 
deposited,” and to pay interest upon “all 
such surplus funds of said state of Michi- 
gan as may be offered or deposited by saic 
state treasurer.” 

The condition of the bond is that if the 
said bank shall, in accordance with said 
contract, safely keep and reimburse and 
pay over upon demand all moneys belong- 
ing to the said state of Michigan deposited 
with it by said state treasurer in accord- 
ance with said contract, etc., etc., “then 
this obligation to be void, otherwise to 
remain in full force and effect.” 

Contract Held to be Plain 

The language employed is not ambigu- 
ous, the ordinary meaning thereof is not 
doubtful. In terms the liability of the 
surety is that of the principal limited 
only by the penalty of the bond and by 
provision for paying no more than such 
proportion of the total loss sustained by 
the treasurer of the state as the penalty 
of this bond bears to the total of the 
penalties of all bonds furnished by said 
bank as principal in favor of said state 
treasurer. It is said that the express obli- 
gation of the surety denoted by the terms 
of the contract and bond is modified and 
restricted by the statute; that there was, 
in effect, an agreement that for all moneys 
of the state d in the bank security 
would be taken; that this is recognized 
and is indeed contracted for in the term 
“as authorized by law,” employed in the 
agreement of the state treasurer and the 


bank. It is not to be supposed that the 
state, in accepting security, however 
ample, released the right to rely, also, 


upon the property of the bank. Assuming 
the legislature to have intended that the 
good and ample security required should 
be distinct and separate from and in addi- 
tion to the credit and security afforded 
by the assets of the bank and the liability 
of its stockholders, it is a provision ex- 
clusively for the protection of the inter- 
ests of the state. 
Violation of Law No Release 
If otherwise construed, if it is held that 
the statute qualifies the contract of every 
surety and amounts to an agreement be- 
tween the state and those furnishing se- 
curity pursuant to the statute that there 
will be no breach of the official duty to re- 
quire good and ample security, the whole 
purpose of the law is liable to be defeated 
by a careless or willful failure to obey the 
law. The term above referred to, em- 
ployed in the agreement to deposit, must 
be given a meaning in harmony with this 
construction of the statute and must be 
held to mean that the designation of the 
bank as a depository of state funds is an 
official, authorized desi tion. The pro- 
vision in the bond which limits liability 
of the surety to such a proportion of the 
total loss sustained as the penalty of the 
bond bears to the aggregate penalties of 
all bonds is effectual, according to its 
terms and its reasonable intent, without 
reference to the statute. The accounts of 
the state with banks of deposit are, of 
necessity, fluctuating. In a particular case, 
the amount on deposit might be much less 
than the aggregate of the security fur- 
nished. It follows that a violation of the 
Statute cannot be complained of by the 
Surety and the statute in no respect modi- 
fies the express obligation of the surety 
to respond, as the principal should re- 
spond, to the amount of the penalty. De- 
troit vs. Weber, 26 Mich., 284. 
Company’s Theory Rejected 
The debt due to the state from the 
bank is the sum of all deposits. The 
bank, the principal in the bond, has not 
paid the debt and upon its failure so to 
do the surety became at once liable to 
Pay the amount which it had agreed to 
pay. The surety has paid. It paid the 
entire penalty of the nd because the 
debt due to the state from the bank ex- 
ceeded in amount the aggregate of the 
penalties of all bonds. The debt of the 
state has not been paid. The state is pro- 
ceeding, as a creditor of the bank, to 
secure and it has accepted, as they have 
been divided by the receiver, such propor- 
tion of the assets of the bank as its debt 
bears to the total of debts of the bank 
allowed by the court. It appears that this 
proportion of the assets will not pay the 
state or any other creditor in full. The 
contention of the surety that there has 
been no loss to the state as to that part 
of the deposit which it secured, that so 
much of the = i ee 
s Ss 


oes as it was a 
Separate and distinct depo 


t and debt, 





that therefore it has paid the debt in full 
and is entitled, to that extent as least, to 
be suborgated to the claim of the state 
against the bank and to recover dividends, 
requires little consideration further than 
it has already, inferentially, received. We 
reject the theory that a particular bond 
furnished by a depository of state funds, 
conditioned like the bond in question here, 
should be treated as securing a particular 
deposit of funds. And this as well when 
the state has the “good and ample secur- 
ity” which the intervenor says it should 
have taken as when it has not. 


Surety Not Entitled to Dividends 

The deposits in the Chelsea Savings 
Bank were made generally, from time to 
time, and were from time to time with- 
drawn. That this would be the course 
of affairs was to be expected and that it 
was so understood is evident. All security 
was given and accepted for all of the 
deposit, whatever the amount of the de- 
posit might be. If intervenor secured and 
intended to secure any particular deposit 
of fifty thousand dollars, it had no occa- 
sion to provide that it should pay no 
greater part of any loss than the propor- 
tion of the penalty of its bond to the total 
penalties of all bonds. Its undertaking is 
that its principal shall repay all moneys 
deposited and it must be construed as a 
security for the whole debt. It is con- 
ceded, and the authorities cited by counsel 
for the intervenor sustain the concession, 
and the general rule, that in such a case 
the guarantor is not entitled to a share of 
the dividends which are declared and paid 
in reduction of the whole debt. 

1 Brandt, Suretyship and Guaranty, 3d 

Ed., Sec. 277 


Ellis vs, Emmanuel, Law Rep., 1 Exchea. 
v., a 
Dumont vs. Fry, 14 Fed., 293. 


Question of State’s Preference 


If the state is of right entitled to a 
preference and to have debts due to it paid 
to the exclusion of other creditors, the 
assets of the bank would have paid the 
demand substantially in full. Neither in 
the constitution nor in the statutes of the 
state is the right of the state to a prefer- 
ence and priority over other creditors dis- 
tinctly asserted. If the right exists it is 
as a prerogative of sovereignty. Succes- 
sive constitutions of the state have de- 
clared, generally, that the common law 
shall remain in force and it is not doubted 
that by the common law of England it 
Was a prerogative right of the sovereign, 
with some exceptions and limitations, to 
have debts due to him paid ahead of debts 
due to his subjects. hether the states 
of the Union, independent of statute 
declarations, have such right is a question 
which has received judicial consideration 
in some of the states. A collection of 
cases will be found in a note to Freehold- 
ers of Middlesex County vs. State Bank at 
New Brunswick, 30, N. J. Eq., 311. 

See also United States Fidelity & Guar- 

only Co., vs. Rainey, 113 S. W. Rep., 


State vs. Foster, 29 L. R. A., 226. 

Seay vs. Bank of Rome, 66 Ga., 609. 

Giles vs. Grover, 9 Bing, 128 (House of 
Lords Cases). 

The decisions of state courts are not 
uniform. The question is not presented 
for decision in this case unless, assuming 
the right to exist, the intervening surety 
may insist upon the exercise of the right 
by the state. The statute, Comp. Laws, 
section 6144, et seq., points out the pro- 
cedure when a state bank has become in- 
solvent. The general banking law of 
which the sections referred to are a part 
was enacted long after the _ statute 
authorizing the deposit of state funds in 
banks and it has been since its passage 
many times amended. The funds of a 
bank, the possession of which is taken 
under this act by an officer of the state, 
are required to be paid, as collected, to the 
state treasurer. There is no provision for 
retaining out of such funds moneys due 
to the state, excluding other creditors of 
such a bank. On the contrary, ratable 
dividends are to be made (6146) from time 
to time on all such claims sa many have 
been proved. 


State Should Not Enforce Preference 


Without treating the action of the bank- 
ing commissioner in closing the Chelsea 
bank as the precise legal equivalent of a 
fair and bona fide assignment by the bank 
of its assets for a valuable consideration, 
it is nevertheless true that the proceed- 
ings taken passed all the property of the 
bank beyond its power or control. This 
being the result of enforcement of the 
state law should have an effect equal to 
an assignment for benefit of all creditors. 
Such an assignment could not be avoided 
by the crown nor could it lay claim to 
goods seized by the sheriff on fi. fa. and 
sold. 


King vs. Lee, 6 Price, 369. 

Giles vs. Grover, 1 Cl. & Fin., 72. 

King vs. Watson, 3 Price, 6. 

2 Tidd Pr., 1098, 1099. 

ee ‘tema of the Crown, 281, 

State vs. Bank of Maryland, 6 Gill & 
+ - jae (Md@.), 205, s. c., 26 Am. Dec., 


561. 

The principle proceeded upon seems to 
be that the right of priority of the sov- 
ereign attaches, as does the right of any 
lienor, only upon seizure under or enforce- 
ment of the proper writ. We do not hesi- 
tate to say that, assuming the right of 
priority contended for to exist in this 
state, the courts, in the absence of any 
assertion of the right by the state, and 
after the debtor has been divested of all 
control of its property in proceedings 





authorized by and following the statutes 
of the state, should not, sua sponte, as- 
sert the right in favor of a guarantor of 
the debtor. 

The decree is affirmed. 





ARE PLANNING NEW COMPANY 


Stockholders In Commerce Trust Con- 
sider Separate Corporation to 
Handle Surety Business 








Wm. T. Kemper, president of the 
Commerce Trust Company of Kansas 
City, is authority for the statement 
that the company is planning a separ- 


ation of its banking and surety depart- | 


ments, turning over the latter to a 
large company to be organized by the 
present stockholders. 

For a year or so the Commerce Trust 
has been active in the surety business. 
Operating first in Missouri, it has now 
entered Kansas, Oklahoma, Indiana 
and New Mexico. It writes govern- 
ment business and is a member of the 
Surety Association of America. Its 
surety operations have been very satis- 
factory and are growing rapidly. The 
first quarter of this year showed an in- 
crease of 35 percent in volume over the 
same period last year. This rapid 
development, together with the objec- 
tion to trust companies doing a surety 
business, has been the cause of the 
proposal for a new company. 

The surety department of the Com- 
merce Trust is under the management 
of James Van Buren, Jr., who just at 
present is taking a rest at Battle Creek, 
Mich. Mr. Van Buren is no novice in 
the business, as he was connected with 
the National Surety when its home 
office was in Kansas City. 

During Mr. Van Buren’s absence, H. 
P. Fones is in charge of his depart- 
ment. 





Moves Into Larger Quarters. 

The Columbus Casualty has moved 
from its former crowded quarters in 
the Ruggery building to a commodious 
suite of rooms in the Outlook building, 
Columbus, Ohio. Three changes were 
made in the personnel of the manage- 
ment at the annual meeting. Samuel 
D. Hutchins, representing the Westing- 


house Air-Brake Company in central 
Ohio, succeeds W. D. Brickell as presi- 
dent; Dr. W. U. Cole was elected vice- 
president to succeed O. R. Farrar, vice- 
president and general manager, and C. 





A. Irwin, assistant general manager 
from Aug. 10 last, succeeded Mr. Farrar 
as general manager. Judge Tod B. 
Galloway was re-elected secretary; 


Frank R. Shinn, treasurer, and John R. 
Horst, general counsel. The company 
expects to enter West Virginia within 
a month, and otherwise is expecting to 
conduct its business along broader lines. 


Quits Plate Glass Business 

Announcement is made that the Fi- 
delity & Casualty through the Ellis- 
Holland-Sowers agency has taken over 
the plate glass business of the Anchor 
Fire of Des Moines. The total premium 
involved is $6,000. The Anchor con- 
sidered plate glass insurance as not 
quite what it was looking for and will 
not write any more risks of that sort. 








In Doubt About Organizing 

The Western Casualty, of Denver, 
now in process of organization, has ad- 
vised that only thirteen shares of stock 
have been issued to the directors and 
for the present the stock has been with- 
drawn from the market. The com- 
pany’s attorney states that no action 
has been determined upon relative to 
organizing the company. 





Goes With the Casualty Company 


Herbert Marshall has been appointed 
superintendent of the personal accident 
department of the Casualty Company 
of America with headquarters at the 
home office. Mr. Marshall has been 
connected with the Fidelity & Casu- 
alty for about fifteen years, and has 
been one of the most successful ad- 
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justers of that company in its accident 
department, both in New York City 
and throughout the entire country. He 
will have charge both of the under- 
writing and of the adjustments in his 
department. 








IMPAIRMENT ABOUT _ $80,000 
Statement is Sent to Consolidated 
Casualty Stockholders—May 


Reduce Capital 





A statement sent out to stockholders 
of the Consolidated Casualty by C. C. 
McChord, acting general manager, 
shows that the company is impaired 
about $80,000. Fake assets to the 
amount of about $60,000 have been dis- 
closed, and the West Virginia depart- 
ment will probably cut down the valu- 
ation of the home office building from 
$50,000 to $15,000. 

One of the items of fictitious assets 
was a note for $40,166 given by R. H. 
Clark and secured by stock in a pearl 
button factory as collateral was found 
not to belong to the company at all, 
being merely used to swell the assets. 
A claimed asset of $22,500 growing out 
of a transaction in Evansville Electric 
Railway bonds is also eliminated. | 

Mr. McChord intimates that the im- 
pairment will be overcome by a reduc- 
tion in the capital and that the com- 
pany will continue in business. The 
reports of the Audit Company, of New 
York, which vouched for the correct- 
ness of the company’s statements, are 
being criticised. 

Robert B. Armstrong, former presi- 
dent of the Consolidated Casualty, is 
still in Chicago and is undecided as to 
his future plans. He may decide to re- 
main in the insurance business. Mr. 
Armstrong feels he did not get proper 
support from Chicago business and fin- 
ancial interests or the Consolidated 
would have met with success. 


The Consolidated Casualty, of West 
Virginia, was unable to secure bond 
for a renewal of its license in Arkan- 
sas, and is no longer qualified to trans- 
act business in that state. It is under- 
stood at the office of the insurance 
commissioner of Arkansas that the 
company made efforts to get a bond as 
required by law, but was unable to do 
so. It is known in Chicago that appli- 
cation for a bond was made unsuccess- 
fully to several surety companies. 





Consolidated Has Started 

License has been granted the Consoli- 
dated Casualty, of Arkansas, to begin 
the transaction of business by the in- 
surance department of that state dur- 
ing the past week. It will operate on 
the mutual assessment plan. Its home 
office is at Pine Bluff, Ark. The offi- 
cers are: C. W. Clark, president; A. 
S. Kimball, secretary; L. C. Saunders, 
treasurer. Mr. Kimball and Mr. Saun- 
ders as Kimball & Saunders were for- 
merly managers of the Consolidated 
Casualty of West Virginia for southern 
Arkansas. 





American Credit Gains Surplus 

In a letter to agents, President E. M. 
Treat, of the American Indemnity, says 
that the progress of the past three 
months has been eminently satisfac- 
tory. The loss ratio is about 43 percent 
and decreasing, expenses have been 
materially reduced and the agency force 
has been strengthened. The surplus to 
policyholders increased from $412,007 
on Jan. 1 to $456,778 on March 31. This 
is on a basis of reserves larger than 
are required. This increase of $45,000 
in surplus was made in spite of a de- 
preciation in value of bonds of $27,000. 
New agency appointments and changes 
have been made as follows: 


Cc. D. Moody has been appointed general 
agent for Ohio, Indiana and Kentucky. He 
has just secured Davidson & Glessner, of 
Indianapolis, for Indiana; one new man 
for Ohio, and is now negotiating for two 
more new men. 

Thomas Z. Tyler has been appointed 
general agent at Philadelphia. He takes 


Messrs. Douglas & Bull with him to Phil- 
adelphia, making an agency force there 
of five trained men. 

J. Ouerbacker, Jr., has been ap- 
pointed general agent for Tennessee. 

H. A. London has been appointed gen- 
eral agent for North and South Carolina. 

R. S. Witherspoon has been appointed 
general agent for Georgia and Florida. 

Joseph H. Winkler has been appointed 
general agent for Louisiana, Alabama and 
Mississippi. 

E. K. Warman has been appointed gen- 
eral agent for West Virginia. 

General Agent Spafford at Boston is 
taking on new men, including Henry A. 
Day, who was formerly with the company 
in Cleveland, O., and G. B. Swayze, who 
has been in the Carolinas. Mr. Swayze 
will work in Connecticut. 


B. B. Paddock’s Connection 
B. B. Paddock for five years in 
charge of the industrial department of 
the Continental, has been elected vice- 
president of the Time Insurance Com- 
pany of Milwaukee. He is a first-class 
man in every way. 








Brings Policy Up to Date 
The German Commercial Accident 
has just revised its “Definite Accumu- 
lation Combination Disability Policy,” 
in which the best features and modern 
provisions are given. The company is 
aiming at $150,000 premiums this year. 





Will Demand More Care 

Liability insurance companies and 
powder companies are going to put 
pressure on the mine owners at Joplin, 
Mo., to compel them to have more care 
exercised in the handling of explosives. 
It is said that where mines are pro- 
tected by liability insurance explosives 
are handled with little care. This 
probably has contributed to the high 
loss ratio, which has driven nearly all 
the liability companies out of the dis- 
trict. 





Kansas City’s First Quarter 
The Kansas City Casualty closed its 
first quarter in active business very 
satisfactorily. During that period it 
has made several very valuable addi- 
tions to its staff and is rapidly develop- 
ing an agency plant. It has placed its 
Kansas City local agency with Mer- 
riam, Ellis & Benton, a well known 
general insurance agency of the city. 
The company has applied to the 
Treasury Department for .permit to 
write bonds running to the govern- 

ment. 7 
For the present the company is con- 
fining its liability writing to elevator 
business. When it has become better 
established and has built up a business 
on the less hazardous lines, it will take 

up general liability underwriting. 





Irwin Is General Manager 

C. A. Irwin, formerly assistant to 
Vice-President Farrar, of the Columbus 
Casualty Company, has become general 
manager. The Columbus Casualty is 
becoming very active in its home state 
and is developing the various lines with 
the exception of liability, including the 
monthly payment business. It is the 
only casualty company in Ohio. The 
American Liability now being organized 
in Cincinnati will be an Indiana com- 
pany with headquarters, however, in 
Ohio. 


Will Be West Next Fall. 

The Commercial Casualty of Newark, 
N. J., of which Wm. J. Gardner is vice- 
president and general manager, will not 
extend its operations to the west until 
this fall. At that time Mr. Gardner will 
visit the large western centers to es- 
tablish an agency plant. 








Gets Out New Policy 

The Fox River Health & Accident, 
of Kaukauna, Wis., is the first Wiscon- 
sin company to issue a policy covering 
housewives and domestics. Its first 
policy of this kind was written March 
21. For $1 a month it provides $20 
per month accident benefits, $100 acci- 
dent death indemnity and $20 per month 
illness. Prorata amounts of monthly 





indemnity are paid for 50 and 75 cents, 


the death benefit remaining the same. 

The policy pays from one day to one 
year for accident and one day to six 
months for illness. 


FIGURES OUT FINE PROFITS 
Bank Insurance & Indemnity Com- 


pany of Kansas City, Issues 
Bright Prospectus 











The Bank Insurance & Indemnity 
Company, of Kansas City, has secured 
a Missouri charter and will be organ- 
ized with $200,000 capital and $200,000 
surplus for the purpose of insuring 
bank assets. Among its thirteen direc- 
tors are some of the leading financiers 
of Kansas City. 

Before proceeding far with the 
organization the company secured 
through the Treasury Department an 
opinion from the attorney-general of 
the United States as to the right of na- 
tional banks to use their funds in pay- 
ing premiums for insurance on assets. 
The opinion held that they may do so 
under the law. 

The charter of the company is broad, 
permitting it to write bonds and all 
forms of insurance except life, fire, 
lightning, windstorm, burglary, live 
stock and marine. It expects, how- 
ever, to confine itself mostly to bank 
asset insurance. 

The company gets out one of the 
usual glowing prospectuses, showing 
the great profits of old, established 
companies of various kinds. It esti- 
mates that it can profitably insure 
bank assets at one-fourth of 1 percent 
per annum of average deposits. On 
this its bases estimates of profits the 
first year as follows: Premiums on 
$100,000,000 insurance $250,000, inter- 
est $16,000, total $226,000; reserve $125,- 
000, cost of procuring business $50,000, 
bank examination expenses $15,000, of- 
fice expenses, salaries, etc., $20,000, to- 
tal reserve and expense $210,000 leaving 
$56,000 profits, or 14 percent on capital 
and surplus, without figuring possible 
profits from surety and other business. 
The estimate contains no mention of 
possible losses. This is perhaps due 
to the fact that from 1865 to 1908, ac- 
cording to the prospectus, depositors’ 
losses in national banks have been but 
one-twentieth of 1 percent of deposits. 
The company’s available field of oper- 
ations is given as in about 18,000 banks 
in western states, with about $2,800,- 
000,000 of deposits. 

The proposed form of policy of the 
company covers losses to insured banks 
by theft, embezzlement, losses in 
realizing upon loans and investments, 
shrinkage in assets and otherwise. Such 
indemnity, however, is claimable only 
upon winding up of the bank. 





Goes Into Fire Offices 

The North American Accident has 
added to its agencies in a good many 
places large fire insurance firms. It 
has appointed Ide & Sewell, of Boston, 
as general agents for New England. 
Ide & Sewell have 500 agents. 

The company has entered Wyoming 
and New Mexico and has added both 
to the jurisdiction of F. J. Forrest, gen- 
eral agent at Denver. 





No Successor to Schick Yet 


No successor has yet been appointed 
to Charles E. Schick, who resigned as 
secretary of the Federal Union Surety. 
Roy Breunig, assistant secretary, for 
the present, is combining and covering 
the duties of both offices. 





Take Up Commission Question 

Now that the automobile insurance 
agents in Minneapolis have practically 
agreed to write business at uniform 
rates they are turning their attention 
to the question of commissions. The 
auto agents are now paying brokers 
20 percent commission on all business 
which they secure, but the majority of 
them would like to see this commis- 
sion reduced to 15 percent. This re- 
duction would be of considerable ad- 





vantage to general agents and it is 


probable that some action looking to 
such a cut will be taken in the near fu- 
ture, as the majority of the agents 
seem to favor it. The auto men have 
effected a temporary organization and 
elected Wirt Wilson, of Wilson & 
Force, chairman, and James D. Hazard, 
of White, Darling & Hazard, secretary. 
No formal organization has, however, 
been formed, and it is possible that 
none will be immediately. 





Improvement Is Seen 

Under the head “General Improve- 
ment,” the Travelers says, “The coun- 
try has not yet attained the industrial 
mark reached in 1906, and probably 
will not for several years; returns of 
January and February of this year, 
however, show substantial increase in 
liability premiums, evidencing the re- 
turning to normal conditions of the in- 
dustries of the country. From now on 
we expect to see continual improve- 
ment in liability business.” 





MELLEN RELEASED BY COURT 





Cleveland Surety Men Fail to Secure 
Conviction of Alleged Solicitor 
for Lloyds 





William E. Mellen, arrested in Cleve- 
land recently on the charge of solicit- 
ing business for a London Lloyds with- 
out a license, was dismissed after a 
hearing in the police court, as the 
prosecution had trouble in securing 
the proper name of the concern he 
represented. This is considered un- 
fortunate, as Cleveland agents have had 
considerable trouble in the past with 
men dropping in and explaining their 
business and then going to some out- 
side point and securing the business by 
mail. 

It has been ascertained that J. L. 
Hayden & Co., through whom Mellen 
is supposed to have his policies written, 
are not known in Providence, R. L., 
where they are supposed to be located. 
An office was rented in a building 
there under that name, it is said, but it 
is always locked. Although the rent is 
paid in advance each month, no one 
seemed to know the firm in that city. 





Prepare for Summer Meeting 

A committee is at work preparing 
a constitution and by-laws for the 
Ohio Board of Surety Underwriters 
which was organized at Cleveland re- 
cently. As soon as this is completed, 
the date of the next meeting will be 
announced. It will be held at Cedar 
Point probably the latter part of June. 
Every surety agent in the state will 
be asked to attend, as will all the offi- 
cers of the companies. It is hoped that 
a number of officials will be present, as 
their advice might prove of value in the 
completion of the organization. 





Selling New Company Stock 
B. Cohan, who is organizing the 
National Live Stock Insurance Com- 
pany, with headquarters in the Law 
building, Indianapolis, is now selling 
its stock. He has interested some 
leading men in the enterprise. 





Stimulating Chicago Organization 

President R. R. Koch of the Ameri- 
can Assurance, is spending some 
weeks at the Chicago office developing 
the agency organization in that city. 

President Koch announces as Chi- 
cago district managers, Charles Hen- 
nig for central Chicago; P. J. Monahan 
for stock yards district; Robert Eng- 
dall, for Austin district; and Dr. A. W. 
Crosby for Kedzie district. 

John H. Bollen, manager of the cen- 
tral Philadelphia district, has been as- 
sisting President Koch in Chicago as 
a demonstrator. 


To Have New Orleans Company 
The New Orleans Casualty Company, 
with $300,000 authorized capital, has 
filed its articles of incorporation at 





New Orleans. It is the company’s in- 














3355 QO bidet 


ww 














April 7, 1910. 


THE WESTERN UNDERWRITER. 


33 








tention to do a general casualty and 
bonding business. The officers are as 
follows: President, R. N. Sims, Don- 
aldsonville, La.; vice-president, R. Mc- 
Colloh, Donaldsonville; secretary-trea- 
surer, W. W. Westerfield, New Or- 
leans. 


Rearranges Western Field 

The United States Fidelity & Guar- 
anty has divided the territory formerly 
covered by Special Agent C. B. Gould 
of Chicago. Mr. Gould will continue to 
handle lowa and within two or three 
months will move from Chicago to 
Des Moines. 

George H. Schaeffer, who has been 
at the home office for several years, 
has been made special agent for east- 
ern Nebraska and South Dakota, the 
last named state having been handled 
by the Minneapolis special agent for- 
merly. His headquarters will be at 
Omaha. 





Seeks to Define “Broker” 

The Surety Association of St. Louis 
is now endeavoring to define the word 
“broker.” One member charged an- 
other with dividing his commission on 
a large bond with a man who helped 
him land it. The accused admitted the 
charge but said he did it only after the 
accuser had offered to do the same 
thing. Both were put on trial for re- 
bating. Both pleaded not guilty, hold- 
ing that the intermediary was a broker. 
Both were found guilty but were not 
punished. Now the association is seek- 
ing an exact definition of “broker.” 





Iowa Surety Business Improves 

Surety companies are feeling the 
beneficial effects of the laws which went 
into effect in Iowa last July, providing 
that probate judges may allow the pre- 
miums on fiduciary bonds out of the 
estate and that county commissioners 
may pay premiums on county treasur- 
ers’ bonds from public funds. lowa 
was far behind most other states in 
these regards. Some judges did allow 
fiduciaries to pay premiums out of 





funds of the estates, but many did not. 
County treasurers do not get salaries 
that warrant their paying bond premi- 
ums, so most of them gave personal 
surety in the past. 

The surety business is growing in 
Iowa. More banks are taking fidelity 
bonds. There is considerable contract 
bonding in Des Moines and Sioux City 
and some in other parts of the state. 
This line is showing constant growth 
also. 





Open Western Department 

The Atlantic Horse Insurance Com- 
pany, of Providence, R. I., has opened 
a western department at Bushnell, LIL, 
with D. F. Chidester as manager. He 
is a prominent agent of that town. B. 
H. Chidester has been appointed state 
agent. The company insures swine as 
well as other live stock against dis- 
ease. Farmers have wanted a company 
that will insure hogs, and Manager 
Chidester expects to have a large busi- 
ness from rural communities. 


Décision as to Bonds 


The Indiana supreme court declares 
that part of the surety company law 
which authorizes county clerks to tax 
the costs of necessary bonds furnished 
by surety companies against the unsuc- 
cessful litigant is unconstitutional. The 
decision was rendered on a motion to 
retax the costs in the case of the In- 
dianapolis and Northern Traction Com- 
pany against James J. Brennan and 
others. Brennan __ brought action 
against the traction company for dam- 
ages for injuries and obtained ‘judg- 
ment of $52,000. The railroad company 
appealed the case and gave a surety 
company bond on which it paid over 
$1,000 premium while the case was 
pending in court. The case was re- 
versed and the company had the cost 
of the bond taxed against the plaintiff 
as costs of the proceeding. The case 
was carried to the supreme court. It 
says the cost of the bond by a surety 
company is not legitimate costs to tax 
a losing litigant and that the law which 





authorizes it is unconstitutional be- 
cause this is not embraced in its title. 

It is said that as a result of this de- 
cision the various surety companies 
which sign appeal bonds will lose con- 
siderable business because the cost of 
the premium cannot be included in the 
costs that accumulate in the litigation. 


Industrial Business Good 

Accident companies writing indus- 
trial business will no doubt show a 
handsome increase in Michigan for 
1910; especially will the Michigan com- 
panies, if the first quarter is any indi- 
cation. The percentage of lapses is 
comparatively small, the public becom- 
in educated to the fact that an accident 
and health «policy is as essential as a 
fire policy. 


Annual Meeting Next Week 

The annual meeting of the Illinois 
Surety will be held next Tuesday. At 
that time a recommendation for an in- 
crease in the capital stock will be put 
before the stockholders and there is 
practically no doubt that it will be 
adopted. There are two vacancies on 
the directorate to be filled. 


CASUALTY NOTES 


The Travelers paid $193,511 for liabil- 
ity losses and loss expense under automo- 
bile contracts last year. 


The American Credit-Indemnity has 
moved its home office into the Mechanics- 
American Bank building at St. Louis. 


The Texas Surety & Casualty is being 
organized at Dallas, Tex., by Jno. T. 
—— with offices in the Slaughter build- 
ng. 

The Union Accident & Benefit of Osh- 
kosh, Wis., shows assets $23,413, special 
reserves $12,791, premiums $32,878, losses 
$14,495 

John A. Maloney of Chicago has gone 
to Rapid City, S. D., to take charge of the 
accident department of the First National 
Life & Accident of Pierre, S. D. 

A. H. Schunemann, formerly with Con- 
solidated Casualty at Charleston, W. Va., 
becomes general agent of the Pacific Mu- 
tual Life’s industrial disability depart- 
ment there. 

The Travelers has issued a new con- 
tract for owners of private automobiles. 
The double indemnity feature covers the 





assured “while riding in, operating or car- 
ing for a private car.” 


A man calling himself D. T, Palmer is 
charged at Pittsburg, Kan., with selling 
accident policies in a company which 
does not exist. Eighty-one men swore to 
warrants against him. 


The North American Casualty of Minne- 
apolis has made application for a license 
in South Dakota and the insurance de- 
partment of that state has indicated that 
the license will be granted. 


Paul L. Woolston, consulting actuary, 
of Denver, has been appointed to make an 
examination of the affairs of the Union 
Health & Accident, of that city, on be- 
half of the Colorado insurance depart- 
ment. 


The Massachusetts department has re- 
voked the license of the United Surety 
because of an impairment in its capital 
and because it has reinsured its Massa- 
chusetts burglary risks in unauthorized 
companies. 


Davis & Farley, general agents of the 
Federal Union Surety for northern Ohio, 
have appointed Miller & Beare agents at 
Sandusky. Herman Miller has been the 
agent for the Travelers at that point for 
twenty-five years. 


Frank I. Ringer has resigned his posi- 
tion as superintendent of the claims de- 
partment of the Woodmen Accident at 
Lincoln, after having held it for fifteen 
years, to become secretary of the National 
Accident of that city. 


During 1909 the Travelers paid for per- 
sonal accidents to occupants of automo- 
biles $57,839 for disabling injuries and 
$55,750 for deaths. Of this amount $10,- 
750 was contributed by the accumulation 
provision in the policies. 


A deficit in the accounts of the late 
City Treasurer William J, Baehr of Kan- 
sas City, Mo., has been discovered. It 
will run more than $60,000. The Empire 
State Surety is on his bond for $100,000. 
His estate is estimated at $70,000. 


By recent act of Congress the super- 
vision of bonds running to the govern- 
ment is transferred from the Department 
of Justice to the Treasury Department. 
About 600,000 bonds running to the gov- 
ernment have to be approved annually. 


R. 8S. Witherspoon, formerly a special 
agent of the southeastern department of 
the American Credit Indemnity, has been 
appointed general agent of that company 
for Georgia and Florida. Mr. Witherspoon 
will make his headquarters in Atlanta. 


Threatened demoralization in the surety 
rate situation on the Pacific coast has been 
averted, for the present at least, through 
the efforts of President William B. Joyce 
of the National Surety. Sharp competi- 
tion between the Pacific Coast Casualty 
and the Pacific Surety for contract surety 





Casualty Premiums Received and Losses Paid in Michigan in 1909 on Several Lines 


Accident and Health 





Companies— Prems. Losses 
Aetna Accident & Liabil. $......  $..... ° 
Aetna Indemnity ....... 1,038 21 
BARE TAO 250 cccccrcces 28,414 9,952 
American Bonding. ( aeene. ~ <aiwke 
American Fidelity . aa 680 69 
American Surety ......- ssee++ eeveee 
Bankers Surety ........ ceosss  cvvcce 
Casualty Co. of America. 2,709 1,568 
Columbian National Life. 372 16 
Continental Casualty.... 84,628 35,953 
Empire State Surety.... 994 90 
Reployers Liability.... 2,081 735 
Federal bey A phases 21,261 7,317 
Federal Union Surety ... .---++ = sesee8 
Fidelity Accident ....... 23,039 8,641 
Fidelity 4 wy hee 48,328 23,042 
Fidelity OPOBit...... seoses sevses 
Frankfort .....ccccccess 1,155 oe 
General Accident ....... 24,405 11,001 
German Com. Accident. . 5,614 3,540 
Great Eastern Casualty. 4,170 1,013 
Guarantee Co. of N. A... .seeee tc eneee 
Hartford Steam Boiler... ...+-- se weeee 
Illinois Surety ...-+-+++ seeees cece 
Lloyds Plate Glass...... ..++++ «seesss 
Lomaon Guarantee ...... 4,985 800 
Loyal Protective Assn... 11,461 3,291 
Maryland Casualty ..... 8,852 10,098 
Masonic Protective Assn. 51 70 
Massachusetts Bonding... ...--. = ««+es.s ° 
Metropolitan Casualty... 2,800 1,449 
Michigan Bonding & S... «..+++ ss eeeee 
National ye ae rrr rT 101,823 39,890 
Nationa! Surety......... cesses ceseee 
New Amsterdam Cas.... 4,344 2,477 
New J areey Fete Sues ae  sadenu 
New York ate ORs settee covese 
North American Accident 12,618 4,113 
Ocean Accident .......-- 5,926 1,597 
Pacific Mutual Life..... 16,488 5,385 
Pennsylvania Casualty.. 10,18 4,393 
Philadelphia Casualty... 62 219 
Phoenix Preferred Acci.. 39,876 14,464 
Preferred Accident ..... 72,679 30,005 
Ridgeley Prot. Assn..... 5,083 2,939 
Standard Accident ...... 77,658 32,587 
Title Guaranty & Surety. ......  —....- ° 
Travelers Indemnity... .. 12 ea 
oe 2, re 73,751 31,006 
eT See 21,320 6,746 
U. 8. Fidelity & Guaranty ...... = ...... 
U. S. Health & Accident. 96,228 44,524 
United Surety .......... 34 Pee 


Woodmens Casualty .... 7,603 1,731 


Liability Fidelity and Surety 
Prems. meen agin Losses 
siaabe sae "7,234 "600 
72,937 ee oe ee 
hehe  snagan 35,859 8,002 

1,201 720 —— 6s whe 
‘i . «sakes 27,491 2,890 
‘oe sarees 24,652 879 
13,310 7” ar re 

2,533 695 6,644 an ; - 
32,897 16,475 3,003 7 
senha mphinniy "6,828 "804 
26,938 14,313 "3,182 """93 
‘neces ‘sande 35,351 30,050 
23,809 ee ixeaee sadoee 

1,494 _ taecse swan 
ainarave cami "7,288 oaiee 
‘nin # sem@eun 936 9,097 
44,985 ‘13,329 canahe jeueee 
20,605 | ee ee ree Te 
pene incase "9,943 “"" 493 
fucues panne 42,905 "7,250 
aie anene 40,708 46,365 

et - “sws.2200 <#8000 «2000 
22,817 10,694 arr 
"8,308 "1,166 siwnas eeecrer ts 
23 ea 8 86.4Neee% seaeee 
136,741 ee a rer 
iNuwvde.  Seaabe 20,715 7,715 
132,719 ‘48,301 Apt Nose 

1,927 oe weakens s00 cue 
<abea 8 bade 60,464 20,428 
in siridterd ‘4,890 an 











Plate Glass Steam Boiler 
Prems. Losses Prems. Losses 
$ 643 $ 23 Renaae Wevedee 
839 — etsees. esener 
"3,268 "18 
1,749 o0ene : 
‘11,468 "1,330 
(xteen <é00000 40,323 4,588 
10,209 OR ee 
2440s  <e0m08 770 
9,351 2,551 4,243 
"8,770 "2,574 aia 
"960 "144 reheat 
4,851 a)  ‘Weees ~ suaase 
6,055 ae ~~ aphies -© aeaoea 
810 23 7 921 
12,892 “4,748 saened 
226  < wechen ‘eseeee 
snakes "8,463 "621 
tienes fuaerion 761 one ees 
"ot es hms sch hap a pheiehae 


set eee 





Secstery and Theft Auto Prop. Damage 


Losses 


rems rems. Losses 
$ 641 Riaweee $ 2,493 $ 616 
2,265 ee eee ee 
"2,192 " "169 eaihae ‘oun 
206 170 29 
1,812 a eR th 
1,196 | 
‘15,912 "2,365 sheer aeilan 
"1,008 2,831 resent te wig: 
TT ere 687 136 
"2,304 "1,455 "1,213 "66 
10,133 1,051 194 4 
"86 sede ceonnd inhaal 
3,620 2,913 said <eoes 
470 _— eeetee epewbe 
2,095 ee ee re 
4,428 470 471 95 
ites Sabante: Pra he 31 ssuaee 
‘eed.  wdniee 6,034 1,210 
Sahdies% saseee 7,192 "2.140 
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4,198 a re ee 
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business resulted in a reduction in rates 
until bonds were written at 4 of 1 per- 
cent for three years, with no cancellation 
privilege. The whole matter is to be 
brought up for adjustment at the next 
meeting of the Surety Association of 
America. 

The National Surety has filed the neces- 
sary new bond to cover its burglary risks 
in Arkansas and is duly qualified to trans- 
act business in the state. Under the Ar- 
kansas laws the surety bond required of 
companies is perpetual except for bur- 
glary risks. 

Hood & Penny of Minneapolis have ap- 
pointed the following local agents for the 
Ocean Accident & Guarantee: W. F’. Ehlers 
at Douglas, N. D.; Con W. Lloyd at Ash- 
land, Wis.; J. A. Foster & Co., at Fari- 
bault, Minn.; and F. M. Hartz at Wells, 
Minn. 

Samuel B. Brewster of New York goes 
with the Empire State Surety as executive 
special agent. Mr. Brewster, up to the 
time of the recent change in the Aetna 
Indemnity, was connected with that com- 
pany and during the last year was one of 
its vice-presidents. 

D. H. Evans, general agent for the 
Continental Casualty, with headquarters in 
Minneapolis, has appointed the following 
local agents: N. D. Nettleton, Hibbing, 
Minn.; E. H. McDonald, Monango, N. D.; 
L. De Pew, Cumberland, Wis.; J. A. Duffy, 
Red Lake Falls, Minn. 

Shaffer Bros., of Brookville, Pa, and 
Wheeling, W. Va., have become managers 
for the accident and plate glass depart- 
ments of the Casualty Company of Amer- 
ica for Jefferson, Clarion, Forest, Elk and 
Clearfield counties, Pa., Brooke and Mar- 
shall Counties, W. Va., and Belmont and 
Jefferson Counties, Ohio. 

When the next legislature convenes in 
Arkansas organized labor expects to de- 
mand the enactment of certain laws for 
the prevention of accidents in mines in 
the state, and prior to the primaries held 
on March 80 secured pledges in writing 
from nearly ail the candidates to support 
the measures recommended if elected. 

The $30,000 bond of Regina Singer and 
Dr. E. W. Fischel, of St. Louis, as coad- 
ministrators of the estate of Richard 
Singer, and the $163,000 bond of the Hiram 
Lloyd Building & Construction Company 
as contractors for the Greene county 
courthouse at Springfield, Mo., were signed 
last week by the United States Fidelity & 
Guaranty Company. 

The American Credit-Indemnity has ap- 
pointed Davidson & Goessler, of Indian- 
apolis, state agents for Indiana; R. D. 
Johnson, of Columbus, O., agent for Co- 
lumbus and Franklin county; G. B. Swayze 
of South Carolina, to be state agent for 
Connecticut at Hartford, and Henry A. 
Day, of Cleveland, O., to join the Boston 
staff of the company. 

Suit has been filed at Louisville, Ky., 
against the Travelers by Mrs. Laura 
Davies. She asks $13,500 for the death 
of her husband, who carried a policy for 
$6,750 in the defendant company. The 
policy providea, according to the peti- 
tion, that in the event of death by acci- 
dent in a trolley car, double the face of 
the policy should be paid. It is claimed 
that Mr. Davies met his death in that 
manner. 

George H. Brainard has been appointed 
a general agent in New York City for the 
Casualty Company of America, with head- 
quarters at 1170 Broadway. Until recent- 
ly he was vice president of William T. 
Ritch, Inc., and resigned to start in busi- 
ness for himself. He has an extensive 
personal acquaintance with and controls 
a large amount of business among the 
leading contractors and builders of New 
York City. 

The rather difficult situation in plate 
glass insurance at St. Louis, caused by 
the agents of the plate glass manufactur- 
ers abandoning their glazing departments 
as a result of unreasonable demands by 
the glaziers’ union has been relieved, as 
the labor union has decided to accept the 
compromise offered on the wage scale. 
The piate glass agencies, therefore, an- 
nounce that they will continue the glazing 
branch of their business as heretofore. 


CASUALTY APPOINTMENTS 
Ohio 

Aetna Indem.—Barry Bros. Company, 
Cleveland, 

American Fidelity—Kountz, Stieg & Co., 
Toledo; R. C. Rigdon, Spencerville. 

Colonial Cas.—John Murphy, Cincinnati. 

Fid. & Cas.—Roy C. Rigdon, Spencer- 
ville; B. L. Agler, Garrettsville; A. Ham- 
mersmith, Massillon; H. C. Redrup, Var 
Wert; R. A. Roether, McComb; J. V. 
Latham, Freeport; Fanny B. Allen, Green- 
wich; Henry Lyons, Elyria; M. Schneider, 
Creston; J. O. English, Bellaire; T. J. 
Shannon, Coshocton; J. F. Thompson, 
Bremen; S. R. Heade, Cambridge; D. S. 
Flick, Bluffton; R. F. Kempel, Logan; H. 
M. Wisterman, Continental; F. A. Unkefer, 
Minerva, 

German Coml. Acci.—G. L. Miller, Lan- 


Y. Plate Glass—Urbin Wilford, Jef- 


North Amer, Acci.—T. C. Linger, Find- 
lay; W. A. Hanna, Napoleon; C. D. Eld- 
redge, Fairport Harbor; A. Combs, Clover- 
dale; J. J. Fleck, Tiffin; H. B. Faber, Pleas- 
ant City; C. C. Reece, Troy; C. R. Crooks 
Zanesville; Geo, Williams, Shelby; C. L 





Stevens, Fremont; O. S. Hart & Son, Carey. 

Pittsburgh Cas.—Wm. E. Lindsey, Chi- 
cago. 

Standard Acci.—L. J. Henninger, Lorain; 
A. C. Brock, Loveland; Jas. R. Barr, Cam- 
bridge; Jacob Fritz, New Bremen. 

Title Guar. & Surety—E. E. Terrell, Wil- 
mington; E. M. Straugher, Lisbon; W. W. 
Wolford, Mt. Gilead. 

Continental Cas.—Chas. Heiser, Youngs- 
town. 

Emp. Liab.—F. N. Cary, New Richmond; 
J. F. Myers, Norwood; Heller & Bunden- 
thal, Dayton. 

Fidelity Acci.—H. A. Bishop, Cleveland; 
W. C. Miller, West Leipsic. 

Gt. Eastern Cas.—Sylvester Metzger, 
Delphos; C. R. Wild, Cincinnati. 

Genl. Acci.—Emmett T. Cook, Akron. 

Natl. Cas.—Chas. Muehlhauesler and F. 
A. Herman, Cleveland. 

New Amsterdam Cas.—Roy L. Wilkin- 
son, Bellaire; H. E. Meryditte, Marietta. 

North Amer. Acci.—W. D. Meyer, West 
Cairo; J. W. Lang, Kenton; J. V. Latham, 
Freeport; W. W. Wells, Ludi; Kennetti 
Little, Bradford; B. F. Harwood, Ports- 
mouth. 

Ocean Acci.—H. O. Alge, Cleveland; Milo 
H. Evans, Columbus. 

Penna. Cas.—Morris White and Edward 
Smith, Cleveland; Robt. E. Morgan, Alli- 
ance; John D. McCoy, Akron. 

Pittsburgh Cas.—Smith T. McMeeken, 
Mansfield; Zeigenfelder & O’Brien, Spring- 
field. 

Security Cas.—Jos. P. Hoffman, Chilli- 
cothe. 

Standard Acci.—W. M. Trainer, Steuben- 
ville; H. S. McClure, Hillsboro; A. T. Mc- 
Lean, Greenfield; Edith Dickson, Oberlin; 
J. Morgan, Columbus; Eben F. Turner, 
Cincinnati; John D. Wirtman, Circleville; 
Wm. Taulker, Pemberville; J. J. Skinner, 
Lima; H. D. Sheldon, W. J. Van Num, 
Coughlin & Laurensen, F. P. Shumaker, 
J. A. Kysella, L. J. Kaufman and Geo. C. 
Graham, Cleveland; John H. McVay, Zenia; 
D. F. Pendry, Hartwell; G. R. Moore, 
Bellevue; C. Woodhull, Toledo; J. L. Par- 
rill, Middleport; C. J. Donk, Montpelier. 

Travelers Indem.—Shedd & Pembroke, 
Guy H. Biby, Columbus; W. B. Eblen, 
Wellston; Cliff D. Terry Cleveland; Wm. 
B. & Roy E. Eblen, Wellston. 

U. 8S. Cas.—C. O. Benbow, Columbus; 
Edwd. S. Bronson, Defiance; H. W. Sim- 
mons, Lorain; D. Chas. Hart, Toledo; B. B. 
Doughten, Toledo. 

U. S. Health & Acci.—P. H. Shanahan, 
Springfield; John Morrissey, Sandusky; 
Rutledge & Sells, Kenton; E. A. Teague, 
Bellefontaine; Rower & Stevenson, Leip- 
sic; Dell Bros., New Riegel; Dana C. 
Weeks and L. J. Shifflette, Marion. 

Woodmens Cas.—Geo. W. Ines, Wauseon. 


Michigan 

German Coml. Acci.—F. A. Gleason, 
Greenville. 

Loyal Protective—W. E. Denison, Free- 
land; A. J. Anthony, Lennon. 

Mass. Acci.—C. S. Hopkins, J. L. Carle- 
ton, Detroit. 

Mich. Bonding & Surety—C. B. Stevens, 
Hart; N. B. Savidge, Reed City. 

National Cas.—J. C. Finnegan, Escan- 


aba. 

North Amer. Acci.—J. H. French, De- 
troit; P. M. Hayden, Port Huron. 

U. S. Fid. & Guar.—W. R. Middleton, 
Cheboygan; Harder & Son, Niles. 

Minnesota 

Amer. Live St.—H. B. Kamp, Richmond; 
W. W. Panneck, Ivanhoe. 

Emp. Liab.—G. L. Siegel, St. Paul. 

Frid. & Cas.—Jester & Bailey, Bemidji. 

Metrop. Cas.—L. B. Wagner, Minne- 
apolis. 

Natl. Cas.—J. C. Barrett, Faribault; G. 
G. Feirer, Mankato; Fred Moline, Bala- 
ton; T. M. Hartz, Wells; R. R. Erehart, 
St. Paul; J. . McDougall, Royalton; 
Arthur Erickson, Bowlus. 

y. ¥. Pl. Gl.—B. B. Weed, St. Paul. 

N. A. Acci.—Alfred Henderson, Vernon 
Center; J. Kintop, Minneapolis; E. N. 
Ogren, Duluth; O. E. Flaten, Bagley; 
Louis Wiedl, St. Paul; A. B. Wildee, Lyle. 

Standard Acci.—W. A. Westerson, Min- 
neapolis. 

Travelers Indem.—R. B. Tomlinson, 
Minneapolis. 

U. S. Cas.—J. G. Harrison, Duluth. 

U. S. Fid. & Guar.—O. J. Parker, Le 
Sueur; M. J. Hegland, Roseau. 


WANT TO MAKE A PROBE 
(CONTINUED FROM PAGE 1) 

the famous “yellow dog fund.” Mr. 

Lunger was confused at times, but in- 

sisted that his company had never made 

any contributions to such a fund. 


Did Not Want Publicity 


It developed incidentally that the 
Travelers’ in surrendering the Buckley 
checks to Superintendent Hotchkiss, 
had verbally asked through its general 
counsel, William Bro Smith, not to 
make public use of the $10,000 check, 
and that Mr. Lunger had indorsed that 
request. It also was brought out that 
Buckley was known around the New 
York Life Insurance Company offices, 
at or shortly after the time of his re- 
tirement from the insurance depart- 
ment, as “Willis,” and that he was con- 








sidered the protege of President John 
A. McCall. 
Hamilton Rendered Big Bill 

Vice-President Wilcox of the Ameri- 
can Surety told of relations with 
Messrs. Buckley and Hamilton in se- 
curing the defeat of bills. Hamilton 
put in a bill of $10,000 which was ob- 
jected to. As a result of a compromise 
Hamilton was paid $374 by the Law- 
yers Surety, $419 by the United States 
Guarantee and $5,676 by the American 
Surety, and the promise was made that 
the balance, $1,000, would be paid if 
Mr. Wilcox could induce the National 
Surety to assume its share of the bill. 
This additional $1,000 was never paid 
by the American Surety, although 
Hamilton and Buckley were very per- 
sistent in dunning him for it even as 
late as 1903. 

National Surety Man’s Evidence 

William J. Griffin, vice-president of 
the National Surety, took the stand 
and told of that company’s having paid 
Andrew Hamilton $2,530.17 for his serv- 
ices in connection with the passage of 
the amendment of the premium reserve 
tax law of 1901, of which payment he 
said Mr. Wilcox was not aware and 
was not known to him until 1903. Mr. 
Griffin was questioned regarding the 
National Surety’s relations with Legis- 
lative Agent Buckley in 1908, and es- 
pecially his connection with the at- 
tempt on the part of President William 
B. Joyce, of the National Surety, to 
have the motor vehicle law, so as to 
provide for corporate surety bail bonds 
to be issued by surety companies hav- 
ing $200,000 deposited with the insur- 
ance department. Considerable corre- 
spondence between President Joyce and 
Buckley was shown, and Superintendent 
Hotchkiss became very wroth at the 
evidence of an attempt to stifle compe- 
tition in this particular line of busi- 
ness. Mr. Hotchkiss said: “I drew 
the Armstrong law and I purposely 
left that clause out because I thought 
it an outrage.” Mr. Griffith admitted 
that from the correspondence it ap- 
peared that the motive was to eliminate 
all other company competitors. 

Fire Insurance Men on the Stand 

Those who testified relating to $5,000 
expense fund to defeat the Grady anti- 
compact bill were Vice-President 
Burchell of the Queen, Vice-President 
Brown of the Westchester, Submanager 
Ralston of the Northern, Harold Her- 
rick of the Niagara. None of them 
knew what Mr. Sheldon did with the 
money. 





Personal Side of the Business 
(CONTINUED FROM PAGE 18) 
works hard, intelligently and syste- 
matically. It brings results, Mrs. 
White eclipses the record of hundreds 

of strong men. 

Walter Schnearing, who is connected 
with the General Accident in Philadel- 
phia and for some time was associated 
with the Chicago general agency of the 
company will shortly become assistant 
to President L. S. Amonson of the 
Peoples National Fire. 

A subscriber furnishes this paper 
with the names of surviving members 
of the Fire Underwriters Association 
__ Northwest, who joined prior to 

1871—J. M. DeCamp, of Cincinnati; 
H. H. Walker, of Chicago. 

1872—H. C. Alverson, Des Moines; 
I. S. Blackwater, Chicago; J. Mabbett 
Brown, Madison, Wis.; J. S. Gadsen, 
Chicago; A. J. Harding, Chicago; Geo. 
W. Hayes, Seattle; Geo. H. House, 
Saginaw, Mich.; N. B. Jones, Detroit; 
Geo. E. Redfield, Sr., Chicago; Walter 
Scott, St. Louis; Conrad Witkowsky, 
Chicago. 


Frank J. Macklin, the Columbus, 
Ohio, enterprising fire underwriter in 
the Hoster block, has added a number 
of important improvements in the way 
of fire prevention. He has had the 





names of the state and special agents 
domiciled in his offices done in colors 
on the door to the suite set apart to 
their uses. Those thus honored are 

Goodwin, state agent of the 
Aetna; John H. Gray, state agent of 
the North British, R. T. Huggard, spe- 
cial of the Springfield, and Neal C. 
Rowland, state agent of the London 
Assurance. 


Charles E. Dox, western manager of 
the London & Lancashire and Orient, 
is erecting a summer home at the Glen 
View Golf Club near Chicago. Mr. 
Dox and his family, for a few seasons 
past, have taken quarters in the apart- 
ment building on the grounds. 


CITE LIGHTNING ROD CASES 


(CONTINUED FROM PAGE 18) 


feet from the ground that it nearly 
parted. At this point the current left 
the rod and damaged the house to quite 
an extent. 

“From the preceding cases it seems 
reasonable to infer that one of these rods 
seemed to conduct the lightning as well 
as any of the others and the ungrounded 
rods directed the current as well as the 
grounded rods, and that while the rods 
seem to direct the light currents they do 
not seem to have any control over the 
very heavy thunderbolts of lightning, and 
it thus follows from the foregoing cases 
that the equipping of a building with a 
lightning rod does not make it immune 
from lightning. 

“Our insurance company has_ 5,400 
policies; and, making an average of 2% 
buildings to each policyholder, they would 
at least cover 13,700 buildings, and in 
1909 twenty-seven of these same buildings 
were struck by lightning, twenty-two of 
which were only slightly damaged, and 
but five of them were destroyed. 

“Proportion is only one building dam- 
aged out of every 622, and only one buiid- 
ing burned by lightning out of every 
2.750. Now, then, had all of these 13,700 
buildings been equipped with lightning 
rods, what — have been the result? 
Not a person living can answer. 

| P not wan it understood that I 
am opposed to the use of lightning rods, 
for I am not. From what I have learned, 
a rod properly erected and attached to a 
building seems to add somewhat to its 
safety, but to what extent I am unable 
to learn. Neither have I the remotest 
idea. 

“As far as our experience goes, the 
galvanized iron or steel rod seems to be 
as effectual as any other kind and can be 
attached to a building at a very light 
expense.” 


NEWS ABOUT COMPANIES 


(CONTINUED FROM PAGE 7) 
be treasurer and Hoffman, Bodie & 
LeBlonge, attorneys. C. R. Chadwick, 
whose name was mentioned in connec- 
tion with the company last week, will 
not be identified with it in any way. 











Western National Fire 


The Western National Fire of Okla- 
homa City has increased its capital from 
$25,000 to $1,000,000 authorized. It is 
to have $1,000,000 surplus. St. Louis, 
Louisville and Kansas City capital is 
interested. As soon as it has sufficient 
funds at hand it will enter other states. 
It is now seeking a special agent who 
will become the underwriter. 

The president of the company, un- 
der a recent reorganization, is B 
Reynolds, W. T. Corder is vice-presi- 
dent; James H. Smith is secretary and 
manager; R. Q. Blakeney is treasurer. 
The board of directors is G. B. Rey- 
nolds, W. T. Corder, A. P. Watson, 
James H. Smith and H. W. Richard- 


son. 





New England Fire 

The receiver of the New England Fire 
of Providence, appointed in January of 
last year, is sending out checks for the 
first dividend of 12 percent. He an- 
nounces that he will probably be able to 
pay one more dividend of 5 percent before 
the end of the year, which will end the 
matter. 


Osage Fire 
The Osage Fire of Topeka has been li- 
censed in Illinois. 





Joins Pacific Board 
The Imperial Fire, of Denver, has 
joined the Pacific board, taking full 
effect October next. 
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Death of Hugh Robertson 
Hugh Robertson, the last of the 
original directors of the Iowa State, 
of Keokuk, died Saturday at Keokuk, 
aged 77, after forty years as director 
of the company and secretary since 
1905. 





Field Men’s Luncheons 

The members of the Virginia Field 
Club have arranged with the Business 
Men’s Club of Richmond for the field men 
to meet at luncheon every Monday. The 
idea is favorably received. It will enable 
them to meet regularly and discuss points 
of common interest. They had their first 
meeting this week, with thirteen present. 





Fire Insurance Cases 
(From the Insurance Green Bag) 


Without State License Policies and 
jum Notes Void in Georgia.—The 
court of appeals of Georgia has just 
handed down its construction of Section 
2032 of the Civil Code, which is “that it 
shall be unlawful for any company or in- 
dividual of this or other state to do 
business of insurance without license 
from the commissioner.” 

The syllabus by the court is as fol- 
lows: “No insurance company, domestic 
or foreign, and no individuals or asso- 
ciation of individuals can legally trans- 
act any business of insurance of any kind 
or description in the state without first 
procuring from the insurance commis- 
sioner the license required to carry on 
such business in this state, and no con- 
tract of insurance on property situated 
in this state no matter whether the 
transaction of insurance is made in this 
state or elsewhere is enforcible in this 
state, unless the insurer, when the pol- 
icy was written, was duly licensed to do 
business in this state. Premiums al- 
leged to be due on such unauthorized 
policy contracts are not collectible in 
the courts of this state.’” 

This case arose from an attempt on the 
part of an individual underwriters to 
collect on a note given for premiums, 
the underwriters’ headquarters being in 
Texas. The supreme courts in a number 
of states have made similar rulings al- 
though when the insured brings suit in 
the state where policy is issued for the 
recovery on a loss the policy contract is 
held valid. 66 S. E. Rep. 815. 


Right of Subrogation as Affected by 
Settlement.—The Boston & Maine R. R. 
set fire to Brown’s barn, causing a loss 
of $600. The building was covered by 
a policy of $250. After the fire, the in- 
sured settled with the railroad company 
under a special release, and made a de- 
mand on the insurance company for the 
face of the policy, payment of which 
was refused on the ground that the set- 
tlement with the railroad company dis- 
charged the liability. In affirming a 
judgment, for the insured, against the 
insurance company, for the face of the 
policy, the supreme court of Vermont says 
in part: 

“If the railroad company was liable 
for the destruction of this property, its 
liability was primary, and that of the 
defendant, secondary, and the latter, 
upon payment, would be subrogated pro 
tanto to the plaintiff's rights against the 
railroad—the railroad standing in the 
position of a principal and the defendant 
in that of a surety for the plaintiff's 
loss. * * * It follows as a necessary and 
logical result of a recognition of such 
rights of subrogation that a release by 
the plaintiff of his claim against the 
railroad would bar this action against 
the defendant. 

“But the release to which we are re- 
ferring is a full release, one that covers 
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GRITCHELL, MILLER, 
WHITNEY & BARBOUR 


136 La Salle Street, Chicago 
Sole Agents: Phoenix of London; Springfield F. 
& M.; American, N. & Commercial Union; Spring 
Garden; Security, Ct.; County, Pa.; Camden; 
Toapeate, La.; Pelican; Western Reserve; Common- 


CHAS. A. NEWTON & CO 
159 La Salle St., Chicago 


Agents for 
Newark Fire, Newark, N. J. 
Capital Fire, Concord, N. H. 
State Fire, (Ltd.,) Liverpool, Eng. 
Williamsburgh City Fire, New York 








the whole liability. That an owner can | 
settle with the wrongdoer-in such a way . 
as to preserve his rights to the insurer 
is well settled. * * * This settlement is 
not intended to discharge the insurance 
company from any claim which said in- 
sured has against them for insurance, 
but as a full settlement with and dis- 
charge of the railroad company only.” 
74 Atl. Rep. 1061. 

The liability of the railroad company 
to the insurance company under the facts 
— Was not disturbed by this de- 
cision. 


Sprinkler Warranty Upheld.—The su- 
preme court of Washington in _ Port- 
Blakely Mill Company, et al, v. Spring- 
field F. & M., just reversed the judg- 
ment obtained in the court below by the 
mill company, with instructions to dis- 
miss the case. The policy contained the 
following: ‘Warranted by the insured 
that due diligence be used that the auto- 
matic sprinkler system shall at all times 
be maintained in good working order.” 
The mill company obtained permission to 
make repairs, which could have_ been 
completed in a few hours, and discon- 
nected the sprinkler system, and left the 
risk unprotected by the sprinkler for 
about three weeks, at the end of which, 
the fire occurred. The mill company had 
obtained a reduction of the premium rate 
on the policy, by reason of the sprinkler 
equipment, of approximately 50 percent. 
The court held that the insured did not 
use the due diligence contemplated in the 
policy, and among other things, said: 

“It was an undobuted and material in- 
crease in the risk contrary to the terms 
of the warranty, and was a breach there- 
of. The mill company, having broken 
its contract of warranty, by the failure 
to use due diligence in maintaining the 
sprinkler system at all times in good 
working order, by such failure, released 
the appellant from liability under the 
policy, and the same thereby was avoid- 
ed. So that whether or not the system 
in No. 3 was in good working order 
on April 22 is immaterial, since the policy, 
because of the breach of the warranty, 
was not then in force or effect.” ‘“‘That 
such is the effect of a broken warranty 
in a policy of insurance, there can no 
longer be any doubt. The principal has 
so often been asserted, and so frequently 
announced, by both courts and text writ- 
ers, that it must be regarded as settled.” 
106 Pac. Rep. 194. 
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FOP, LOCAL AGENTS. 








Question—On May 20, 1907, I wrote 
a three-year policy with premium of 
$3.20. On April 6, 1909, I gave the 
assured credit for unearned premium 
pro rata and renewed the policy with 
additional premium of $6.82, continuing 
the policy in force to May 20, 1910. 
On June 16, 1909, the policy was can- 
celed at short rate. What would be 
amount of return premium? 


Answer— 
TOUTES DOG 20040 cccccccaceccccss $3.20 
Unearned pro rata, April 6, 1909, 13 mo. 
and 4 days at 8.88 cents per month..... 1.15 
New premium on new policy from April 
6, 1909, to May 20, 1910...........00. 6.82 
Plus above return premium...........++++ 1.15 
De DOD oe ciccnwescncssesseecses $7.97 
Earned at short rates for 2 mo. and 13 
days to June 19, 27 percent..........+. 2.16 
Return premium ......cccccccccccccece $5.81 


Question—An assured agrees to pay 
a premium a month from date of the 
delivery of the policy. He pays part 
after a few days and then grows weary 
in well doing. There is a short form 





mortgage clause. The mortgagee says 
he supposed the premium is paid as he 
purchased the mortgage from another 
person. He has the policy in his pos- 
session and does not see how I can 


cancel it. What form of cancellation 
should I use. 
Answer—The mortgagee has no 


rights unless the policy is made pay- 
able to him with the customary loss 
payable clause. It would be better to 
notify him of the cancellation, however, 
as your knowledge that he holds the 
policy might embarrass the company in 
event of loss before cancellation is fully 
effected. It is your duty to cancel the 
policy if you are uneasy as to the risk. 
A failure to keep a promise to pay does 
not void the policy. The regular notice 
must be given for cancellation on ac- 
count of nonpayment of premium. Of 
course if the mortgage is placed on 
the property without the knowledge or 
consent of the agent or company, the 
policy is void. In this case, however, 
you have knowledge of the encum- 
brance. The form of cancellation is: 
NOTICE OF CANCELLATION FOR NON- 


PAYMENT OF PREMIUM 
INSURANCE COMPANY OF 









Teer eee eee eee ee ed . eee eee eee enee 


You are hereby notified that payment has not 


been made at this office of the premium, 
Pe enews » for Policy No.... Renewal No...., 
Dated. wcccccvesces 190.., for $...., upon your | 


eee eee seer eee eeeeeeseee At ccc cecceecesensese 


190.., we shall cancel the insurance under 
said policy upon our books, for nonpayment of 
premium, without further notice, and terminate 


our liability thereunder from that date. You | 


will be held liable for the. ¥ rata earned 
premium thereon, $...., which please pay at 
our office or to our collector, without delay. 
err INSURANCE COMPANY OF 
B 


Agent 

. B. Name of company must be filled in 

the above blank at places indicated, and when- 

ever loss is made payable to mortgagee a like 
notice must be served on such mortgagee. 


(Supplementing “Pointers” book, p. 99.) 


Question—Will you kindly give us 
a little light on the following problem: 
Seven heirs of John Doe, deceased, 
have obtained title to a piece of said 
Doe’s property through the issuance 
by the court of a certificate of descent. 
A policy intended to cover the interest 
of the said seven heirs of the said John 


Doe in property formerly owned by | 


said John Doe has been issued to “The 
Estate of John Doe, Deceased.” 
The legal definition of the word “es- 


tate,” as given by Webster, is the “in- | 


terest which anyone has in lands, tene- 
ments, or any other effects.” ; 

Is the title of the assured as given in 
the policy correct? If not, why not? 

Answer—You say the seven heirs 
obtained title to the property. The 
policy should therefore certainly be is- 
sued in their names. 

It is never proper to insure real prop- 
erty in the name of an estate. In case 
of loss the company would have the 
responsibility of finding all the heirs, 
as none of them would be bound by a 
receipt unless they had actually signed 





The Highest Class of Surplus Insurance 


FRED S. JAMES & CO. of NEW YORK have secured the exclusive 
representation in the United States of the following high-class English 
Companies for SURPLUS BUSINESS: 








Central Insurance Co.ofLondon Essex é Suffolk Equitable of England 


Northwestern of Liverpool 


Legal Ins. Co. of London 


Liverpool Victoria Insurance Corp., Ltd. 


BINDING CONTRACT with GUARANTEED 


UNDERWRITERS at LLOYDS, LONDON 








Only legitimate surplus lines at full tariff rates entertained on the heavy 
value risks after the capacity of the local agents is exhausted.—Your busi- 
ness protected.—Strong Companies.—Standard form policies issued without 
a Warranty Company.—Losses adjusted and paid through this office. 

Prompt’attention. Applications may be addressed to 


Keep this “*Ad”—\ou may Need our Facilities. 


HERBERT DARLINGTON 
171 La Salle Street, CHICAGO 


it. Issue such policies in the names of 
all the known heirs, and describe their 
interest by adding the words “heirs of 
John Doe.” 

Real property does not belong to the 
estate and the administrator can not re- 
ceive the money for the loss nor give a 
valid receipt. 

Question—Please inform me if an 
assured, who takes out additional in- 
surance on household furniture after 
a policy has been issued on same, which 
contains the clause, “No additional con- 
current insurance is hereby permitted,” 
has any valid claim for loss under his 
first and original policy under the 
standard form of the state of Minne- 
sota? 

The first company’s agent was not 
notified that the assured had taken out 
additional insurance, and a loss ensued 
subsequent to the taking out of the 
second policy. 

Answer—We do not believe that the 
assured has any valid claim against the 
company issuing the first policy which 
provided “no additional concurrent in- 
surance is hereby permitted.” That is 
a clause that no court has yet over- 
turned unless it found knowledge of 
the agent or something like that on 
which to hang its decision. If the first 
company was not notified we do not 
see how the assured can recover on 





this policy. 


Question—Can motorcycles be in- 
sured, and if so, how? Please give copy 
of form. 

Answer—We submitted your inquiry 
to Geo. W. Neare, Gibbs & Co., Union 
Trust building, Cincinnati, who say: 
“We insure motorcycles under the reg- 
\ular automobile floater at the regular 
|rate of 2% percent, deleting from the 
| policy however, the “theft” clause. If 
the assured wishes to retain the theft 
| clause we will write the policy for you 
|at a rate of 3 percent. We do not in- 
| sure motorcycles against collision and 
|Our minimum premium is $5.” 


| Question—We wish to inquire if you 
know of anv company which will pro- 
tect merchants and others from dam- 
age to stock and mercantile buildings 
|due to high water? ; 

Answer—The Maryland Casualty 
Company, Baltimore, Md., is the only 


company that writes water damage in- 
| surance, 
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Want Column 








| Fwo dollars per insertion of five lines, 
Additional lines, 40 cents 
each per insertion. 
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Company wishes Special Agent for 
Indiana. Must be resident D- state. 
Young man with some field experience 
preferred. Address 17-R, care The West- 
ern Underwriter. 








L.S. MacENANEY 
159 La Salle St., Chicago, Gen’! Agent for Illinols 


Philadelphia Life Insurance Co., Philadel . 
National Lumber (Fire) Insurance Co., Bu: alo, NY 


AGENTS WANTED 


Agent: American Central, National - 
ber Unde ; » Na Lumber, Lum 


Surplus lines written in reputable Companies 


SHIPMAN & WAYNE 


159 La Salle Street 
CHICAGO 


Agents for Milwaukee Fire, Virginia 
State, Hawkeye, State, Calumet 


Special Hazard Service 


D. C. SCHUPPSG CO. 
159 La Salle Street, Chicago 
Particular attention given to lines and surplus 











are unable to handle le 
Liberal Reliable Companies. 
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CHICAGO'S GREATEST COMPANY 


ILLINOIS LIFE INSURANCE CO. 


CHICAGO 


JAMES W. STEVENS, PRESIDENT 


We Cuarantee where others Promise 


The year IS09 was the most successful in this com- 
pany’s already splendid record of successful years 





OLDEST IN CHICAGO LARGEST IN ILLINIOS 








INSURANCE IN FORCE 


FIFTY MILLION DOLLARS 


FEDERAL LIFE 


INSURANCE COMPANY 
CHICAGO 


ISAAC MILLER HAMILTON, President! 
In 1909 Insurance in force increased over $6,000,000. 
Admitted Assets increased over $1,000,000. Admitted 
Surplus increased over $75,000. 
High grade Managers and Agents wanted for new territory— 
Desirable Contracts — Attractive Policies 


Address Chas. M. Turner, General Manager 








ROBERT A. MEIER, Jr. 


Attorney-at-Law 


84 Adams Street 
CHICAGO 


Confidential Information 


Accurate Inspections on Applicants, Agents, Examiners, Investigations of Claims, 
Evidence Procured, Affidavits, Depositions, etc. 





Adjustments and Settlements. Personal attention to confidential 
matters anywhere in the Middle West 


My experience covers six years of confidential work for life companies through 
the Middle West. My files contain 7,500 reports. Correspondence solicited 


The First National Life and 


Accident Insurance Company 
Of Pierre, South Dakota 


CHARLES L. HYDE. President 








Entered in South Dakota and Ohio, and will enter intervening 
territory as soon as suitable connections are assured 


Capital, : +: + $250,000.00 
$100,000.00 deposited with the Insur- 


ance Department of South Dakota 
Backed by the substantial interests of South Dakota 
Ohio Department, 425 East Fourth Street, Cincinnati 














AMERICAN UNION FIRE 


Insurance Company 
OF PHILADELPHIA 


Proposed Capital, $1,000,000 Proposed Surplus, $1,000,000 


(Now organizing and to be incorporated under Laws of Pennsylvania) 


JAMES F.STONE 


Chairman Organization Committee 


331-337 Walnut Street, Philadelphia, Pa. 


Correspondence invited from Agents (Union) where not already committed 











Complete Expiration Index 


For Local Agents 








Two-drawer Cabinet, as per cut. ..$2.50 
760 Expiration Cards and 260 As- 


sured Line Cards............. 2.25 
One set Monthly Guides.......... 12 
One set Daily Dccsassaeetaee 80 
Ten blank Guides for Years....... 10 
Twenty-five Sub- division Alphabeti- 

Se  eeer -25 
$5.52 


By using “one of our Card enon Systems 
listing each Policy on a card, and filing to the 
date of expiration, you do not have to waste 
time writing up an expiration register and 
searching for renewa! dates. Impossible to miss 
a renewal by using our system, 


Broome Mig. Company 














PITSBURH, LIFE AND TRUST COMPANY] [The State Fe Iaurance Company 


By the New York Insurance Department to transact business in that State since the Armstrong laws 
were enacted 


Ratio of insurance expense to premium income only 65% of amount allowei hy the New York law 
Seventh Annual Statement, January 1, 1910 


W. C. BALDWIN, President 








Assets Liabilities 

INNIR2.. os secoudeesaceeced $10,153,664.87 Liabilities to Policyholders.... $21,697,064.82 
Mortgage Loans............... 3,437,899.00 Capital Stock... .. $1,000,000.00 
Loans Secured by Collateral... 20,657.82 Unassigned Funds. 955,124.70 
Loans to Policyholders......... 3,565,644.82 —_—_—- 
Bonds and Stocks.............. 5,816,057.00 Leaving a sum for security to 
DU iitiadershttsieseicnxenc Je Policyholders in excess of 
Accrued Interest and Rents... 176,276.24 legal Mabilities of........... 1,955,124.70 
Due and deferre Premiums .. 270,977.15 

MRD bp cenqstécseedinistac $23,662,189.52 Total ...........+.++++-.-$88,652,189.62 








Unequaled in Solid Achievement 
Assets, Dec. 31, 1909, $8,580,830.58 Surplus, 1909... 
GROWTH UNPARALLELED. 


. $1,174,606.34 


Gain in Admitted Assets Gain in Surplus 
. eee $ DE cerevaesecesvnd $ 27,775.00 
ERE RETIRE PEN A cc b0keKeescnces 153,161.00 
ED iuvahendaacenvvesavwne DETTE vc iccecepe cones 314,044.74 


Eight Million Dollars in Securities Deposited with the State of Indiana 


This is $848,861 More Than is Required by Law. 


MOST ATTRACTIVE AGENCY onal 


Our own idea. Every Contract direct with the Co 
Scores of good men have joined the State Life field force since all 1, 1910. 


On all Agency matters address 


CHAS. F. COFFIN, 2nd Vice-President, 1231 State Life Building 





























OUR 
ANNUAL 


ASH PILE 
$250,000,000 




















The Western Underwriter | 


FIRE PROTECTION 


Issued Monthly as a Supplement to 








NOT 
CUT RATES 


BUT RATE 
REDUCTION 
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The Western Underwriter Company 


CINCINNATI AND CHICAGO 








Address All Communications Intended for 
This Section to 
Johnston Building, Cincinnati, Ohio 








A Bureau of Information Pertaining to 
Fire Prevention and Fire Insurance 
Cost is Maintained for the Benefit of 
Subscribers. Inquiries from Local 
Agents and Others are Cordially Invited. 








T is a far cry from the first meeting, 
held informally, of the National Fire 

Protection Association in the office of 
C. C. Little of the Phenix of Brooklyn 
in December, 1895, to the thirteenth 
annual meeting which is scheduled for 
Chicago this coming May. Fifteen 
years ago the only idea which Mr. Lit- 
tle and the few who gathered about 
him had with regard to a fire protection 
movement was to fix upon a uniform 
set of rules governing the installation 
of automatic sprinklers. Today the Na- 
tional Fire Protection Association is 
behind one of the greatest movements 
in the country, and is a force which is 
reckoned with both in and out of the 
insurance business. At the time it was 
organized it was hardly believed that 
the stock companies could meet the 
competition of the New England mu- 
tuals which had secured a large amount 
of business by the installation of auto- 
matic sprinklers. As Chairman Crosby 
in the executive committee report for 
the first year said, “It was not the mu- 
tual principle, but superior and intelli- 
gent consideration of hazards and pro- 
tection and business methods which oc- 
casioned a competition that threatened 
to remove from our books nearly all of 
the manufacturing risks.” 

It is interesting to note that this 
idea of a study of hazards with a view 
to meeting mutual and outside competi- 
tion on sprinkled business has spread to 
general classes, and that the interest of 
the present-day local agent in fire pre- 
vention is chiefly due to his recognition 
of the fact that in order to hold his 
large risks against the competition of 
the outside broker he must study fire 
protection in the interest of his clients, 
the assured. 





Ignorance of the average local agent 
and his indifference to matters con- 
nected with fire hazard and rate reduc- 
tion has long been the cry of those 
who are accustomed to point out his 
short-comings. His indifference to 





questions of hazard, good risks, pre- 
vention of fires, is frequently a subject 
of comment. Undoubtedly these criti- 
cisms are justified in some measure. 
The average agent has little knowledge 
of building construction, fireproof ma- 
terial, fire prevention and fire retard- 
ents, and still less knowledge of rating 
schedules. Thus he is ill-equipped to 
meet the competition of the “engineer- 
ing broker” or the specializing under- 
writer. His competitor is simply the 
better man; and by the natural law 
which governs all business the local 
agent steps aside when the broker ap- 
pears on the scene. 

The blame, however, for these con- 
ditions can hardly be placed wholly on 
the local agent. Those companies and 
special agents who believe that local 
agents should have nothing to do with 
rates, that they should not attempt to 
study improvement in risks, but should 
refer such matters always to the rating 
or inspection bureaus, and should not 
attempt to take part in the improvement 
of risks and the consequent reduction 
in rates, are largely responsible. If 
there is to be a campaign of education 
of the public for the reduction of the 
national fire waste, there must first be 
a campaign for the education of the 
local agent, who alone comes into con- 
tact with the public in a practical busi- 
ness way on this subject. It is well 
enough to talk in an abstract way of 
the reduction of the national waste and 
the education of the public, but very 
little has ever been accomplished in 
any movement where it was not to the 
special interest of some one to push it 
forward. The utilitarian motive for the 
education of the public to a reduction in 
the fire waste enters into the case when 
the local agent realizes that if he does 
not show his customer how to equip 
his plant so that there shall be the least 
possible hazard of fire, some one who 
is more alert and intelligent than he 
will step in and take the business from 
him and cause him to lose the commis- 
sion which furnishes him with the mo- 
tive which is behind his being in the 
business at all. It is the operation 
of the old law of competition and the 
survival of the fittest as applied to the 
local fire insurance business that will 
bring about the education of the public 
on the subject of the fire waste. 

Therefore, let us remember that 
while it may be extremely troublesome 
at times to explain the intricacies of 
schedule rating to the local agent and 
to impress upon the man “who is in it 
for the commission only” that a part 





of his business is to become posted on 
building construction, fireproof ma- 
terial, fire-fighting devices and the like, 
the work is, after all, well worth while, 
and that it is just as much a part of the 
duty of the man higher up to educate 
the local agents as it is the duty of the 
local agent to educate the public. 





Editor Putnam, in the last issue of 
the American Agency Bulletin, says: 

“Our good friend, THE WESTERN 
UNDERWRITER, insists that the National 
association, in confining itself to the 
work originally laid out for it, is making 
a mistake; that its efforts towards pro- 
tecting the agency system against over- 
head writing, outside brokerage com- 
petition, and attack upon the expiration 
rights of the local agent, are not ap- 
preciated; that in place of this work it 
should devote its time more largely to 
education on fire prevention. 

“Notwithstanding the contentions of 
our contemporary we must assert our 
belief that the study and promulgation 
of fire prevention ideas rests properly 
with those experts identified with the 
‘National Fire Protection Association,’ 
as being qualified for this work, and re- 
ceiving from various sources—including 
the National Association of Local Fire 
Insurance Agents—due support, morally 
and financially. 

“We do not believe the protection of 





agency interests can be safely left to 
any except the agents themselves. Ex- 
perience has proved that organization 
for this purpose is needed. THe WEst- 
ERN UNDERWRITER Claims that this savors 
too much of the ‘labor union idea.’ 
This is an old charge too often ex- 
ploded to bear repetition, and we fear | 
that our good friend has been filled up | 
with sawdust. The National associa- | 
tion has a specific work. It has adhered | 
definitely to that work, and expects to | 
be just as active in the future as in the 
past whenever the need arises. Any 
attempt, well intentioned or otherwise, | 
to divert its activities into ‘harmless’ | 
channels would naturally be resented. 

“So far as improvement in the insur- 
ance business is concerned, we believe 
the efforts of the National association | 


towards securing reform in the char- | 


acter of agency appointments is of more | 
practical and immediate benefit to the 
business, than the more or less theo- 
retical discussions, valuable though they 
may be, now being conducted by Tue 
WESTERN UNDERWRITER. 

“We ask our contemporary to join 
hands with the National association in 
its campaign against multiple and side- 





line agents, and help us to urge upon 
the companies the desirability of re- 
form in this particular. This need for 
a higher standard of qualification is 
recognized not only by local agents, 
but by business men, to say nothing of 
those insurance department officials 
who have given intelligent study to this 
problem. The companies could help 
materially in correcting this situation, 
since they are primarily responsible for 
the appointments, and Tue Western 
UNDERWRITER could win new laurels for 
itself among local agents by helping the 
National association to work out this 
great reform. 

“It could also help local agents by 
urging all companies to adopt the uni- 
form blanks recommended by the Na- 
tional association, a very practical re- 
form. 

“In the meantime we beg to compli- 
ment THe WesTERN UNDERWRITER upon 
its interesting articles on fire preven- 
tion. THe Western UNbErwritTer is able 
to undertake much better than the Na- 
tional association, the particular work 
which it is urging upon this organiza- 
tion. We wish it well.” 





A manager in commenting recently 
on the perennial subject of the unvaried 
excellence of the old-time fire insurance 
agent gave it as his opinion that this 
much-vaunted individual could not 
“hold a candle” to the average local 
agent of today. This manager is in 
charge of one of the conservative and 
older companies which has had in the 
past its full share of the agents of the 
“old school.” The old-time agent was 
often a figure of consequence in his 
community and an adviser of his pa- 
trons in their business affairs, but so 
far as his representation of the com- 
pany went and the extent to which he 
looked out for the interest of his pa- 
trons he was not to be compared with 
the agent of today. 

Fire insurance, even for the agent 
in the small country town, has become 
a business requiring special training 
and more or less technical knowledge. 
The agent of olden days considered 
neither of these necessary. The sys- 
tem under which he operated was crude 
and wasteful to a marked degree. He 
received the premiums of those who 
wanted insurance and faithfully for- 
warded them to the company after 
deducting his commission, but beyond 
that he was not an underwriter. The 
agent of today insofar as he is a good 
agent is an underwriter. Wherever one 
sees an agency that is increasing its 
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business, adding to its prestige and 
making money for its companies, it 
may be taken for granted that there 
is a good deal of real underwriting 
done right in the office. Some agents 
put all matters of underwriting directly 
up to their companies, special agents 
or the inspection bureau, being content 
to act as the go-between. The result 
usually is that the interests of their 
customers are not properly taken care 
of and when some more enterprising 
agent, or perchance the outside brok- 
er, comes along he loses the line. This 
is also the sort of agent with whom 
his companies are usually more or less 
dissatisfied. The manager mentioned 
above stated that he notices that an 
increasing number of agents are giving 
their companies the record of their 
losses and the loss ratio in the agency. 
He would recommend that all agents 
do so. If an agent has so looked after 
the risks in his charge that he has 
sustained a low loss ratio for quite a 
period this is certainly an asset and a 
credit to which he is entitled to take 
advantage. It certainly increases the 
actual moneyed value of his agency and 
this would be shown should he desire 
to sell and should find an intelligent 
purchaser. 





It is not necessary to take advantage 
of the assured in matters of rate or form 
in order to make a favorable record for 
the companies. It is rather in taking 
a broad and intelligent interest in fire 
protection and fire prevention, in 
showing the proper public spirit in 
stepping forward with suggestions and 
advice whenever it is possible to im- 
prove the fire fighting facilities of his 
town and in making an individual study 
of at least his larger risks, that he can 
place his business on a firm and last- 
ing foundation and produce the best 
results for his companies. Every agent 
should study fire protection literature 
as affecting either municipal fire equip- 
ment or fire prevention applied to the 
individual risk. Two months ago a 
model building code for smaller cities 
and towns was published in this Sup- 
plement. Aside from going to all the 
regular subscribers it was republished 
in pamphlet form by The Western 
Underwriter Company and given away 
in a great many instances. Next month 
will be published a model set of fire 
prevention ordinances’ which local 
agents in the several thousands towns 
in the west in which THe WeEsTERN 
UNDbERWRITER has subscribers should see 
are presented for adoption by town 
councils, provided something of the sort 
is not already in use. Aside from be- 
ing a good business policy this is a 
citizen’s duty which the local agent 
owes to the community in which he 
lives. The physicians of any city take 
an interest in the public health even 
though they lose individually 
thereby. Members of nearly every pro- 
fession respond to this sense of duty. 
Incidentally it might be said that the 
local agent who takes this work upon 
himself and proceeds with it intelli- 
gently will undoubtedly profit greatly 
in his business. 
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The evolution of the special agent 
has been just as interesting as that of 
the local agent. The “old-time special 
agent” has had thrown about him 


much the same glamor as that which 
has hallowed the local agent of senti- 
mental memory. He ‘was the home 
office representative who called on his 
agent, took him up to dinner at the 
hotel and afterward, cigars in hand, 
strolled with him down the main street 
indicating as he went along at what 
rate he would write the various risks. 
When the rating bureaus were estab- 
lished and adjustments came to be 
pooled he began to lose some of his 
old-time importance. If he was not 
an especially strong and resourceful 
field man his agents began to look up- 
on him in the light of a commercial 
salesman whose only business was to 
increase the business and collect bad 
accounts. The special agent is rap- 
idly developing away from and out of 
this intermediary stage. He is becom- 
ing the preceptor in underwriting to 
the local agent who gets the advantage 
of his wide experience and long obser- 
vation and is thus enabled to improve 
his service both to his company and 
the assured. The result of the enlarged 
scope of special and local agents is 
being seen more and more clearly in its 
strengthening effect on the present sys- 
tem of doing the business. While there 
is such a thing as going to extremes 
in the “scientific” movement in a busi- 
ness which after all has no real scien- 
tific basis, the fact remains that a great 
deal more of intelligence and ability 
is being shown in fire insurance, with 
consequent results, than could have 
been possible under the old system. 
Incidentally the troublesome public 
problem of a national fire waste is be- 


ing taken care of by those who are | 


best able to handle it, the insurance 
men, and the public is for that reason 
developing a better feeling toward fire 
insurance than that by which it has 
been actuated in the past. 


HOW TO DO IT 

The too high cost of fire insurance to 
the people cannot be reduced by legis- 
lation against the insurance companies, 
but it can be reduced by having better 
buildings, better chimneys, better care 
of rubbish, better ash barrels, better 
firemen, better water supply and bet- 
ter protection of insurance companies 
by juries and courts against fraudulent 
claims on losses. 

The people make the hazard, the 
hazard makes the cost, and the cost 
makes the rate. When the people elim- 
inate the causes of “the too high cost 
of fire insurance” lower rates for the 
people and higher profits for the com- 
panies will follow.—Fireman’s Fund 
Record. 








FIRE MARSHAL’S COMMENT 
DISCUSSION OF THE WORK OF 
OHIO BUREAU 





Address Delivered Before Ohio State 
Fire Prevention Association at 
Columbus at Recent Meeting 





By JOHN W. ZUBER, 
Ohio State Fire Marshal 

May I first express my thanks and 
appreciation for your kind considera- 
tion in inviting me to address you rela- 
tive to my work and labors as state 
fire marshal as well as my plans and 
intentions for the future. 

Our aims and interests are mutual 
and our work is one in which we are 
all vitally interested and from which 
lasting and beneficial good will result. 

Upon assuming my official duties 
last June I obligated myself to their 
faithful performance and I assure you 
that insomuch as lies in my power, I 
will endeavor to accomplish such re- 
sults as persistent and untiring efforts 
on the part of myself and assistants 
can produce. 

The duties of my office are agreeable 
and I like the work exceedingly. My 
legal education, my six years’ service 
as prosecuting attorney and my experi- 
ence as local fire insurance agent for 
a number of years have been valuable 
assets, and stand me in good stead. 


Seventy Convictions Last Year 


While my official tenure opened un- 
der some handicap. yet I am justified 
in saying that the department has been 
unusually successful during the past 
seven months. During that time fifty- 
one convictions have been secured, 
making a total of seventy for the vear 
1909, or within two of the largest num- 
ber ever secured by the department in 
any one year. 

The motives of the fire bugs were di- 
verse as well as in some cases auite 
humorous. For instance, a young 
married man, living at Ashley, Dela- 
ware county, was unable to “hit it off” 
with his mother-in-law. (Kindly in- 
dulge me in the mother-in-law joke). 
He insured his household goods, fired 
the dwelling while his family were at 
a show, collected the insurance money 
and left the country. Some time after 
our department was called in. Our in- 
vestigation produced sufficient evidence 
to secure an indictment. The young 
man was apprehended and arrested in 
Kansas, and on his way back to Ohio 
he made a full confession. He excused 
his crime on the ground that his 
mother-in-law was making life miser- 
able for him and that he needed the 
insurance money to get as far away 
from her as possible. He is now re- 
flecting on his folly at the Mansfield 
reformatory. 

There are many important cases now 
pending. some of which are under in- 
dictment, ready for trial; others of 











no other conductor. 


Write for particulars today. 


65 Cable St. 





MAKE GOOD MONEY 


Selling a Reliable Lightning Conductor 


Many insurance agents are doing it and so can you if you take the National 
line—the quickest seller, because the most up-to-date. W 2 N 
stron2 advertising and follow up, also instruction in sellin and installing. 


NATIONAL FLAT CABLE (*coeree* 


Patent Penpinc) 
Is the latest improvement in lightning rods—has advantages possessed by 
Our Automatic Telephone Lightning Arrester is the 
original and only successful device for protecting telephones from lightning. 
Let us prove to you that attractive profits can be made with these goods. 


National Cable & Mfg. Co. 


Leaders in the manufacture and improvement of highest 
quality lightning _% and fixtures. 


We co-operate with 


Niles, Mich. 











which are ready for presentation to the 
grand jury. 
Benefits of Publicity 

While the primary object of investi- 
gations and prosecutions is to appre- 
hend, convict and punish those guilty 
of arson and incendiarism, yet the de- 
terrent effect of such prosecutions can 
hardly be estimated. It is quite evi- 
dent, however, that the publicity given 
to investigation and prosecution of 
arson cases by the state fire marshal 
and the known fact that there is such 
an organized department in the state, 
has materially reduced the incendiary 
loss in the state. This assertion is 
verified from the fact that since the 
establishment of the state fire marshal’s 
department in Ohio, the number of 
incendiary fires in the state has fallen 
off more than one-half. In the year 
1905, for instance, the number of in- 
cendiary fires in Ohio was by far the 
lowest of any one year before or since. 
It will be remembered that George 
Letcher, the wealthy Williams county 
fire bug, was in the early part of that 
vear extradited from California, tried 
and convicted. His extradition and 
trial were given wide publicity, in fact, 
more publicity than any other arson 
case previously tried in Ohio, and the 
result was a great reduction in the 
number of incendiary fires for that 
vear. The deterrent effect of this par- 
ticular prosecution is thus apparent and 
plainly manifest. 

Poor Service from Fire Chiefs 

Under the law, fire chiefs in organ- 
ized cities and villages and township 
clerks in rural communities, are re- 
quired to report all fires to the state 
fire marshal, together with such other 
facts as are deemed necessary. Many 
of the officials charged with this duty 
have been doing so in a perfunctory 
manner only. Beginning with the new 
year effort is being expended to sys- 
tematize this branch of the work so 
that an actual report of all fires will 
not only be received, but the facts and 
circumstances reported will be more 
complete and accurate than has been 
the case in the past. 

Educational Feature Shown 

I believe that the educational feature 
of the department, namely, the publica- 
tion from time to time of articles on 
common fire dangers, should be con- 
tinued. I have not published such arti- 
cles quite as frequently as my predeces- 
sor. These fire bulletins are published 
gratuitiously by the newspapers and 
periodicals throughout the state, and I 
find a growing tendency among the 
publishers to neglect their publication 
if they come too frequently and are of 
too great length. For that reason I 
have made my articles as brief and to 
the point as possible and upon subjects 
that appeal to the public mind, and at 
a time when the public is in a mood to 
receive and digest the particular sub- 
ject discussed. I am now preparing a 
bulletin touching the matter of a sane 
celebration of the Fourth of July and 
legislation along that line by municipal 
authorities. I believe early publication 
of such an article will be beneficial as 
we are seeking, at this early date, to 
awaken the interest of the municipal 
authorities throughout the state, to the 
end that a large number of municipali- 
ties will enact proper legislation for a 
sane celebration and for the sale and 
use of fireworks, hoping that such ordi- 
nances as will secure these regulations 
will be passed at an early date and be 
in force and effect at the coming natal 
day. 

Teaching Fire Danger in the Schools 

The second volume of school books 
prepared by the state fire marshal un- 
der the Reed law, for the instruction 
of school children as to fire dangers, 
was distributed at the beginning of the 
school year. We have received many 
favorable reports concerning this in- 
struction from superintendents and 
teachers. Among the reports so re- 
ceived is one directly in point from 
Defiance, Ohio. A small girl, some 
nine or ten years of age, was left at 
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home alone during the absence of the 
family. From some cause the lamp ex- 
ploded, setting fire to the carpets and 
stand cover. The little girl with rare 
presence of mind grabbed up a rug and 
smothered the flames before they 
gained much headway. When ques- 
tioned as to her action she said her 
teacher taught her at school. 


Not Alone Police Duties 


As important as the state fire mar- 
shal’s work may be in prosecuting 
cases of arson and incendiarism and 
in the education of the public as to fire 
dangers, in my opinion, an equally im- 
portant function, if not the most impor- 
tant function, the enforcement of 
fire preventive measures and the re- 
moval and abatement of fire dangers. 
We all know that a large percent of 
our fire loss and waste is directly 
traceable to carelessness and avoidable 
causes. 


Approves State Building Code 


Your association is doing great work. 
We of the fire marshal’s department 
seek your cooperation. Working to- 
ward the same end, we all are agreed 
that the thing now of most importance 
is the enactment of a general building 
code for the state. This can only be 
accomplished by hard and persistent 
work. If the present general assembly 
will pass the bill now pending empow- 
ering the three officers named therein 
as a2 commission to prepare such a 
code, a very important step will have 
been taken. With an efficient building 
code upon the statute books, embody- 
ing measures in respect to construction, 
safety, sanitary conditions and use and 
maintenance, and vesting with the 
proper officials sufficient enforcing 
power and authority, the good that will 
result cannot be foretold. 

We know that our laws in this re- 
spect are at present crude and incom- 
plete, and of minor force and effect. 
While the fire marshal’s act empowers 
him to enforce orders for the removal 
and abatement of certain fire dangers, 
his powers are not clearly defined, his 
authority is limited and therefore ques- 
tionable, and the good accomplished is 
not commensurate with what he feels 
he should accomplish along these lines. 

Greatest Conservation Move in Years 

A building code will solve many dif- 
ficulties and will be the greatest con- 
servation legislation enacted for years. 
It can be made so specific, broad and 
far-reaching that the enforcement of 
its fire preventative provisions and the 
reduction of fire waste will become an 
accomplisned fact. 

May we all hope that the general 
assembly will appreciate the impor- 
tance of the preliminary measure now 
pending before it and create the desired 
commission. With the commission cre- 
ated, tangible results are only a ques- 
tion of time. 

Tn conclusion, permit me to say ‘that 
the state fire marshal’s department is 
ready at all times to give serious con- 
sideration to suggestions made by your 
association or any member thereof. 
My desire is to make the service of the 
department as_ efficient in all its 
branches and workings as_ possible. 
While my interest in preventative meas- 
ures may be equal to yours, yet the 
experience of each of you gentlemen is 
much broader and far reaching than 
mine. Your advice and suggestions 
will be gladly received. I trust that T 
may at all times have your good will 
and kind cooperation. 


is 





Pumping Facilities Inadequate 

Inspector Wm. S. Boyd, of the West- 
ern Union. has heen inspecting the 
water supply and distribution system of 
LaCrosse, Wis. He found that in sum- 
mer the supply is only one-sixth the 
demand. Last week Mayor Sorensen 
called a special meeting of the com- 
mittee on water supply to urge the 
adoption of a recommendation to the 
city council for a new sedimentation 
hasin and pumping plant. The city has 
heen very dilatory in this matter. 








APPEAL TO ARCHITECTS AND BUILDERS 


Home Insurance Company Shows that Good Buildings Are Cheapest 


HE Home Insurance Company of 
New York has issued an appeal tu 
architects and builders which is 
published complete herewith. While 
this was prepared by the Home’s south- 
ern department and the figures given, 
both on costs of construction and in- 
surance rates, are southern figures, the 
principles enunciated are the same in 
one part of the country as in another. 
Local agents would do well to study 
this article carefully. They have in- 
numerable opportunities to advise their 
customers who are contemplating the 
erection of new buildings and they 
should take care to prepare themselves 
to give sound advice. Consultation 
with local builders as to cost of con- 
struction and with the inspection bu- 
reau having jurisdiction as to rates, 
would readily enable any intelligent 
agent to correct the figures given so as 
to make them apply to his locality. 
The question of construction is at 
the very base of the fire protection 
movement. Since the settlement of the 
country building has been done with 
comparatively little regard to preven- 
tion of fire. In the past few years un- 
derwriters, architects and others have 
taken up in earnest the question of fire 
protection. They have had to make the 
best of a bad present situation, with 
millions of ill-constructed buildings al- 
ready in existence. The best they can 
do for them is to get such improve- 
ments as are possible and safeguard 
them through waterworks and fire de- 
partments. The important question is 
to see that new buildings are put up 
right, that as poor ones burn or fall 
down good ones take their place. In 
other words the awful waste of prop- 
erty in this country will not cease till 
its buildings have been reconstructed 
on better lines. This will be the work 
of years, perhaps of the century; but 
it will never be accomplished until a 
vast amount of educational work has 
been done. Every agent, every archi- 
tect, every citizen who knows anything 
about this subject owes it to the coun- 
try to use his knowledge and influence 
toward the great work of making the 
United States a land of good buildings 
erected on fire preventive lines instead 
of the great continuous bonfire it is at 
present. 
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in the Long Run 





seeks relation with the two professions that have the most to do with physical 

construction that make for its interest. Well constructed buildings are 
good risks to us, and we hope to be able to demonstrate to you—and through 
you to your clients,—that a good building is best for you to plan and build, and 
for fhem to own. Many considerations are weighed by a man who sets out to 
build a house: if a dwelling for himself, comfort and beauty; if a store, 
convenience and suitableness; if a factory, strength and adaptability. But, 
whatever other conditions are considered, there is one that, first and last, 
influences and generally dominates and controls, and that is the cost. That 
must always be counted, it is always counted wisely? What is the true 
economy in housebuilding? Admitting that a good building, even at a lower 
insurance rate, is better for us, can we establish that it is better for the owner? 
If this can be done, will it not be your pleasure and to your advantage to 
advocate a wise initial outlay of somewhat larger sums for building, to make 
good brick, stone or concrete walls; metal, tile or slate roofs; substantial 
chimneys from the ground—condemning and opposing the use of poor materials 
as not only inferior but actually in the end more expensive from every point 


of view? 
SMALL BUILDING AS EXAMPLE 


Let us assume, for the sake of the argument, that one is to plan or 
erect a two-story building, to be occupied as a dwelling, a store, or a factory, 
to be 25 feet front by 35 feet deep, making an area of 875 square feet; 
the first floor to be flush with the ground and the height of the building 
to the eaves to be 22 feet; having a pitched roof with peak 10 feet above the 
eaves—producing a roof area of about 1,120 square feet. This would make 
the surface of the four walls amount to about 2,890 square feet. 

We have secured estimates from a number of responsible builders in dif- 
ferent parts of the country, principally south, made as though for a prospective 
customer, for (1) the walls, (2) the roof, (3) one chimney, and (4) probable 
depreciation of walls and roof for different materials. We have made an average 
of the figures given us, and in this way believe that they should be approximately 
correct. 

Detail figures on any point are at your service, and we would like any 
criticisms or suggestions that may occur to you. 


ESTIMATED COST 


|: addressing this to architects and builders, the Home Insurance Company 


Walls (12 inches thick): 


ee ee eer rt Perrin eer ree eer eT eee Try $1,301 00 
(Estimates are for rough quarry-dressed stone 
rather than fancy cut or ornamental work.) 
ED) Sirtsiec kextnk ss Mate seaud 4 $400 adsae tee Rbed 1,096 00 
ReimForced CORNCTELS 2. occ cece ccccccwecsssecsecece 838 00 
WE ce diccdeaviinrvincesdaderenvenssecceeenKaa 619 00 
Roof: 
i | PPPPPPPTET OTC CITT rT ery Cree $120 00 
Slate ae 129 00 
NE: ik ov ok 649600 bxa ksh EAN CURSES RED SeTO ROWE 212 00 
NE vet. a8eetakeserssnt0u es cied SON eR Deed aeeeaews 87 00 
Chimneys: 


Assume one chimney adapted for the entire building. Difference in cost 
for various types: 

Brick.—Eight inches thick from the ground; three feet foundation, eight 
feet cellarway (if a cellar exists); 40 feet high above that, total 51 feet. 


Cost with one straight flue from ground...............0+: $66 00 
Cost with straight flues from the ground.............. 88 00 
Cost of flue, same dimensions, resting on second story beams, 

DEE TINO. 6 bob teed ced ng eden00e4sscgndeeser es enes 33 00 
Cost of flue, same dimensions. resting on second story beams, 

OG Gee, WHS FB ic bik cava cer bdesescwatecaasavheeveseen 46 00 


Depreciation: 
Those given us average as follows: 


RE TE boii Ci n9 6S 0awe cae staid 1% % per annum 
Brick Walls Mab aie eee 1% %% “ 
Concrete Walls ..................1 1/6 % “ “< 
Wood Walls ...................--2 8/10% “ ” 
| errr rr errr rT 14% % “ " 
TR HEE oikevacaseeeicse tsar = * “ 
I hin 0 5 55d 5 dab S.nd Saws Od ae % “ . 
DRS TRUE okies caddie cscisns, ME FF * 7 


SAVINGS BY GOOD CONSTRUCTION 


Wood and shingles for walls and roof and a hung chimney have outset 
advantages in cost. That is why these types prevail. Are they, however, really 
any cheaper at the end of twenty years? 

A good chimney resting on the ground is essentially a measure of safety in 
preventing fires. It will, moreover, represent a slight saving in maintenance, the 
amount of which cannot be stated exactly, and it makes a material saving in in- 
surance rate. For the standard type of construction (built from ground) there 
is a favorable difference in rate running from 10% upwards. 

If stone, brick, or concrete is used for walls no painting is needed. If wood 
employed, it should be painted at least once in four years. Cost of same, say 
$60. In forty-six years this alone would consume the extra cost of stone, in 
thirty-two years that of brick, and in fifteen years that of reinforced concrete. 

A further economy in brick or stone, contrasted with wood is the lessened 
cost of heating. The ordinary wood house develops cracks and openings in the 
walls, especially around the window frames, that permit the escape of heat, and 
the entrance of cold and wind, which make drafty places that are uncomfortable 
in cold weather and add to fuel bills. The writer has in mind a frame house 
built some years ago which he planned to construct with brick filling. The 
contractor, with probably the best intention, recommended to omit this. It 
saved a couple of hundred dollars, and as an offset to that economy (?) it would 
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be safe to estimate that $20 worth of coal extra is needed annually to keep the 

house warm, besides which, in extreme weather, the rooms facing the cold west 

— cannot be made comfortable by the furnace, no matter how hard it is 
riven. 

In addition to safety and preventing loss of life or injury by fire; promoting 
comfort and warmth (with saving in fuel) in winter and conversely cooler and 
more comfortable in summer, which are not altogether measurable in dollars 
and cents, it is possible to make a fairly precise and accurate equation showing 
the benefit of a moderate increase in first cost by the use of superior materials 
and methods in construction. 

FIRST, AS TO LONGER LIFE: 
Stone Walls and Tile Roof.—Cost per estimate, $1,513. Annual depreciations, 

14%% walls, 134% roof. Annual depreciation equals $18.17. 

Stone Walls and Tin Roof—Cost per estimate, $1,421. Annual depreciations, 

1%% walls, 44%% roof. Annual depreciation equals $19.59. 

Stone Walls and Slate Roof.—Cost per estimate, $1,430. Annual depreciations, 

14%% walls, 1% roof. Annual depreciation equals $15.93. 

Stone Walls and Shingle Roof.—Cost per estimate, $1.388. Annual depreciations, 

14%% walls, 84% roof. Annual depreciation equals $21.82. 

Brick Walls and Tile Roof.—Cost per estimates, $1,308. Annual depreciations, 

1%% walls, 13%4% roof. Annual depreciation equals $15.86. 

Brick Walls and Tin Roof.—Cost per estimates, $1,216. Annual depreciations, 

14% walls, 44%% roof. Annual depreciation equals $17.28. 

Brick Walls and Slate Roof—Cost per estimates, $1,225. Annual depreciations, 

1%% walls, 1% roof. Annual depreciation equals $13.62. 

Brick Walls and Shingle Roof.—Cost per estimates, $1,183. Annual deprecia- 
tions, 14% walls, 8%4% roof. Annual depreciation equals $19.51. 

Concrete Walls and Tile Roof.—Cost per estimates, $1,050. Annual deprecia- 
tions, 1 1/6% walls, 134% roof. Annual depreciation equals $13.31. 

Concrete Walls and Tin Roof.—Cost per estimates, $958. Annual depreciations, 

1 1/6% walls, 44%% roof. Annual depreciation equals $14.73. 

Concrete Walls and Slate Roof.—Cost per estimates, $967. Annual deprecia- 
tions, 1 1/6% walls, 1% roof. Annual depreciation equals $11.07. 

Concrete Walls and Shingle Roof.—Cost per estimates, $925. Annual deprecia- 
tions, 1 1/6% walls 8%4% roof. Annual depreciation equals $16.96. 

Frame Walls and Tile Roof.—Cost per estimates, $831. Annual depreciations, 

2 8/10% walls, 124% roof. Annual depreciation equals $20.87. 

Frame Walls and Tin Roof.—Cost per estimates, $739. Annual depreciations, 

2 8/10% walls, 44%% roof. Annual depreciation equals $22.28. 

Frame Walls and Slate Roof.—Cost per estimates, $748. Annual depreciations, 

2 8/10% walls, 1% roof. Annual depreciation equals $18.62. 

Frame Walls and Shingle Roof.—Cost per estimates, $706. Annual deprecia- 
tions, 2 8/10% walls, 8%4% roof. Annual depreciation equals $24.51. 

In figures of cost and in estimating depreciation, no account is taken of 
interior work nor of inside wear and tear; these figures relate only to outside 


walls and the roof. 
ILLUSTRATED BY THREE TYPES 


From the foregoing we select for illustration, three types of construction: 
Cost. Depreciation. 


1. Concrete walls, tile roof............ $1,050 $13.31 equals 1 27/100% 
2. Brick walls, slate roof........0.c00- $1,225 $13.62 equals 1 11/100% 
38. Frame walls, shingle roof.......... $ 706 $24.51 equals 3 47/100% 


Assume cost of land ($500), and interior work ($1,500) to be $2,000 addi- 
tional in each case, and that each house rents for 10% of the cost. Result at end 
of twenty years: 

1. Concrete walls, tile roof. Value $3,050. Rents for $305 per annum. $305x20 
years, equals $6,100. 

Charge $13.31 x 20 equals $266.20 

Charge $30.50 x 20 equals $610.00 

Charge $24.29 x 20 equals $485.80 


Depreciation. 

Taxes, say 1% on value. 

Ins. premiums on $2,550, being average 

a for three occupancies given 

$1,362.00 

From $6,100, twenty years’ income, deduct $1,362 charges, leaving $4,738; same 
divided by 20 gives $236.90 per annum and represents 7 77/100% interest. 

2. Brick walls, slate roof. Value $3,225. Rents for $322.50 per annum. $322.50 
x20 years, equals $6,450. 

Charge $13.62 x 20 equals $272.40 

Charge $32.25 x 20 equals $645.00 

Charge $25.96 x 20 equals $519.20 


Depreciation. 

Taxes, say 1% on value. 

Ins. premiums on $2,725, being average 

oo for three occupancies given 

$2,616.60 

From $6,450, twenty years’ income, deduct $1,436.60 charges, leaving $5,013.40; 
same divided by 20 gives $139.77 per annum and represents 5 16/100% 
interest. 

3. Wood Walls, Shingle Roof. Value $2,706. Rents for $270.60 per annum. 
$270.60x20 years, equals $5,412. 

Charge $24.51 x 20 equals $490.20 

Charge $27.06 x 20 equals $541.20 

Charge $60.00 x 5 equals $300.00 

Charge $20.00 x 20 equals $400.00 

Charge $44.26 x 20 equals $885.20 


Depreciation. 

Taxes, say 1% on value. 

For outside painting every four years. 

For extra cost of heating. 

Ins. premiums on $2,206, being average 

oo for three occupancies given 

$2,616.60 

From $5,412, twenty years’ income, deduct $2,616.60 charges, leaving $2,795.40; 
same divided by 20 gives $139.77 ver annum and represents 5 16/100% 
interest. 
In a brick, stone, or concrete house the reduction of concealed spaces in 

the walls is a material advantage in excluding rats and other vermin. 


ADVANTAGES IN INSURANCE RATES 


The insurance cost is also a factor of considerable moment in determining 
the ultimate economy of good construction—and in order to set this forth fairly 
we have averaged rates for different constructions in southern towns of first, 
second and third class fire protection, also towns with no protection, for the 
three main divisional occupancies—being (a) dwellings; (b) stores; (c) factories; 
selecting for the latter sixteen classes of factories common in the south. All 
of these rates are basis figures—that is, without any charge for interior or pro- 
tective defects, or charge for exposure of other buildings. Touching the expo- 
sure charge it may be well to state, in passing, that such is notably less to 
brick, stone, or concrete buildings with metal, tile, or slate roofs than to frame, 
shingle roof buildings—for the obvious reason that the former are much less 
likely to be ignited by a burning building nearby than the latter. The insur- 
ance rates given assume also that standard chimneys built from the ground 


exist in the buildings—otherwise an additional charge of about 11% applies to 
dwelling rates and from 10 cents to 25 cents per $100 insurance in the case of 
stores and factories. Our estimates show an excess cost of $33 for a chimney 
with one flue, built from the ground, over a hung flue. In an ordinary frame 
dwelling insured for $1,000 the difference in premium would pay the extra cost 
in about the same number of years (33) and in proportionately less time accord- 
ing to increased value. 

he insurance rate (and charge) on a building extends naturally to the con- 
tents as well. In many instances the value of the contents exceeds the cost 
of the building itself, so for the purpose of counting the cost of poor construc- 
tion it is proper to apply the insurance cost to what is in the building as well 
as to the building itself. Therefore, it follows that a building justifying a low 
insurance rate is additionally better for the builder if he is to be the occupant, 
and if built to be let the feature of a minimum rate will make it rent more 
readily and to better advantage. 


INSURANCE RATES ILLUSTRATED 


On the score of annual insurance charge on building and contents the ad- 
vantage of good construction may be worked out as in the following illustra- 
tions for (a) dwelling; (b) store; (c) factory. 

Reverting to the building we have assumed all $1,500 for the value of 
interior work (excluding the land), whence we get values for buildings for the 
three types as follows: 


Concrete walls and tile roof........ $1,050 plus $1,500 equals $2,550 
Brick walls and slate roof.......... $1,225 plus $1,500 equals $2,725 
Frame walls and shingle roof...... $ 706 plus $1,500 equals $2,206 


Assume each type to be occupied (a) as dwelling with furniture requiring 
$1,500 insurance; (b) as store with stock needing $10,000 insurance; and (c) as 
factory with machinery and other contents, wanting $15,000 insurance. From 
the tables of average rates we calculate insurance premiums as follows: 


Type No. 1.—(Reinforced Concrete Walls and Tile Roof.) . 
Rate Premium 


Dwelling building ............ $2,550 @ 494% $12.63 
ree 1,500 @ 49%.% 7.42 
$4,050 $20.05 
Be EE hos ccsancenanes $2,550 @ 9 % $24.23 
NE ki wseswisannaan 10,000 @1.014%% 101.25 
$12,550 $125.48 
Factory building ............ $ 2,550 1.414% $ 36.01 
SNEED cc as ccasese 15,000 1.414% 211.88 
$17,550 $247.89 
Type No. 2.—(Brick Walls and Slate Roof.) 
Dwelling building ............ $2,725 @ 49%% $13.49 
ee Bere reece 1,500 @ 49%4% 7.42 
$4,225 $20.91 
ee $ 2,725 @ 9 % $25.89 
ee 10,000 @1.014%% 101.25 
$12,725 $127.14 
Factory building ............ $2,725 @141%% $ 38.49 
SNE icéosndeacans 15,000 @1.41%% 211.88 
$17,725 $250.37 
Type No. 3.—(Frame Walls and Shingle Roof.) 
Dwelling building ............ $2,206 @ .882% $19.46 
ROS oc0sewsence 1,500 @ .882% 13.23 
$3,706 $32.69 
| ar ee $ 2,206 @2.75 % $ 60.67 
CIE abe ncnecoues 10,000 @2.6834% 268.75 
$12,206 $329.42 
Factory building ............ $ 2,206 @2.383%4 % $ 52.67 
EONEIEE sacotevcens 15,000 @2.383%4 % 358.12 
$17,206 $410.79 
Dwelling 
Cost of Bldg. Premium on 
Type. Bldg. & Cont. 
No. 1. Concrete walls and tile roof.................. $2,550 $20.05 
No. 2. Brick walls and slate roof.................00- $2,725 $20.91 
No. 3. Frame walls and shingle roof................ $2,206 $32.69 


Difference in premium alone will pay increased cost of type No. 1 over type 
No. 3 ($344), in twenty-seven years. 


Difference in premium will pay increased cost of type No. 2 over type No. 3 
($519), in forty-four years. 


Stores 
Cost of Bldg. Premium on 
Type. Bldg. & Cont. 
No. 1. Concrete walls and tile roof..............++. $2,550 $125.48 
No. 2. Brick walls and slate roof.............cccces $2,725 $127.14 
No. 3. Frame walls and shingle roof................. $2,206 $329.42 


Difference in premium will pay increased cost of type No. 1 over type No. 3 
($344) in two years. 

Difference in premium will pay increased cost of type No. 2 over type No. 3 
($519) in three years. 


Factory 
Cost of Bldg. Premium on 
Type. Bldg. & Cont. 
No. 1. Concrete walls and tile roof...........cccceees $2,550 $247.89 
Bo. & Beiet WOME OBE GIASE TOOT. 0.56 occ cccccvccsess $2,725 $250.37 
No. 3. Frame walls and shingle roof................. $2,206 $410.79 


Difference in premium will pay increased cost of type No. 1 over type No. 3 





($344) in a trifle over two years. 
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PROTECTION ENGINEERING 
INTERESTING POINTS BROUGHT 
OUT BY F. E. MACKNIGHT 





Discusses Preventive Measures, Duty 
of the Assured and Speaks a Fair 
Word for Inspector 





F, E. MacKnight, chief inspector of 
the Southeastern Underwriters’ Asso- 
ciation, of Atlanta, Ga., and a mem- 
ber of the executive committee of 
the National Fire Protection Asso- 
ciation, a short time ago made 
an address before the Cotton Seed 
Pressers’ Association on the subject 
of fire protection engineering which 
contained a number of good points. 
He dealt with his subject under various 
heads and under the topic of “Pre- 
ventive Measures” had the following 
to say: 

To prevent this waste—to conserve 
our resources—is not only the work 
cut out for the fire protection and the 
structural engineer, but each and every 
individual, whatever be his position in 
life, should endeavor to do his share, 
and there is no reason to doubt but 
that he will do it when once brought 
to realize the extent of this enormous 
and wholly unnecessary waste. Any 
effort made in any direction to reduce 
this waste deserves hearty commenda- 
tion and support. Probably in no bet- 
ted way can this be accomplished than 
by a campaign of education in which 
every one can help. The people must 
be brought face to face with these facts 
before a full realization of their enorm- 
ity will be appreciated, and when once 
appreciated in the fullest sense, there 
will be hope for some progress in the 
right direction. 


Pifty Per Cent Is Preventable 

According to the statistics of the 
National Board of Fire Underwriters, 
the fire waste in this country for the 
last thirty-three years has reached the 
enormous total of $4,484,326,831. The 
average destruction by fire during the 
past five years was more than a quarter 
of a billion dollars. Fifty percent, at 
least, of the fires are due to preventable 
causes. The adoption and rigid enforce- 
ment of proper laws covering construc- 
tion of buildings, regulating storage, 
sale, use and care of combustibles, ex- 
plosives, and other dangerous materials, 
such as gasolene, benzine and naphtha, 
construction and maintenance of auto- 
mobile garages, electric theaters, or 
auditoriums where motion pictures are 
displayed; dry cleaning and dry dyeing 
establishments, where carbon bisul- 
phide, gasolene, naphtha, benzole, and 
other light petroleum and _ coal-tar 
products are used; installation of heat- 
ing devices, and safe construction of 
chimneys, flues, and fire-places, etc., 
will constitute efficient preventives, but 
in order to sustain these laws with the 
public sentiment as at present existing, 
a campaign of education will be neces- 
sary to correct the individual reckless- 
ness and carelessness which is an 
American characteristic. Even the les- 
son learned by experience seems not 
to have been heeded and needs exposi- 
tion and application in order to be ap- 
preciated. 

Many of these defective conditions, 
previously mentioned, are curable and 
if taken in time, especially when build- 
ing is in course of construction, can 
be effectively corrected. Among the 
most important recommendations per- 
taining to construction changes in 
buildings of inferior or faulty design, 
are the following: 

Avoid Boxed Cornices 

A boxed cornice should be avoided 
unless it is outside of a parapet wall 
and does not communicate with the roof 
timbers, should not be continuous past 
division walls when communicating to 
roof timbers, but provided with a suit- 
able cutoff at division wall, also pro- 
vided with 2-inch thick plank “stops” 
located at intervals not exceeding 30 





Difference in premium will pay increased cost of type No. 2 over type No. 3 


($519) in 3% years. 


MAIN BENEFIT TO PUBLIC 

We believe this disproportion between initial saving and incidental expense 
later—permanent and continuous cost and actual loss—could be carried on and 
set forth indefinitely. Cheap plastering on furring strips and wood lath with 
frequent restoration of fallen ceilings and blemished, cracked walls—wood 
window frames that shrink away from studding with consequent drafty rooms— 
lath and plaster partitions (harboring rats and vermin) in place of tile. Many 
interior features of inferior material or construction exist, the cost of which 
in comfort and health, is great but not readily quotable in money value. 

These suggestions and figures plainly indicate that insurance companies are 
doing all in their power to encourage good construction and the safe-guarding 
of hazards, by making radical and substantial reduction in premium rates for 


superior conditions. 
direction. 


We submit that we are employing our best efforts in that 
May we have your active cooperation to the same end? 


Important as all this is to us, our interest is almost trivial compared with 


that of your clients. 


From every quarter recitals reach us of men and women 


either roasted alive in flimsily built hotels, theaters, stores, and factories, or 
crushed on the ground below after jumping from upper windows to escape a 
worse death—to say nothing of the suffering of horses, cattle, and other dumb 


creatures destroyed by thousands in fire-trap buildings. 


The (1908) fire waste 


of this country exceeded $230,000,000. It isa safe and sober statement that half 
of this would be saved by the use of incombustible materials for walls and roofs, 


and by substantial chimneys and safe heating arrangements. 


better than cure. 


Prevention is 








feet apart. Skylights to be avoided, 
but when necessary, should be con- 
structed strictly in accordance with 
s-ecifications of the National Board 
of Fire Underwriters. Elevators, when 
not enclosed in brick shafts, should 
have automatic traps at each floor open- 
ing, and installed accordance with Un- 
derwriters specifications. A very 
effective and substantial elevator en- 
closure can be made from such non- 
combustible material as terra cotta, 
wire lath or expanded metal on iron 
frames with plaster or concrete on both 
sides, etc. Standard automatic fire 
doors to be placed at all openings. 

Stairways should be enclosed by light 
frame or plank partitions with doors 
arranged to be normally kept closed. 
All other floor openings to be provided 
with trap door kept open by fusible 
links. Belt holes to be made as small 
as possible and curbed. Belt boxes to 
be removed and suitable incombustible 
guards or screening substituted. Dumb- 
waiters and chutes to be enclosed by 
sheet metal or wire lath or expanded 
metal and plastered, with metal-clad 
doors at openings, preferably self- 
closing. It will be readily appreciated 
that the closing of all floor openings 
will reduce draft conditions to the min- 
imum. 

Automatic Fire Doors 

Automatic fire doors constructed 
strictly in accordance with National 
Board specifications to be placed at all 
communicating openings in fire walls, 
or in door openings facing exposures 
when so designated by Underwriters 
having jurisdiction. All fire doors to 
be provided with automatic self-closing 
devices, and kept closed when not in 
use. Standard metal-clad fire shutters, 
steel rolling shutters, or approved metal 
window frames with wired glass to be 
placed on all exposed window openings 
in brick walls, as may be designated by 
Underwriters having jurisdiction. Fre- 
quently open sprinkler systems form a 
very effective and satisfactory protec- 
tion for window openings, but should 
never be used except where pressure 
and volume of water are entirely ade- 
quate. 

On the inside of the building, all 
sheathing or plastering to be avoided as 
much as possible, and no concealed 
space left in walls, ceiling or floors. 
Oiled, shellacked, varnished, or other 
highly finished woodwork to be avoid- 
ed. A good fire retardant paint or coat 
of whitewash is recommended instead. 

Cooperation Due from Assured 

His remarks on “cooperation” which 
insurance men have a right to expect 
from the assured were especially to 
the point and touched on a phase of 
fire underwriting to which most of the 
regular companies give too little atten- 
tion. 

The average individual holder of a 
fire insurance policy has in mind only 
one thought, and that is what the com- 
panies owe him, or rather would owe 
him, in the event of a fire loss. Does 





it ever occur to the policyholder that 
he owes the companies something be- 
sides paying his premium? 

Aside from what appears on the face 
of the policy contract there should be 
a close relationship between the insured 
and the insurer established for the mu- 
tual benefit of both parties. There is 
a certain moral obligation which each 
owes the other. 

Of course it will be appreciated that 
a fire insurance company, in order to be 
of any benefit to the assured, must be 
run at a profit, even if it be ever so 
little, this for exactly the same princi- 
ple as would apply to any other busi- 
ness. 

Small Underwriting Profits 

It might be well to Call attention at 
this point to the fact that for the ten 
years ending Dec. 31, 1905, the total 
fire insurance business of the United 
States yielded a profit of slightly over 
2 percent on the business written. I 
have no data as to what their experi- 
ence has been since that date, but we 
need not fear that the companies will 
make too much money, especially at 
the rate we have been having large 
conflagrations. There is also that ele- 
ment, as in every other business, 
namely, competition, and which is es- 
sential in keeping any business healthy 
and active. 

Now, the insurance company owes 
it to the insuring public to point out 
the results of their experience, the les- 
sons they have learned at very dear 
cost, to help them in every way possi- 
ble to correct defective conditions, or 
safeguard some well-known hazard, to 
help him build new plants or buildings 
along correct lines, to properly protect 
them with approved fire appliances, and 
to offer numerous other helpful ideas 
and suggestions. 

The insured owes it to the compa- 
nies, either when rebuilding after a 
fire, or in erecting a new plant (I won’t 
say before the fire) to adopt such sug- 
gestions for improvement or changes 
that have been found necessary and 
— as a result of experience by 

re. 

A Word for the Inspector 
Another interesting subject with which 
he dealt was “The Inspector.” He 
said: 

Just a word or two in behalf of the 
inspector. Of all the men employed in 
the fire insurance business, probably 
the one whose work is least appreciated 
is the inspector. There are times un- 
doubtedly when the efforts of this in- 
dividual are not properly understood by 
the assured. The thought also occurs 
that possibly his exact relation to the 
insurance companies and the owner of 
the plant is not always thoroughly ap- 
preciated. Ofttimes he is looked upon 
as one having unlimited authority with 
the power to demand almost anything 
to which his fancy takes a notion, and 
whose sole object apparently in life is 
to compel the owner of the plant to 
spend some money one way or another. 





In his true light, the fire insurance 
inspectors is the person who stands be- 
tween the parties most interested—a 
sort of connecting link, so to speak, be- 
tween the assured or owner of the 
property and the insurance companies 
who are assuming the liability against 
loss by fire. He is supposed to be 
equipped with information which has 
been gained by the experience of in- 
surance authorities in dealing and car- 
ing for thousands of risks, and to ex- 
tend such of this information as may 
be of benefit to the assured. At the 
same time he is expected to transmit to 
his own people any new ideas about 
fire prevention or protection, such as 
may be gained by his own experience 
with the individual risks, so that this 
in turn may be imparted to others for 
the general good of the cause. 

Are Conscientious As a Rule 

Insurance authorities make every 
effort to send into the field to represent 
them only such men as they think will 
give entire satisfaction both to the as- 
sured as well as to themselves. As is 
occasionally the experience in other 
branches of industries, the personal 
equation enters largely into the prob- 
lem, and once in a while it is found 
that a mistake has been made in the 
appointment of an inspector. It is 
needless to state that proper action is 
promptly taken in such an event. 

Inspectors, like other human beings, 
are not infallible, but taken as a whole, 
they are conscientious workers and 
most earnest and zealous in their efforts 
to bring about improvements that will 
prove beneficial to both the assured as 
well as the insurance companies he 
represents. It is not expected that he 
will view a risk in the same light as 
the manufacturers; one is watching the 
output, while the other is looking after 
the fire hazards. 

To have an inspector, maybe one who 
has never been through his plant before, 
offer criticisms of conditions which 
have been known to exist for some time 
must, of course, be annoying to the 
owner, and especially so when the 
owner is of mature years and these 
defects are brought to his attention by 
a young man, whose experience, as far 
as number of years is concerned, suffer 
by comparison. 

Has Wide Observation 

The manufacturer may have applied 
his whole lifetime to one line of busi- 
ness, but it is safe to state that the 
young inspector with only a year or 
two in the field has, during that time, 
carefully and minutely examined more 
mills and factories of different types 
than has been the privilege of the man- 
ufacturer in all his experience. 

I can personally add that I know of 
fires which have occurred owing to fail- 
ure on the part of the assured to adopt 
the suggestions for improvement which 
have been offered by the inspector. 
What could be more harmful or dis- 
astrous to the interests of an insurance 
association than to send out represen- 
tatives into the field who were incom- 
petent, or even mischievously inclined, 
especially in these days of close com- 
petition. Such an attitude would be 
absolutely fatal—suicidal. ‘ 

I, therefore, entreat you to give the 
inspector the utmost consideration, for 
you will find invariably that he is work- 
ing just as much for your interests as 
for the insurance companies whom he 
represents. Inspectors do not find 
fault simply for the sake of making 
trouble, neither are they compelled to 
find fault in order to keep their posi- 
tions. On the contrary, he is most 
pleased and satisfied when he can con- 
sistently send in his report with the 
concluding remarks, “No improvements 
recommended.” 
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MONTHLY LOSS BY STATES 


NUMBER OF FIRES, ESTIMATED 
DAMAGES AND CAUSES 


Figures Compiled from Unpublished 
Fire Marshal Records in Some 
of the Western States 





The following are fire loss statistics 
in several states as reported to the 
state fire marshals, for the months in- 





dicated: 
WEST VIRGINIA FEBRUARY LOSS 
Nopmaber Of fires......cccccccccccs 
DE ss ttebmawi ae eek denkeeeene $487,411 
ET. 56 na 08 oh oae bbb. 0b ee ween 100,077 
Insurance involved in same....... 365,976 
No. Cause Dama: 
TE BPOROOEAVS TOD. ccc vccccocwecese 18,001 
ails mob eib. 6 wae &.eken 21,345 
43 Miscellaneous ........ccecsees 60,731 
NS Sins dads he heen eae tbe $100,077 
DECEMBER LOSS IN OHIO 
Total 
December. for 1909. 
Number of fires...... 470 4,644 
Value of buildings and 
rrr $3,704,463 $38,090,912 
Damage to same..... 1,108,128 6,537,061 
Total insurance...... 2,282,281 21,074,889 
No. Cause. Damage. 
Be MesOrmne RVOBs 2.6 cc ccvcees $ 66,549 
Pe CONE ck cctecsaosene 4,310 
73 Defective chimney ......... 83,151 
14 Milectric Wires ..ccsccccccce 10,049 
14 Gasolene explosion ........ 13,321 
7 Gas jets, stoves, explosions. 325 
6 Hot plate .. 1,145 
4 Incendiary .. 2,352 
RO 000.6 0.0.0:00,0 1,686 
Pe MOTION: ccc ccc as cessecente 55,318 
6 Sparks from locomotive..... 23,970 
11 Spontaneous combustion.... 222,500 
33 Sparks from chimney....... 7,858 
15 Thawing water pipes....... 4,757 
D Ws Kccccacd boedcowneese 6,685 
21 UnknOwWNn......cccoreccvcvccecs 1,125,600 
16 Woodwork from furnace.... 29,232 
158 Miscellaneous........-.++++- 462,460 





JOHNSON ISSUES A BULLETIN 





State Fire Commissioner of Nebraska 
States Some Causes of Fires— 
One-Third Unknown 





A. V. Johnson, state fire commis- 
sioner, of Nebraska, has given it out 
as his opinion that if there were less 
fires, the taxpayers would have less 
taxes to pay. To further explain his 
position, he has issued a bulletin, in 
which these are the principal facts: 

During the six months that the Ne- 
braska fire commissioner has been in 
existence the losses through fires, 
whose origin is unknown, amounted to 
$175,000. 

This is practically one-third of the 
total fire loss of the state during the 
period named. It may be assumed, 
therefore, that these fires were either 
incendiary or due to some person’s 
carelessness. 

During the last six months about one- 
sixth of the number of the fires that oc- 
curred in Nebraska have been caused by 
the careless use of gasolene. The 
property destroyed from such fires is 
valued at about $100,000, while a num- 
ber of lives were lost. So common is 
the loss of life and property through 
the reckless use of gasolene that this 
department invites the cooperation of 
the authorities of the public schools 
of the state as well as the managers 
and teachers of private schools. Teach- 
ers would contribute to this educa- 
tional work by talking to their pupils 
on this subject and warning them of 
the dangers involved in the careless use 
of gasolene or other inflammable ma- 
terial and impressing upon them that 
it is the duty of children as well as of 
adults to assist in this work of cutting 
down the fire loss. The fire loss 
through the careless use of matches has 
amounted in the last six months to 
about $20,000. 

The match is a necessary of life, but 
in the hands of children or in a place 
where rats may reach them they be- 
come very destructive. 

The defective flue has cost the people 
during the last six months about $40.- 
000. Careful inspection of flues would 
have greatly reduced this loss if it 
did not altogether abolish it. Other 
fires traced to various kinds of care- 
lessness resulted in a loss of $35,000. 








FIRE HAZARDS 
WHICH AFFECT 
INSURANCE COST 








Questions Propounded by 
Readers Answered 


by an Expert 























HAZARDS OF ELEVATORS 


Power and Care of Premises Most Fre- 
quently Neglected Features 





I understand that owners of grain ele- 
vators insured in mutuals are tnstructed 
in fire prevention methods as regards that 
class of risks. What should the owners of 
small country elevators do to keep their 
risks in good condition? 

The hazards of grain elevators which 
are most frequently neglected are 
those in connection with power and 
care of premises. Few risks of this 
class are kept free from dust and re- 
fuse, and journal bearings are generally 
covered with oil and dust. Too fre- 
quently in steam power elevators cobs 
are carried to bin dangerously close 
to boiler or dumped on floor immedi- 
ately in front of firing door. In case 
of gas and gasolene power, the engine 
should be installed with the usual at- 
tention given to proper installation, but 
with the additional precaution of a 
dust-proof enclosure. 





VACANT PLANTS UNDESIRABLE 


Lower Rate Estimates for Constant 
Watchman Service 





I sometimes have to take care of a risk 
that is going to move, or to shut down 
for some reason or another. The owners 
may be honest and the values sufficient 
for the insurance, but companies do not 
like such risks. Special agents claim the 
actual hazard is increased in such cir- 
cumstances. Can you tell me what the 
hazard is and whether it can be reduced? 

Ordinarily there is something wrong 
when a factory is compelled to close 
its doors, and that something must be 
fully known in order to pass correct 
judgment in each individual case. As 
this information can seldom be had, 
most companies prefer to pass by any 
opportunity to write this class of busi- 
ness. It has been the custom in some 
states to make a lower estimate on 
plants not in operation when constant 
watchman service properly recorded is 
maintained. It is doubtful if any other 
practical suggestion can be made to 
add to the desirability of such risks. 





FARM RISKS 
In a Class by Themselves and Not Very 
Desirable 





Is there anything that can be done 
with farm risks so as to make them ac- 
ceptable to the companies? What are 
the hazards that make so many companies 
keep off? A good many farmers with the 
largest risks would take any precautions 
that are practicable, because they do not 
want a fire. What can a farmer do to 
reduce his hazard? 

Farm business is in a class by itself. 
Companies which write it maintain 
separate departments at a large cost, 
and frequently with very unsatisfactory 
returns. The expense of initiating a 
new departmert to care for such a 
doubtful class is one which evidently 
does not appeal to many companies. 
There are few partial losses and proper 





means of preventing total losses are 
not practical in many cases owing to 
isolation and lack of water supply 
available for fire fighting. 

Properly installed devices to guard 
against lightning are very desirable and 
are a requirement necessary to obtain 
insurance with some companies. The 
National Fire Protection Association 
has recommended this protection in a 
pamphlet published and furnished free 
on request by the National Board of 
Underwriters. This pamphlet gives 
rules for construction and proper in- 
stallation. 





SMALL WOODWORKERS 


Power Peatures and Care of Refuse Need 
Attention 





There are quite a number of small 
woodworkers in this town, doing work 
for contractors, either owned by them or 
doing work for several. The values are 
not large, but the rate is usually quite 
high. What hazards can be eliminated 
to secure a reduction in rate? The prem- 
iums are not large enough to justify much 
expense. 

Small woodworking risks generally 
contain practically all the usual hazards 
of large risks of the class. In most 
large risks which carry a considerable 
amount of insurance, the hazards are 
known and guarded as a result of con- 
stantly recurring inspections by those 
who are interested in the insurance on 
them, while the small risk seldom finds 
it feasible to make improvements which 
require a financial outlay, or which re- 
quire attention and some trouble to 
maintain. 

Power features and care of refuse are 
the two principal causes for high rates, 
and if these two features can be 
grouped together in a separate fire 
risk by means of fire walls or clear 
space, the remainder of the plant, con- 
taining the principal values, can be 
given much more satisfactory treat- 
ment. 

Casks and pails should, of course, be 
provided. together with such other fire 
fighting facilities as may be considered 
practical. 





SMALL DEPARTMENT STORES 


Bureau Would Better Be Consulted BRe- 
garding Improvements 








What improvements can you suggest 
for the average small department store 
that would reduce the rate? Are there 
any lines of merchandise that can be elimi- 
nated to secure a reduction in rate? For 
instance, I understand some of these 
stores do not sell matches, presumably on 
account of the hazard? 


The term “department store” is used 
to cover a great variety of risks from 
the general store in a country town to 
the mammoth mercantile risks retailing 
practically every class of salable mer- 
chandise. The variation among the 
different risks of practically the same 
size is also so wide that each risk has 
to be analyzed on its own merits to 
arrive at a proper occupancy charge. 

Millinery, wallpaper, photographic 
supplies and other highly damageable 
contents generally carried in these 
stores naturally tends to making the 
rate on contents comparatively high, 
and, of course, if all such merchandise 
were eliminated there would be ample 
reason for a_ substantial reduction. 
However, we do not believe that there 
are many cases where the assured 
would find it satisfactory to reduce the 
lines carried to an extent which would 
justify a new classification of the whole 
stock, and would suggest that each in- 
dividual case be taken up with the bu- 
reau having jurisdiction with a view to 
obtaining such improvements as _ will 
he reflected in a lower rate, such as the 
installation of chemical extinguishers, 
protection of skylights, and the safe- 
cuarding of heat, light and power de- 
vices 





Washburn, N. D., has voted to issue 
$18,000 bonds to install a modern water- 
works system. 





CREDIT MEN ARE AT WORK 
HAVE A STRONG COMMITTEE 
ON THE JOB 





Advocate Sensible Plans for Making 
Insurance Protection Better By 
Reducing the Losses 





Of the various movements looking 
to a reduction of the fire waste per- 
haps that piloted by the National As- 
sociation of Credit Men is one of the 
most intelligently conducted. The as- 
sociation has an insurance committee 
which has been especially active during 
the past two or three years. As fire 
insurance is the basis of commercial 
credit it is only natural that a credit 
men’s association should have a strong 
and active committee on the subject. 

There is no doubt that the fire waste 
in the United States is to be greatly 
reduced during the coming years. This, 
would be so even if there were no “con- 
servation” or publicity movement. The 
older a country becomes the better 
and more carefully constructed are the 
buildings and the greater is the care 
taken in eliminating hazards. 


Makes Recom dati 


The insurance committee of the 
Credit Men’s Association makes the 
following recommendations to the vari- 
ous local associations: 

“Arouse all members of the local 
association to a true understanding of 
present conditions and the causes of 
same in order that in their efforts the 
committee will be thoroughly backed 
up by their officers and fellow-mem- 
bers. In many associations much 
along this line has been accomplished 
through addresses delivered at local 
meetings by leading insurance men, 
through literature distributed among 
the members, through articles appear- 
ing in the Bulletin of the National as- 
sociation and local bulletins, and 
through agitation by the committee on 
certain special features in insurance 
work. 

“Show the community, and especially 
the business community, how our great 
national ‘fire waste’ affects adversely 
every business and every citizen. The 
‘fire waste’ problem is a great business 
problem and any movement for its 
proper solution must have business 
men as solidly as possibly behind it; 
we must arouse business men, 
and particularly the retail merchants, 
so that they can and will make an in- 
telligent demand for better conditions. 


Advocates Fire Marshals 


“Seek legislation which shall provide 
the means in every state and munici- 
pality of correcting dangerous condi- 
tions. On this point we want this year 
to urge the attention of every local 
committee to provisions for firé mar- 
shals in every state, not with a view 
to applying at once for legislation, but 
solely for the purpose of determining 
what provisions a fire marshal law 
should contain to be most effective. I 
am enclosing a copy of the laws on 
this subject as in Ohio and Wisconsin, 
where it is generally agreed that the 
marshal’s departments do excellent 
work. 

“Your insurance committee should 
have applied to these laws the white 
light of criticism from as many sources 
as are available with a view to formu- 
lating a law which will be satisfac- 
tory for all states. I trust this matter 
will receive your committee’s prompt 
consideration. 


Municipal Building Codes 


“Under this heading also comes 
municipal regulations or ordinances,— 
that is your committee should make a 
study of local conditions, to see how 
far short of fulfilling the recommenda- 
tions of the Board of Fire Underwrit- 
ers your local government has gone. 
In some cities it will surprise business 
men to find how little attention has 








TevryrT AULT’ ee}? AT 


TTATTALD tislDIToCYD 


April 7. 1910. 








li -etwee= aA a we ot => «a ~~ ee ee ee ee 


—= tp 








April 7, 1910. 


THE WESTERN 


UNDERWRITER. 


vii 








been paid to this highly authoritative 
board. 

“Along this same line, we want to 
urge that your insurance committee get 
into touch with the rating bureau 
which the insurance companies main- 
tain in your field and ascertain if it is 
so managed that it is the force which 
it should be to encourage merchants 
and manufacturers to introduce fire 
preventive measures into their plants. 
Some of these rating bureaus will be 
found highly efficient, others clearly 
inefficient and there is too much at 
stake to tolerate inefficiency in fire 
rating work. It is the duty of your 
committee to insist that the rating bu- 
reau be made a positive force for cor- 
recting dangerous conditions. And in 
this matter, we warn against taking 
the favorable or adverse opinion of 
any one party. Take the pains to get 
as many Opinions as possible and write 
us as soon as possible what the net 
results of the various criticisms are. 
We want to be able to bring this mat- 
ter in specific form to the insurance 
companies who are responsible for the 
bureaus. 

Distribute Fire Protection Pamphlets 

“Finally, publicity is the essence of 
our work and the association has 
equipped itself with the best series of 
insurance pamphlets issued by any or- 
ganization. Just those essential points 
which every manufacturer and every 
merchant, whether wholesale or retail, 
ought to know about insurance and fire 
waste, are covered by these pamphlets, 
and it is for your committee to see that 
the great community which looks to 
your city as its trade center is thor- 
oughly seeped in this literature. The 
leaflets are gotten up most attractively, 
intended for enclosing in ordinary en- 
velopes with the members’ regular mail 
to customers, and price is regular 
printers’ figures. 

“With the foundations already laid, 
we have a splendid opportunity to do 
the business community a lasting serv- 
ice along a line of vital importance. 

“I hope the work will be taken up 
vigorously by every association, that 
there will not be a local association 
which holds back from its perfectly 
obvious duty in this matter, and I shall 
be pleased to have you acknowledge 
this letter so that I may be sure of 
your cooperation. Do not hesitate to 
take up with me at any time any ques- 
tion pertaining to our work.” 


AGENCY DIRECTORY 


The Western Underwriter Recommends the Following 
as Among the Prominent and Reliable Agencies 
with Facilities for Acon¢ 
Business. 
of Only First-class 
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—_— BROWN INS. BUREAU 


68 Griswold Street 


Home Insurance Co., New York; Liverpool & Lond 
& Globe Ins. Co., England; Northern Ass: Com 


jurance 
pany, England; Aetna Insurance Co., Hartford. 


DETROIT, MICH. 





HE GEO. W.CHANDLER — 
INSURANCE AGENCY 
1011 Majestic Building. 
Agents for Granite State, Hartford, St. Paul, Sover- 
eign, Western Reserve. 


DETROIT, MICH. 





ETROIT INSURANCE AGENCY 
314-319 Hammond Building. 
Representing leading companies of the world for 
every branch of insurance. 
DETROIT, MICH. 





— INSURANCE AGENCY 
1811-12-13 Ford Building, 
DETROIT, MICH. 





WHY THEY LOSE BUSINESS 


NEED KNOWLEDGE OF BUILD- 
ING CONSTRUCTION 








Short-Sighted, Ignorant Local Agents 
No Match for Public-Spirited, 
Alert Ones 





BY PRANK A. VERNOR 

“My business is falling off, outsiders 
are coming in and getting it away 
from me; they must cut the rate.” 

So an agent told me recently. An 
investigation of the loss of the risk 
which occasioned this remark followed. 
Two openings in the building had been 
closed—heat from outside in place of 
boiler in basement—and other changes 
had been made. I thought of the par- 
able: “While I slept an enemy came.” 
—not the assured’s enemy, not the in- 
suring public’s enemy, not a really live 
agent’s enemy, only an enemy because 
he was alert, informed, up-to-date and 
recognized that the whole duty of a 
local agent is more than getting his 
commission, recognized that he owes 
the public his best efforts to help edu- 
cate property-owners to lessen the fire 
hazard and waste and owes the assured 
his best efforts to help him to a re- 
duced rate. 

Should Be Sued for Damages 

What contempt we have for an ig- 
norant or vicious doctor who gives bad 
advice, indulges in bad practice and 
thus faces malpractice suits. The 
colossal ignorance of some local agents, 
their entire indifference to private or 
public welfare, ought to subject them 
to damage suits. Reduced rates for 





improvements means reduced premiums 
and seemingly reduced commissions; 
but an agent who is zealous for safety 
of hazard, for good risks, and is public- 
spirited enough to recognize that the 
prevention of fires and conflagrations 
is a worthy mission, such an agent 
will have a standing and reputation 
that will bring him patronage to more 
than offset his immediate loss of com- 
missions. 

The Agent with an Impaired Capital 

There was a time when the “flotsam 
and jetsam” of all other business was 
agency material. That time has passed 
away. The business of fire insurance is 
now a profession, in which knowledge 
of building construction, fireproof ma- 
terial, fire prevention and fire retard- 
ents, as well as fire fighting devices, 
is a part of the capital on which to do 
business. A local agent who tries to 
do business without this intellectual 
equipment and without knowledge of 
rating schedules is doing business with 
an impaired capital and should have 


his license revoked. 
Should Act Like a Man 


In athletics the defeated contestant 
does not find fault with his rival and 
complain of the victor. He walks up 
like a man and shakes hands and says: 
“You are a better man than I am.” 

Why should a local agent who by 
neglect to keep posted, by loafing on 
his job, by a selfish interest in his com- 
missions, with no regard to his client 
or the public’s welfare, have a grouch 
when he loses out? 

Let him go into training quarters, get 
off some fat (ignorance), put on some 
good hard muscle (knowledge), then 
go into the ring or field, or race rightly 
eattipped. 

“May the best man win.” 








AN ANALYTIC ALPHABET 


A’s “Analytic’—the subject in hand 


Who’s natural place is the head of the band, 
B is for “Basis”— next thing to be faced 
In which all unclassified charges are placed, 


C is “Combustion” that quality dire 


That has much to do with the spread of the fire, 
D is the “Damage” the stock has incurred, 
Which is duly considered in “column the third.” 


E is the “Estimate” highly extolled, 


For it is the right price of the article sold. 
F is for “Fires” which we hope to abate, 

But treat in the meantime with adequate rate. 

is for “Gasolene” found much at large, 

Which is properly met with a punitive charge. 
H_is for “Heat” and the charges we fix, ; 

By consulting the rules found in “Appendix.” 
I is “Inert”—one of Nature’s own laws, 

Which is mentioned in “Classification of Cause.” 
J is for “Junk”—old rags and such stuff, 

If the owner won’t move it, why charge him enough. 


K’s “Kerosene”—one barrel—no more, 


May be kept without charge in a grocery store. 
L is for “Lamps,” and the rater is moved . 
To make a stiff charge for device “not approved.” 


M 


is for “Mercantiles,” both brick and frame, 


And to deal with this class is the Schedule’s first aim. 
Nis for “Negligible’—buildings so small, 

That they don’t radiate their exposure at all. 
O is for “Ovens” with heat quite terrific, 

Which as breeders of fire are considered prolific. 


P is for “Power” the pulsating force, 


For which charge is made as a matter of course. 
Q is for “Questions”—put with much tact, 
That the rater may know each material fact. 


R is for “Rating,” a problem involved, 


Which the new “Analytic” has properly solved. 
S is for “Schedule,” the volume much treasured, 
By which all the relative hazards are measured. 


T is the “Talent” for dealing with fire, 


Possessed by the author, A. F. Dean, Esquire. 


U_ is for “Uniform” treatment for all, 


Whether down here in Nashville or up in St. Paul. 
V’s “Vade mecum,” which being translated, 

Again means the booklet by which things are rated. 
W is for “Wear” on the poor rater’s nerves, 

In conserving the interests of those whom he serves. 


X is just “X,” an unknown quantity, 


That should surely be added if name ends in “ski.” 


Y is the “Yell” that the owners emit, 


If they think that the rate on their risk doesn’t fit. 


Z is for “Zero”—the actual yield, 
Of improper rates in the Tennessee 


Field! 


ELLIOTT MIDDLETON, Inspector. 


Nashville, Tenn., March 24, 1910. 


Tennessee Inspection Bureau. 





COULD HAVE, BUT DIDNT 


LOCALS ACT WHEN TOO LATE 
TO HOLD LINES 





Often Are Ready to Help Assured 
Only After the Risk Has Gone 
Elsewhere 





; *BY LEE W. BORT 

_The installation of fire preventive de- 
vices, in individual risks or congested 
districts of large value, cannot be con- 
sidered too earnestly at this time. It 
is a fact beyond dispute and is appar- 
ent to any observer interested in the 
business of insuring property against 
loss by fire, that the men managing 
the larger interests of a community are 
seriously considering the insurance cost, 
and are continually on the lookout for 
an opportunity to reduce that expense 
item. It is not to be wondered at that 
such men, knowing little of the princi- 
ple of fire hazard, and less concerning 
the element of sound protection, fall 
to the argument of the “pumping frog.” 
The next morning the local agent awak- 
ens to the knowledge that he is minus 
that portion of his income formerly 
furnished by his old stand-by, “John 
Jones.” He goes to him on the run 
and exclaims: “Why John, if I knew 
you were not satisfied with your rate, 
I could have shown you how to reduce 
it.” That, to my mind, is the meat of 
the nut. He could have done so, but 
he did not. 

Great Chance for Service 

The local agency system places the 
fire insurance companies in the position 
in which they look to the local agent 
for actual results. The company, 
through its salaried employes, office 
and traveling, can conduct a campaign 
of education and often furnish valuable 
assistance in a specific case, but in the 
main it is up to the local agent to deal 
with his customer, actual or prospective. 
In my opinion, there is no more im- 
portant feature today associated with 
local agency work than a thorough 
knowledge of what constitutes fire pre- 
ventive devices, where to purchase them 
and the influence the installation of 
such device has in reducing the insur- 
ance rate. It is not necessary to enum- 
erate these devices, but if there is an 
opportunity of influencing a customer 
to install one or all of them, effecting 
a saving, ranging from say two cents 
to one dollar per $100 of insurance, the 
principle is the same, in that the local 
agent has struck a resounding chord 
in the heart of his customer as he has 
answered for him the question which 
he has been asking himself, “How can 
I reduce my insurance cost” and 
he has been shown the correct way. 


How to Be a Successful Agent 

It has been the writer’s pleasure to 
watch the progress of several local 
agents who have worked along these 
lines and in each case it has resulted 
in an increased volume of business, a 
lesser agency loss ratio and a stronger 
hold on the customers. Several of 
these agents have gone this feature one 
better, and make monthly inspections 
of the large risks which they insure, 
submitting to the insured a report of 
the condition of all fire preventive and 
fire fighting devices. The larger the 
risk the more this service is appreciated. 

The “Jumping Frog” has little chance 
of interesting this customer. He ap- 
preciates the indemnity and he appre- 
ciates his insurance agent. And what 
about the insurance company? It says 
“Give us our limit.” 


*Mr. Bort is Ohio state agent of the 
Hanover. 





This is not the standard form, but it 
covers the risk: “Your abusive letter is 
received. My stenographer being a lady 
cannot transcribe what I think of you, and 
I being a gentleman cannot dictate it; but 
you being neither, will readily under- 
stand.” 
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NEWS OF FIRE PROTECTION 


UIVE AKRON AN OVERHAULING 








Ohio Fire Prevention Association In- 
spects the Rubber City—Many 
Bad Features Found 





There was a large attendance at the 
meeting of the Ohio Fire Prevention 
Association at Akron last week. The 
work of inspection of the down town 
district developed many buildings in bad 
physical condition. Dirty yards were 
found, crowded floor spaces in build- 
ings, and also much unsanitary plumb- 
ing. The situation clearly indicates a 
lack of pride on the part of the Akron 
business men. Recommendations made 
by city officials and representatives of 
the Ohio Inspection Bureau are not 
carried out. 

Noticeably large values were found 
concentrated in the down town district. 
For instance, $600,000 worth of finished 
rubber good was found stored in a new 
concrete stable at 68 Howard street. 

The water supply and distributing 
system were found inadequate to the 
present situation in the congested area. 
The fire department needs at least ten 
new men and a new fire station in the 
north end. Electrical hazards are dan- 
gerous in many buildings. 

A conference with the chamber of 
commerce and city officials evidenced 
sentiments toward betterments. It was 
arranged to present a building code to 
the city council Monday night of this 
week. There is a notable awakening 
on the part of the citizens and civic 
bodies to the necessity for action. 

The situation regarding waterworks 
and distributing system presents a dif- 
ficult problem on account of private 
control of the water plant. The cham- 
ber of commerce is awaiting a report 
on the situation by Engineer Bemis, 
which is expected to be of much value. 

The recommendations of Engineer 
Richards of Columbus should be car- 
ried out. 


Couldn’t Make It Work 

While an insurance man from 
Minneapolis was visiting Bruce, S. D., 
a few days ago a fire occurred in the 
heart of the town. The flames broke 
out about noon in a stable situated in 
the rear of the main business block, 
and only about 150 feet from the well 
whence is derived the supply of water 
for fire fighting purposes. There was 
no wind blowing and _ conditions 
seemed ideal for some good, quick work 
by the volunteer fire department of the 
town. 

Bruce posseses a gasoline engine and 
1,000 feet of hose. The engine was 


Fire Adjusters 
JUST WIRE ,.@o 7" 


ave Surplus 
Losses or Emergency Special Work to 


GEORGE CG. GILL, 


MANAGER 
Quincy Adjustment and Service Bureau 
QUINCY, ILLINOIS 


R. B. WARREN, Adjuster 




















Fire Insurance Losses 


FOR COMPANIES ONLY 





THE WARREN ADJUSTMENT BUREAU 
WICHITA, KANSAS 


WIRE YOUR LOSSES 


In Mo., Kans., Ark. and Okla. to 
DIXON VAN WORMER 


ADJUSTER 
WEST PLAINS, MO. 








quickly at the scene of the fire. When 
it was discovered that the only two 
men who knew how to operate it were 
out of town and the rest of the volun- 
teer department spent most of the 
afternoon trying without success to 
make it work. In the meantime the 
flames consumed the stable and a fine 
team of horses and destroyed the rear 
portion of the business block adjoining. 
Had it not been for the efforts of the 
women and children who formed a 
bucket brigade and fought the flames 
in the good old fashioned way the fire 
might have destroyed the entire town. 


WANTS TWO NEW FIRE HOUSES 
Chief Clancy of Milwaukee Gives Some 


Interesting Figures in Report and 
Makes Recommendations 











As a result of a request made in the 
annual report of Fire Chief Clancy to 
the city council of Milwaukee, it is 
probable that two new fire houses will 
be built in that city during the next 
year. A request for 100 new alarm 
boxes was also made by Superintendent 
Kleinsteuber, which would make a to- 
tal of 726 boxes. In his report the 
chief urged the necessity of the early 
completion of the new fire department 
headquarters, being built to replace the 
present ones, which are in bad condi- 
tion. 

Both of the fire houses asked for by 
the chief are badly needed as they will 
be located in districts, which are 
crowded, but at present are remote from 
proper protection against fire. i 

Following are a number of interesting 
items mentioned in the reports: There 
were 1,464 fires in Milwaukee last year, 
with a total loss of $943,813.34, or an 
average of $644.68 per fire. Chemical 
engine No. 1 answered the greatest 
number of alarms, being called out 236 
times. There are 710 miles of wire used 
in Milwaukee in connection with the 
fire alarm system, 521 miles of which 
are under ground. During the past 
year there were thirty horses purchased 
at an average cost of $260.50. A total 
of 496 men were in the employ of the 
department at the end of the year. 





Iowa Association to Meet 


The next quarterly meeting of the 
Iowa State Fire Prevention Associa- 
tion will be held at the Chamberlain 
Hotel, Des Moines, on the afternoon 
of April 15. An unusual attendance is 
expected as arrangements have prac- 
tically been completed to have a repre- 
sentative of the National Fire Protec- 
tion Association address the members 
on the subject of “Fire Waste.” It is 
also expected E. R. Townsend, of the 
Western Union, to be present and ad- 
dress the members. 

A Blue Goose meeting will be held 
in the evening. 


FIRE PROTECTION NOTES 

Richmond, Ind., will increase its fire 
force by one company May 1, the new 
building in West Richmond being com- 
pleted at that time, according to present 
indications. 

Fire Chief Tim Lehan of Louisville, Ky., 
has secured permission from the board of 
public safety to buy another automobile 
for the department, and has consequently 
advertised that he is in the market for a 
machine. 

Lone Wolf, Okla., has just completed a 
municipal electric light and waterworks 
plant and is seeking information from 
the inspection bureau as to equipment in 
order that the town may be placed in the 
fourth class. 


The St. Louis Fire Prevention Bureau 
may cause to be introduced an ordinance 
regulating the sale and use of benzine 
stove polish. Chief Inspector Henley re- 
cently investigated a fire caused by the 
use of such polish. 


The insurance men of the city of Ash- 
land, Wis., have been asked by the city 
officials of that town to decide whether 
or not the fire house located in the central 
portion of the city should be abandoned, 
and the apparatus combined with that 
of the only other fire house in the city, 
which is not centrally located. The old 
central building is in poor repair and the 
city officials, rather than repair or re- 
build, want to combine the two stations. 
They do not wish, however, to cause any 
change to be made in the present in- 
surance rates. 





THE WESTERN UNDERWRITER. 


Indianapolis 


LOOK WHO'S HERE!!! 
THE FIRE PROTECTION CO. 


T. M. Goodloe, Pres. | M. DeF. Sample, Sec’y-Treas. Detroit 
ALL KINDS OF FIRE PREVENTION AND PROTECTION DEVICES 
Goods sold f. 0. b. cars or installed subject to approval. 





LIGHTNING RODS 


The demand for good rods is growing every day. Every farming com- 
munity is aroused over the immense lightning loss, and 
good conductors are 


PROVEN SAFEGUARDS 
Insurance men can make good money selling our goods. Get our literature and prices. 


E. A. FOY & CoO., 


411 E. Eighth St., Cincinnati 











FIRE PROOF 
FOOL PROOF 


RECORD IN S2RVICE 


OVER sixty thousand 

machines in use for the 
average period of three and 
three-quarter years. First 
machine went into com- 
mission in March, 1901. 
Total number of accidents 
——_ to these ma- 








direct or indirect, is 
sixteen. T otal loss $4,928.50. 
Average annum per 
machine, 2 cents. 
Estimated value of prop- 
erty at hazard three hun- 
dred and sixty million dol- 
lars. Loss per hundred per 
annum, therefore, zs éess 
than thirty-seven hundredths 
of a mill. 


Insurance Men Please Note: 


If you want the best, cheapest and safest lighting and cooking facilities in the 
world, communicate with 


THE INCANDESCENT LIGHT & STOVE COMPANY 


Paid up Capital $1,500,000. 426 East Pearl Street, CINCINNATI, O. 
Manufacturers of “F. P.” GASOLINE GAS MACHINES 


BOWSER 


Long Distance Self- 
Measuring System 


is the Standard for handling gasolene or 
any kindsofoil. It meets the requirements 
of INSURANCE AUTHORITIES and 
BOARD OF FIRE UNDERWRITERS. 
When an Insurance Representative makes 
a recommendation he wants to know posi- 
tively that its object is to reduce the fire 
hazard. Bowser Systems lower the risk to 
the minimum. If you want invaluable in- 
formation, write for bulletin. 32. 


S. F. Bowser & Co., Inc. 


FORT WAYNE, IND. 
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